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Currency cnsis could Solution for 
have been avoided ' sterling row 


Why the Bank of England 
will never be the same 
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The think-tank -fWll^ubs^suity 
behind Clinton ji c&r$or cawmthem? 
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erupts 


Heavy- shootingerapted in the Angolan capital 
Luanda as tension inoimted between anti-riot 
■police and armedsoMlers Of Unite. the rebel move- 
i -inent defeated In the eounfry's first democratic 

elections two weeks agb. ; 

The shooting caused panic in the city centre 
- and raised fiears of a violent showdown between 
the go vernment and Unita,which has alleged 
that the elections werefraudulent. At least two 
dyiliaHS wm killed. Page 314 - 

Serbs defy •no-fly’ rulings Serb military 
aircraft defied a United Nations ban on military 
flights over Bosnia. Page 14 

UK and the ERM: A quarter of the UK’s top 
Institutional fund managers believe the UK will 
: never return- to the European exchange rate mecfaa- 
nism. PageTl; Editorial Comment. Page 12 

European Monetary System: Speculation 
that the Ikradesbank wiH cut official Interest 
rates helped to ease tensions in the European 
exchaiigevate.inechanism grid last week. The 
French franc, arguably the best barometer of 
the stability of the grid’s corecurrencies, ended 
at FFSL388; although it continues to he protected 
by France's high interest rates. Pressure on the 
weakest three currencies, the punt,; escudo and 
peseta remained strong, with all three currencies 
close to their ERM floors against the D-Mark. 
Currencies, Page 85 


EMSsGrid 


October 9, 1982 


-i%©0 2%; 3% 

The cheat sham.the.member currencies of the 
' exchange rate mechanism measMred apafnsf the 
weakest currency in Ike BUS’S narrow Z25 per 
cent fluctuation band. la practice, currencies m 
the rwamm bcauLaxrmot rise more than Z3S per 
cent firm the uietkestcurrenegin that part of. 
the system. The Spdrush peseta and Portuguese 
; escudo operate with 5 per cent fluctuation^ bands. ■■ 

USntta cutes The US Federal Reserve has 
~ not niled out farther cats in interest rates before 


ingto Alan Greenspan; the Fed chairman. He 
said politics would not stop another easing of 
ratesIF required on economic grounds. Page 2 

Iraq frees American: The American arrested 
by Iraqi security forces on the disputed Kuwaiti 
border returned to Kuwait Iraq told Sweden 
it would reconsider the cases of three Swedes 
, jailed for illegally entering the country. 

Palestinian hunger strike ends: Palestinian 
.prisoners ended their two-week-old hunger strike 
.which triggered a wave of unrest in the occupied 
territories, according to the Israeli police ministry. 
Palestinians caUoff hunger strikeJPage 6 

. Radioactive alert: Two containers housing 
■ highly radioactive caesium and strontium were 
seized by Gennan officials, who said that 20kg 
: of homhgrade uranium was still missing. The 
containers appeared to originate from stores in 
the former Soviet 'Union. .■ 

HJU crash 'mou m a rw 

Thousands of mourners 
visited the site of the 

/ El A1 cargo Boeing 

747 (rash in an Amster- 
dam suburb, one week 
afier tfae disaster. Offi- 

' ' cials now estimate 

mQi II t ^ at 75 P®°P le died, 

’ but say the exact number 

7 MQO HI may never be known 
: as up to 30 per cent 

of the victims may 

lave been entirely consumed by the fire. Mean- 
while, investigators have found fragments which 
may be part of a second engine from the Jet 

DsiNUr rescue tafluc Talks between Richard 
Branson, chairman of Virgin Atlantic, and troubled 
UK independent carrier Dan-Air are expected 
to reach a crisis point during the next 48 hours 
amid signs that another group has emerged as 
a potential rescuer. Page 15 

Turkey in A^b- electricity Hnk: Turkey, 

Syria, Jordan, Iraq and Egypt approved a 
m'ultf milfion dollar plan to link their electricity 
networks by 1997. Page 6 

ANC leader kiUecb A regional leader of the 
African National Congress and three youths were 
killed near Johannesburg when gunmen opened 
iflreon their car. 

FaMo wins: The UK’s Nick Faldo defeated 
Jeff Sluman of the US 8 and 7 to win the World 
Match Play golf championship at Wentworth . 
in southern Engla n d. 

Cofumbusanmversary: Pope John Paul, 
in the Dominican Republic, praised Christopher 
CoJumbus for bringing Christianity to the New . 
World, hut lamented that native Americans were 
still suffering 500 years later. In Genoa, birthplace 
of Columbus, 20,000 people marched through 
the city to protest at celebrations to mark the 
500th anniversary of his landfall in America. 
Observer. Page 13 
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Bitter prelude to US presidential debate 


By Jurek Martin in Washington 

THE BITTER war of words 
between the campaigns of Presi- 
dent George Bush and Governor 
Bill Clinton continued yesterday 
as their candidates and Mr Ross 
Perot, the other contender, pre- 
pared for last night's critical first 
televised presidential debate. 

Mr Charles Black, a senior 
adviser to Mr Bush, charged in a 
television interview that Mr Clin- 
ton “must meet a threshold level 
of trust, which he has not passed 
yet”. He insisted that Mr Clin- 
ton’s 1970 trip to Moscow raised 


“a legitimate question" about the 
Democratic candidate's judg- 
ment In another interview yes- 
terday, Ms Lynn Martin, the 
labour secretary, did likewise. 

Mr James Carville, Mr Clin- 
ton's chief political strategist 
asserted on the same programme 
that Americans found "a little 
silly" Mr Bush's questioning of 
his opponent's patriotism. “It was 
23 years ago. Who remembers? 
Let’s get on with what's wrong 
with the country and the econ- 
omy.” he said. 

Mr George Stephanopoulos, the 
Democrat's communications 


director, again raised Mr Bush's 
involvement with the Iran-Contra 
scandals and with the courting of 
Iraq before the invasion of 
Kuwait as evidence that could he 
used against Mr Bush's “judg- 
ment”. He drew particular atten- 
tion to the latest revelations in 
the BNL affair. 

Last night's debate might be a 
pivotal moment in the campaign, 
it constitutes probably the presi- 
dent's last opportunity to cat into 
Mr Clinton’s appreciable lead in 
all the public opinion polls, 
which continue to suggest that 
the sharply negative turn in 


France threatens 
summit boycott 
over trade row 


By Lionel Barber and David 
Dodwell in Brussels and David 
Gardner In Dublin 

FRANCE has threatened to boy- 
cott this week's emergency Euro- 
pean Community s ummi t in Bir- 
mingham if the EC makes con- 
cessions to the US on subsidised 
farm trade in negotiations which 
opened in Brussels yesterday. 

The French threat risks derail- 
ing the finely balanced talks, 
seen as the last chance this year 
to settle a two-year farm trade 
dispute which has stalled plans 
- the so-called Gatt Uruguay 
Round - to liberalise world 
trade. 

Last night Mr Roland Dumas, 
the French foreign minister, said 
on regional television: "We are 
much too far from 'the goal.” 
adding that France wanted an 
accord “but not to the detriment 
of its vital interests". 

EC officials were told last week 
that French president Francois 
Mitterrand would refuse to 
attend the Birmingham summit if 
he was put under pressure to 
endorse concessions in the Uru- 
guay Round that were unaccept- 
able to his government 
The message was delivered by 
Mr Jean-Pierre Soisson, the 
French farm minister, during 
talks in Brussels with Mr Jac- 
ques Defers, European Commis- 
sion president, and Mr Frans 
Andriessen, the Dutch commis- 


sioner responsible for external 
affairs. Mr Soisson also warned of 
a farmers' revolt if new conces- 
sions were made, according to 
several EC officials. 

Mr Ray MacSharry. EC agricul- 
ture commissioner, offered 
France assurances before yester- 
day's meeting that any agree- 
ment would require consensus 
within the Community, even 
though Paris technically cannot 
veto a deal. “It is not a matter of 
out-voting the French,” he said. 

Until today's resumption of the 
talks - which could continue 
tomorrow - both sides are say- 
ing nothing on the detail of the 
negotiations. Mr MacSharry 
merely said: "We are looking at 
different formulas.” "Everyone is 
very conscious of the situation in 
France at the moment,” said one 
offidaL “The French farm minis- 
ter has been making it plain in 
Brussels how difficult it is going 
to be to achieve support in 
France for the kind of Uruguay 
Round deal that negotiators are 
currently talking about” 

A French boycott of Birming- 
ham would sink hopes of present- 
ing a much-needed display of EC 
unity after the recent monetary 
and political crisis in Europe. 

French fears have risen in 
response to signals that President 
George Bush is anxious to seal a 
deal in order to bolster his falter- 
ing re-election campaign. Like- 
wise, US farm lobbies last week 


warned that the a dminis tration 
was on the brink of a “sell-out”. 

Yesterday's Brussels talks, held 
amid very tight secrecy, included 
Mrs Carla Hills, special US trade 
representative, Mr Andriessen, 
Mr MacSharry, and Mr Ed Madi- 
gan, the US agriculture secretary. 

First to meet were Mrs Hills 
and Mr Andriessen. Apart from 
farm trade, it was expected they 
would discuss obstacles to settle- 
ment of the Uruguay Round - 
principally disputes over multi- 
lateral tariff cuts and liberalisa- 
tion of world trade in services. 

Progress on farm talks has 
been blocked on two critical 
issues: 

• The EC’s refusal to accept a 24 
per emit cut in the volume of sub- 
sidised farm . exports in addition 
to a~36 per cent cut in their value. 

’ • EC insistence that compensa- 
tion to European farmers for 
price cuts agreed in May’s reform 
of the Common Agriculture Pol- 
icy should not be regarded as 
subsidies. The proposed Uruguay 
Round agreement demands a 20 
per cent cut in domestic farm 
subsidies over six years. 

A number of simmering trade 
disputes - held in abeyance 
while talks continue - are 
poised to erupt if a Uruguay 
Round agreement is further 
delayed. 

Stiff defence planned. Page 2 
Hopes on subsidiarity. Page 12 


Currency crisis could have 
been avoided, says Ciampi 


By Robert Graham In Rome and 
David Marsh in London 

THE CRISIS on European foreign 
exchanges could have been 
avoided if EC members had 
accepted a German-Italian pro- 
posal for a general currency 
realignment last month, accord- 
ing to Mr Carlo Azeglio Ciampi. 
governor of the Bank of Italy. 

Mr Ciampl's comments, in an 
interview with the Financial 
Times, seem likely to spark fresh 
controversy over the circum- 
stances surrounding the lira's 
devaluation on the weekend of 
September 12-13. 

In particular, the statement 
may raise questions about 
Britain’s refusal to devalue ster- 
ling after Mr Norman Lament. 
UK chancellor of the exchequer, 
had held a meeting at the Trea- 
sury with his top monetary offi- 
cials on Sunday, September 13. 

Three days later, on “Black 
Wednesday” - September 16 - 
Britain was forced to suspend its 
membership of the exchange rate 
mechanism after heavy interna- 
tional selling forced sterling 
below its D-Mark floor. 

Mr Ciampi made clear that be 
was not directing his remarks 
against any particular EC mem- 
ber. But he implied that Britain, 
as well as other weaker currency 
countries, should have joined in 
the Italian devaluation a month 
ago, as a means of defusing ten- 


sion in the ERM. 

He suggested that, if other 
countries had devalued along 
with the lira, the Bundesbank 
would have increased the scale of 
its interest rate cuts - decided in 
principle on Saturday, September 
12 and publicly announced after a 
meeting of the Bundesbank coun- 
cil on September 14. 

“The crisis which emerged last 
month could have been avoided if 
the member states had grasped 
the opportunity provided by the 
Gennan and Italian proposal of 
September 12 for a general 
realignment, within the bounds 
set by an appreciation of the 
D-Mark and an equal depreda- 
tion of the lira, coupled with a 
decrease in interest rates in Ger- 
many," Mr Ciampi said. 

“Unfortunately, the realign- 
ment was limited to the liiWD- 
Mark exchange rate, so that the 
accompanying reduction in Ger- 
man rates was only small. This 
left plenty of scope for the mar- 
ket to mount further speculative 
attacks against other currencies ” 

The British government has 
denied receiving a request to join 
in any devaluation as part of the 
ERM realignment deal worked 
out by Italy and Germany. Brit- 
ish officials reject the view that 
an Italian-German "proposal" for 
a wider realignment was on offer 
that weekend. 

However, it has emerged that, 
during the September 13 meeting 


at the UK Treasury, British offi- 
cials briefly broached the possi- 
bility that sterling could join in 
the Italian devaluation. 

The issue was raised at the 
meeting by Sir Terry Burns, per- 
manent secretary at the Trea- 
sury, as an option, according to 
UK officials. Any likelihood that 
sterling would follow the lira by 
devaluing was, however, immedi- 
ately scotched by Mr Lamont. 

The Treasury meeting came 
about 12 hours after the British 
government had first heard of toe 
Italian-German plan, in a series 
of telephone calls. Mr Ciampi felt 
this was probably not the best 
way to persuade other ERM 
members of the merits of a gen- 
eral realignment. 

UK officials say the lira devalu- 
ation, including the accompany- 
ing Bundesbank interest rate 
cuts, was presented as a fait 
accompli on Saturday evening. 
Significantly, details of the Bund- 
esbank’s cuts - a '/« point reduc- 
tion in the Lombard rate, and K 
point declines in the Bundes- 
bank's discount rate and the key 
money market dealing rate - 
were communicated to EG mem- 
bers that evening. 

One senior UK official said the 
Italian-German deal was 
“stitched up before anyone else 
was given information about It”. 

Monday Interview, 
Back Page Section 2 
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Republican campaigning is hav- 
ing no impact on voter senti- 
ment. 

A national poll out this week- 
end by Newsweek gave Mr Clin- 
ton 44 per cent. Mr Bush 35 per 
cent and Mr Perot 12 per cent. 
This survey, virtually unchanged 
in its overall numbers from last 
week’s, has of late consistently 
given Mr Clinton a smaller lead 
than others, which are now 
mostly in the 14-16 points range. 

Two polls in key swing states 
told a similar story. In Georgia, 
which Mr Bush carried by 19 
points in 1988. Mr Clinton was 


' .«*. ' :: if ■ 

-f: 


ahead by 44-3S-7. In Michigan, 
another comfortable Republican 
victory four years ago, the split 
was 50-31-8. 

The Washington Post endorsed 
Mr Clinton in an editorial yester- 
day. Its preference was not sur- 
prising, but its language towards 
Mr Bush was conspicuously 
harsh. 

“The choice for president this 
time around is easy,” the edito- 
rial began. “The country is drift- 
ing and worn down; it badly 
needs to be re-energised and 

Continued on Page 14 




Sole candidate: Georgian leader Eduard Shevardnadze casts 
his vote in yesterday’s parliamentary elections Story, Page 3 


FBI asked 
to probe 
Iraqi loans 
cover-up 

By Alan Friedman In New York 

THE Federal Bureau of 
Investigation has launched an 
Investigation into possible mis- 
conduct by senior Bosh adminis- 
tration officials. The probe fol- 
lows admissions that US 
intelligence information aboat 
$5bn of militarily useful loans to 
Iraq was deliberately concealed 
from a federal court 
These loans, made by the 
Atlanta branch of Italy's Banca 
Nazionaie del Lavoro, have been 
at the centre of a long-running 
scandal in which the Bush 
administration has been accused 
in Congress of covering up its 
own knowledge and involvement 
in the illegal financial transac- 
tions. 

Late last week Central Intelli- 
gence Agency and Department of 
Justice officials admitted in 
closed Senate testimony that 
intelligence reports on BNL had 
been withheld from a US court. 

The FBI probe, requested by 
Mr William Barr, the US attor- 
ney-general, came as officials of 
the CIA and Department of Jus- 
tice engaged in an nnnsual 
slanging match about which 
agency had acted to withhold 
CIA reports from Judge Marvin 
Shoob, the federal judge who has 
presided over the BNL case. 

The fracas, coming on the eve 
of last night's first televised 
debate between President George 
Bush and presidential candidates 
Governor Bill Clinton and Mr 
Ross Perot, was especially 
embarrassing for the Bush 
administration as it threatened 
to bring the BNL Iraqi loans 
scandal to the forefront of the 
election campaign. 

Mr Dan Levin, a Justice 
Department spokesman, said yes- 
terday the FBI probe would 
investigate whether information 
had been withheld and whether 
there had been any misconduct 
by senior Bush administration 
officials. 

A substantial part of the BNL 
loans, Including some guaran- 
teed by the US government, 
financed Iraqi nuclear, chemical 
weapons and ballistic missile 
projects. 

Mr Barr had previously 
rejected a formal request from 
the House judiciary committee 
that he appoint a special prose- 
cutor to Investigate possible 


Continued on Page 14 
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Federal Reserve chairman says election-year politics will not prevent an easing, if needed 


Greenspan refuses to rule out US rate cut 


By Michael Prowse 
in Washington 


THE Federal Reserve has not ruled 
out further cuts in interest rates 
before the US presidential election 
on November .3, according to Mr 
Alan Greenspan, the Fed chairman. 

In a rare press conference, Mr 
Greenspan said election-year politics 
would not prevent another easing of 
rates if this were needed on eco- 
nomic grounds. “Obviously, if fur- 
ther actions are needed, the Fed will 


do so." he said. “If not. not." 

Mr Greenspan said it would be 
“irresponsible" for the Fed to 
“abstain from actions largely or 
solely because there is an election 
and campaign under way". 

His remarks seemed intended to 
reassure financial markets, which 
ended last week in an apprehensive 
mood after a widely expected cut in 
short-term rates failed to material- 
ise. On Friday the Dow Jones index 
fell almost 40 points to close at its 
lowest level this year. The yield on 


30-year bonds rose above 7.5 per cent 
for the first time In several weeks. 

Markets had expected the Fed to 
act after a string of weak economic 
figures - including fresh foils in 
employment - seemed to indicate 
the fragile US recovery was again 
losing momentum. On Friday mar- 
kets were further unsettled by a 
Financial Times report indicating 
the Fed probably would not cut rates 
again before the election as evidence 
of a slowdown was, according to a 
senior Fed official, “inconclusive". 


After a weekend meeting of top US 
executives at Hot Springs, Virginia, 
Mr Greenspan said he was con- 
cerned by the sluggish economy. 
“It’s clear we still have growth but 
it’s also clear it's not accelerating at 
this stage." 

However, he left his interest rate 
options open by referring to an 
“incredible degree of uncertainty” 
about the economic outlook. The Fed 
was watching closely to see 
whether consumers anrf b usinesses 
would spend more freely after a 


lengthy period paying off debts. 

Just-published minutes of an 
August 18 meeting of the Federal 
Reserve Open Market Committee 
(FOMC), the top policy-making body, 
show that a majority of the commit- 
tee favoured giving Mr Greenspan 
discretion to cut short-term rates by 
up to half a point However, Mr John 
LeWare, a governor, and Mr Thomas 
Melzer, president of the St Louis 
Fed. both opposed a bias towards 
further easing of monetary policy. 

Mr Greenspan opted for a quarter 


point cut to 3 per cent on September 
4. 

The min utes show that the Fed 
expected the economy to expand at a 
“subdued rate". Minutes from test 
Tuesday’s FOMC meeting will not be 
released for six weeks. 

If the Fed does opt to cut interest 
rates again it is likely to lower the 
discount rate by half a point to &5 
per cent This would be accompanied 
by a quarter or half point cut in the 
federal funds rate - the cost of over- 
night money for banks. 


EC officials plan 
stiff defence 


* '«SBS Danes seek ‘substantial’ 


of policy powers 


By Lionel Barber in Brussels 


THE European Commission 
will today mount a vigorous 
defence or its powers to draft 
Community policy, striking 
back at critics before Friday's 
EC summit in Birmingham. 

In a high-level meeting in 
Brussels, senior Commission 
officials will finalise a paper on 
“subsidiarity" - the principle 
of devolving powers to the low- 
est appropriate level, which EC 
governments believe is vital to 
recapture public support for 
the Maastricht treaty. 

Mr Jacques Delors. European 
Commission president, pres- 
ented an outline of the paper 
during talks with Mr Douglas 
Hurd. British foreign secretary, 
on Saturday. Both sides 
described the talks as helpful 
in the UK-led effort to prepare 
a political declaration on sub- 
sidiarity at the Birmingham 
summit 

In its paper, the Commission 
is expected to propose limited 
reforms In order to counter 
charges that it is a remote, 
overcentralised bureaucracy. 

The reforms are likely to 
include a pledge to consult 
member states fully before pro- 
posing policy directives, as 
well as an explanation of why 
Brussels believes an EC-wide 
directive is necessary. 

The Commission is also 


likely to argue that no single 
area of Commission compe- 
tence should be targeted for 
attack; and that its power to be 
solely responsible for drafting 
legislation must be left intact. 

As EC president, the UK is 
leading intense diplomatic 
efforts to forge an EC consen- 
sus on subsidiarity to help 
secure early ratification of the 
Maastricht treaty, both in 
Britain and ahead -of a likely 
second referendum in Den- 
mark. 

British officials said yester- 
day the summit in Birming- 
ham would focus on “the way 
things are done", but an agree- 
ment on the general criteria 
for subsidiarity might have to 
wait until the Edinburgh sum- 
mit in December. 

Other states, notably France, 
are resisting e Sorts to draw up 
a list of areas or subjects to be 
covered by subsidiarity crite- 
ria. 

Another reform gaining 
ground is for the Council of 
Ministers to conduct some of 
its business in public, to pro- 
mote greater transparency in 
EC decision-making. 

However, a suggestion by Mr 
John Major, UK prime minis - 
ter, that EC leaders should 
each deliver a five-minute 
speech in public on the future 
of the EC has met a cool recep- 
tion from European leaders. 




alterations to treaty 


Uffe EU emann- Jensen: must lay down dear roles 


THE Danish 
government 
yesterday said 
it would not 
submit the 
Maastricht 
treaty to a sec- 
ond referendum unless it 
offered “substantial changes" 
which took account of the con- 
cerns expressed by Danish vot- 
ers when they rejected the 
treaty last June, write Robert 
Manthner, Diplomatic Editor, 
and Hilary Barnes in Copen- 
hagen. 

“We will not hold a second 
referendum on the same basis 
as before. Vm not going to pres- 
ent the Danish voters with the 
same question, dressed up in 
some fancy clothes,” Mr Uffe 
Ellemann-Jensen said in an 
interview with Mr Brian Wal- 
den of London Weekend Televi- 
sion. 

Although the Danish foreign 
minister did not call for formal 
amendments to the text, he 
stressed his government was 
looking for “clarifications" of 
matters of vital interest to 
Denmark which were already 
in the treaty. 

In particular, Denmark, in 
common with other member 
states such as Britain and Ger- 
many. wanted clarification of 
“subsidiarity," the principle 
that decisions should only be 
taken by European Community 
institutions if their objectives 
could not be as effectively 


achieved by national govern- 
ments. 

“You have to put flesh and 
blood on what is only a princi- 
ple in the treaty. We will have 
to lay down clear rules on how 
decisions are taken." 

The minister, who was 
speaking two days after his 
government had published a 
white paper containing eight 
possible options which Den- 
mark and its partners could 
pursue to overcome the obsta- 
cles to ratification of the Maas- 
tricht treaty, also said Den- 
mark wanted some “special 
deals” on specific issues. 

Although he denied Den- 
mark wanted to exclude sensi- 
tive matters such as defence, 
education and health from the 
treaty, it wanted the principle 
of subsidiarity to be applied to 
them in the form of opt-out 
of the kind obtained 
by the UK for the social chap- 
ter of the treaty. 

Another important issue on 
which Denmark wanted to 
reserve the right to opt out 
was adoption of a single Com- 
munity currency. 

Meanwhile, Mr Pool Nyrup 
Rasmussen, leader of the Dan- 
ish opposition Social Demo- 
cratic party (SDP). has tight- 
ened his party’s conditions for 
supporting special arrange- 
ments between Denmark and 
the other U EC members. 

At a meeting of European 
Socialist parties in Brussels at 


Ford adds 
to plant at 
Bordeaux 


Surge in over-counter 
healthcare sales seen 



A LOST 


ART 


FORD is to invest FFr402m 
(|84.1m) in a new gearbox 
assembly facility at its trans- 
mission plant at Bordeaux, 
France, writes Kevin Done, 
Motor Industry Correspondent 

The maTumi t ransmissions 
will be fitted with the planned 
Si gma small-engine range, In 
which the US car maker is 
investing more than $lbn 
(£570m). The four-cylinder, 16- 
valve Sigma engines will be 
built at Ford’s engine and car 
assembly plant at Valencia, 
Spain, and will be fitted in the 
Fiesta and lower end of the 
Escort car ranges from 1995. 

Ford said It was planning to 
assemble up to 650.000 of the 
new transmissions a year. 

The Bordeaux plant builds 1 
transaxles for the current j 
Fiesta and Escort ranges as | 
well as automatic transmis- ! 
sfons. I 


By Paul Abrahams 


EUROPEAN sales of 
over-the-counter (OTC) health- 
care products are set to rise by 
more than 15 per cent a year 
between 1990 and 1995, making 
it one of the fastest growing 
retail sectors. 

The increase will be partly 
driven by Europe’s ageing pop- 
ulation, which will require 
more medicines, according to a 
report by Euromonitor, the 
London-based market research 
company. 

However, growth is also 
likely to be fuelled by EC gov- 
ernments switching increasing 
numbers of prescription prod- 
ucts - which are reimbursed 
by the state - to OTC status. 
Since patients pay for OTC 
products, many health minis- 
tries are adopting this strategy 
to control growing expendi- 
ture. 


The fastest expanding OTC 
market will be France, with 28 
per cent growth projected over 
the five years to 1995, followed 
by Germany with 17 per cent 
Both countries are expected to 
switch the largest number of 
products to OTC status. 

The report argues that the 
OTC monopoly held by phar- 
macies in EC markets such as 
France, Belgium, Italy and 
Spain is being eroded by mass 
market outlets such as drugs- 
tores and supermarkets. 

European Commission mea- 
sures to standardise sales of 
OTC products are likely to be 
long and painful, it argues. 
European-wide mass distribu- 
tion of OTC products, as exists 
in the UK with groups such as 
Boots the Chemist, is not on 
the horizon, it suggests. 

Pharmacy Distribution in 
Europe to 199 5. Euromonitor, 
£450. Tel: (071) 351 8024. I 
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THE Seville Expo ^ winds up 
today after receiving more 
than 40m visitors over the past 
six months. 

As the red carpet is unfurled 
for the last time for King Juan 
Carlos, the frequent Expo visi- 
tor who will preside over an 
extravagant closing ceremony, 
the immediate question is what 
Spain has achieved after 
investing about S2bn in the 
biggest world fair to date. 

As Expo's promotors tell it, 
just about everything involved 
with the exhibition deserves to 
be consigned to the Guinness 
Book of Records. There wore 
more national and corporate 
pavilions, at 98, than at any 
other similar event and the 
exhibition grounds boasted the 
biggest car park, for 40,000 
vehicles, anywhere. 

They even say, although the 
figures are disputed, that Expo, 
managed by a public company 
expressely created for the pur- 
pose, will break even. It is 
hoped the books will be bal- 
anced by the resale of Expo's 
buildings to a second ad-hoc 
public company designed to 
create a research and develop- 
ment park on the fair's 
site. 

What is left for Spain, and 
for Seville, after the party is 
over is more difficult to assess. 


The fate of Spain’s first bullet 
train in the coming months 
might serve as an indicator. 

The high-speed train links 
Madrid and Seville and cuts 
rail travel time between the 
two cities by more than half, to 
about two hours 40 minutes. U 
was Inaugurated just in time 
for Expo’s opening in April and 


Tom Burns on the 
likely regional 
impact of the 
world fair's closure 


has operated at full capacity 
for the past six months. 

The problem is that up to 
three-quarters of the passen- 
gers boarding the train were 
travelling to Expo. Now the 
show Is over the biggest engi- 
neering project undertaken in 
Spain is almost certain to incur 
considerable losses. There is 
little money left to build a 
more economically rational 
high-speed link between Mad- 
rid and Barcelona. 

Seville was the I6th century 
boom town that grew fat on 
the gold and silver brought 
back by those who followed 
Columbus to the New World. It 
declined sharply when it lost 


its monopoly trading status 
and is now the capital of 
Spain’s southern belt of Anda- 
lucia. where per capita GDP 
stands at less than 60 per cent 
of the European Co mmuni ty's 
average. 

Mr Emilio Casinello, who is 
tipped to be Spain's next 
ambassador to London and has 
been Expo's tireless commis- 
sioner general, claims the iso- 
lation of Seville and Andalucia 
is a thing of the past “There is 
no possibility of a Spanish 
Mezzogiorno like In Italy now,” 
he says. “There can be no dis- 
section between the north and 
south." 

He was referring to the bil- 
lions of dollars that have been 
pumped into the south in the 
form of roads, telecommunica- 
tions, overhauled airports — 
and the high-speed train. 

Mr Jacinto Pellon. Expo's * 
chief executive, says: “We have i 
laid out the land and we have 
planted the seeds. It Is now up 
to Seville and Andalucia to 
provide irrigation." 

However, the economic cli- 
mate is not conducive to nur- 
turing Expo’s fruits. And 
nobody now talks of Andalucia 
as the California of the United 
States of Europe, as they did 
when work began on Expo in 
the booming 1380s. 


Foreign 
groups to 
keep up 
California 


tax fight 


By Louise Kehoe 
Hi San Francisco 


the weekend he stressed any 
special arrangements must 
have a leg all y binding status. 

Mr Rasmussen rejected the 
suggestion that Danish ratifica- 
tion of the treaty should be 
subjected to a time limit and 
said his party demanded 
exemption from any participa- 
tion in an EC defence policy. 
Ratification with a time limit, 
enabling D enmar k to withdraw 

from the treaty if develop- 
ments were regarded as incom- 
patible with Danish interests, 
was one of the options 
suggested in the government's 
white paper. 

Other special arrangements 
which the SDP is calling for 
include exemption from partic- 
ipation in economic and mone- 
tary union, particularly the 
common currency, and union 
citizenship. 

- The SDP. as the largest party 1 
in the eight-party parliament, 
will have no less influence 
over the policy which Denmark 
adopts in negotiations with the 
other EC member governments 
this winter than the minority 
Conservative-Liberal coalition 
government 

Mr Rasmussen's demand 
that special arrangements 
must be legally binding could 
well increase the difficulty of 
arriving at an accord with the 
other EC governments, as well 
as complicating the process of 
arriving at an agreed Danish 
position for the negotiations. 


BARCLAYS BANK of the UK 
and other foreign companies 
with operations in California 
an? to continue their eight- 
year legal challenge against 
the state’s “unitary tax" 
method, despite a decision by 
the US Supreme Court not to 
take up the case. 

Unitary tax is calculated on 
the basis of a company’s 
worldwide earnings and taxes 
a portion of them according to 
the percentage of activity in 
the state. A company that has 
10 per cent of its world sales, 
property and payroll in Calif- 
ornia. for example, would be 
taxed on 10 per cent of its 
worldwide profits even If the 
California operation makes no 
profit. Most other states and 
the US government base such 
taxes on a percentage of prof- 
its reported within their bor- 
ders. 

Barclays Bank, with the sup- 
port of other multinational 
corporations and several for- 
eign governments, filed a suit 
eight years ago charging that 
the California tax assessment 
system was unconstitutional 
as It interfered with the US 
federal government’s ability to 
conduct foreign policy. 

“The Supreme Court deci- 
sion is a disappointment." said 
Ms Joanne Garvey, a San 
Francisco attorney acting for 
Barclays. But the fight would 
continne in the California 
state court system where a 
decision was pending on 
another element of the dis- 
pute, she said. 

At issue is 8792m in taxes 
paid up to 1988, when Calif- 
ornia relaxed its unitary tax 
rules, offering foreign multi- 
national companies an alterna- 
tive tax assessment method 
based only on US operations. 
Barclays, on behalf of all for- 
eign multinationals, is seeking 
a refund. 

The California Supreme 
Court had referred back to the 
state Appeals Court the issue 
of whether calculating unitary 
tax placed an unfair- burden an 
foreign multinationals, Ms 
Garvey said. 

Barclays’ challenge was 
presented to the country’s 
chief justices after it was 
rejected by the California. 
Supreme Court in May. Last 
week they decided unani- 
mously not to reconsider the 
state court’s decision. 


Amsterdam 


mourns air 
crash dead 


THOUSANDS of people filed, 
silently past the site of the 
Netherlands’ worst air disaster 
yesterday as Amsterdam 
mourned the 75 people killed 
when an El A1 jet smashed 
into blocks- of flats in the 
Bijlmermeer suburb a week 
ago, Reuter reports from’ 
Amsterdam. 

A bugler sounded The Last 
Post in pouring rain as Mr Ed : 
van Thijn, the city’s mayor,, 
laid a wreath some 50 metres 
from the point where the 
Israeli jet left a huge hole in 
the two adjoining 10-storey, 
blocks. 

Some of the bereaved among' 
the estimated 10,000 present! 
feinted and had to be helped to- 
their feet * 

“I last two sisters and two"' 
children. They found one. of. 
my sisters and jewellery’ 
belonging to the other. They 
didn't find the children’s bod- 
ies," said a 20- year-old Surina- 
mese woman as she gazed- 
blankly at the proceedings. 
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Referendum in Serbia 







5 8a\u * 

faming 

fa*?' 

of 

1 cot 

S _° P» CEBlJj 
profits 

opsratiojj te-i 
*'***£$$ 



By Laura Silbor ln Belgrade 


b 




fisnk, 

‘ htfr mUtwi 

35 ^snS? 
“““•m. fiWj! 

-raf5j 

wSg 

ercaieat'siiQ^ 
^sa Wlto. 
®«»e Cow k 

^PPoinDBHi-g 

:e Garvey, a ? 
attorney &&»>. 

3ai the fiK 
!c :be Calfc^c 
~ ii»iT 
ttas peniii{ E 
lenen* 

i^id. 

fa $T92n in 
3 13 SS, itjiffl 
sed its EEiart ^ 

•™p forap h* 
-■spapj^aataE 
assessmai nfe 
f on IS opcntt* 
i:o behalf old fc 
sati«Ki»js.sfih; 


ihfornu Sapa 
rElV.TKl IffiaSE 
•ais Ccun is a 
r raJcniatiagcr 
as unfair fcy 
r."!i;nai;os-5 
;d. 

*' challenf:^ 
to the carp 

ilCt*a zilt: 

by the Ccli&s 
Court is ^ 18 
y cecieed nt 
s: to rvvJustE 6 
; : s cferiiu®- 


SERBS yesterday voted In' a 
referendum on whether to hold 
early elections - the outcome 
of which will play an Impor- 
tant... role in -determining 
whether United- Nations sanc- 
tions against Yugoslavia will 
be lifted.- - . ----- , - 

. -Confusion .yesterday 
appeared to grip Belgrade, the 
Serbian capital, because many 
people were uncertain whether 
' to vote to the snap referendum 
called by Serbia's ruling Social- 
ists cinder the -control, of Serb- 
ia's President Slobodan Milos- 
’ evic. -. ■ ....- . 

Mr Milan Panic, the Yugo- 
slav federal -prime minister, 
and Mr Dobrica Cosic, the pres- 
ident of Yugoslavia, both 
favour early elections toget rid 
of Mr Milosevic, who is seen by 
the international community 
as most responsible for the war 
in Bosnia. The. ousting of Mr 
Milosevic is seen as essential 
for lifting UN sanctions. . . 

Yesterday- Mr Andrei 
Kozyrev, Russfe’o foreign min- 
ister; and peace negotiators 
Mrs Gyrus Vance and Lord 
Owen said in Moscow that UN 
sanctions could be lifted if Mr 
Panic gained the upper hand 
against hardline Sefta. , They 
also indicated sanctions might 
be eased to help people survive 
the winter. ‘ 

If the referendum foils, Mr 
Milosevic- could remain in 


office: for three more years. It 
would be a blow to Mr Panic 
and Mr Cosic who have 
pledged to get UN sanctions 
lifted and democratise Serbia. 

The Socialists called the ref- 
erendum In the belief it would 
foil and enable them to remain 
in power at a time when the 
Serbian economy is collapsing 
under the strain of war and 
' sanctions, which, include an oil 
embargo. The rules require a 
majority of registered voters to 
vote Yes. It was unlikely more 
than &5tn people would vote 
Yes after Serbian television, 
under Mr Milosevic's control, 
had denied publicity to the ref- 
erendum. 

Ethnic Albanians, who make 
up 90 per cent of the 2.1m pop- 
ulation. of the southern prov- 
ince of Kosovo, yesterday 
ignored the ballot, heeding a 
boycott of Serbian institutions 
ordered by pro-independence 
Albanian leaders. 

Turnout was reported to be 
moderate. Results are due to be 
announced tomorrow. Some 
400,000 refugees, emigres and 
Serbs in former Yugoslav 
republics are eligible to vote. 

In a byzantme twist, a hand- 
ful of leading Socialists 
appealed for people to a high 
turnout for the ballot as some 
Socialists are confident that 
they could win early elections. 
Mr Panic yesterday said that 
early elections , would be held 
whatever the result. 


Iliescu 
eyes poll 
victory in 
Romania 

By Virginia Marsh, Bucharest 

MR /on Iliescu, Romania's 
president, looked to be heading 
for re-election last night after 
early estimates indicated a 
good turnout throughout the 
country in yesterday's presi- 
dential election run-off. 

Political analysts had 
believed Mr Emil Constanta- 
nescu, Mr Iliescu 's opponent, 
could only score well if urban 
voters and especially the 
young, many of whom did not 
vote to the first round, turned 
out in higher numbers than 
rural voters. 

Mr Iliescu, once a close aide 
to deposed dictator Nicolae 
Ceausescu. emerged a firm 
favourite after the first round 
of presidential voting on Sep- 
tember 27 to which he won 47 
per cent of the vote, 16 points 
more than Mr Constanttoescu, 
his nearest rival 
Re then outpolled Mr Con- 
stantmescu by 2-1 to the coun- 
tryside where nearly half of 
Romania’s 23m inhabitants 
live. 

The president, who this time 
needs only a simple majority to 
secure a four-year second term, 
is also expected to pick up 
most of the ll per cent polled 
by Mr Gbeorghe Funar. a anti- 
Hungarian nationalist, who fin- 
ished third in the first round of 
voting. 

Mr Constanttoescu, a univer- 
sity rector, refused to give up 
the fight in the two weeks fol- 
lowing September 27 but 
received little support from the 
Democratic Convention (DC), 
the loose coalition of 18 reform- 
minded opposition parties 
which nominated him for presi- 
dent 


‘Neo-Nazis’ attack 
immigrant hostels 


-*i- 

n 


erdam 
irns air 
h dead 


SUSPECTED neo-Nazis hurled 
racks and petrol bombs at four 
Immigrant hostels in east Ger- 
many at the weekend, and 60 
were- detained in a raid on a 
“skinhead " meeting ?lace, 
authorities said ---yesterday. 
Reuter reports from Magde- 
burg. 

Police, to a predawn raid.-on 
a Magdeburg tavern-restaurant 
known to be frequented by 
neo-Nazis, rounded up 60 “skin- 
heads” and seized a range of 
crude weapons including dubs, 
knives and a pfotoL 

Police said two “skinheads” 
were being held on -suspicion of 
beating to death a young 
left-wing man to a recent brawl 
at a youth centre. A third was 
in custody for several assaults 
and the rest were freed after 
identity checks. 

Right-wingers, some masked, 
threw petrol bombs and rocks 
at hostels housing asylum- 


seekers to the towns of Gros- 
raeschen, Teterow, Neubran- 
denburg and Meirfiin between 
Friday night end early yester- 
day rooming. 

Fires were put out by secu- 
rity, guards and other damage 
was slight apart from broken 
windows. The assailants, who 
escaped, did not attempt to 
break into the hostels and no 
injuries were reported. 

A “skinhead" gang stormed a 
cafe in Bornim near Potsdam 
early on Sunday, battering 
guests and furnishings with 
baseball bats. Five people, all 
Germans, were injured, with 
six of the neo-Nazis were 
detained. Other “skinheads" 
later scuffled with police to 
Potsdam. 

Ten people have died this 
year in attacks by young right- 
wingers on foreign asylum- 
seekers and residents in Ger- 
many. 


Violence 
hits Lyons 
again 

VIOLENCE hit the troubled 
immigrant suburb of Vaolx-en- 
Velin, near the French city of 
Lyons, for the second succes- 
sive night at the weekend, 
after police shot dead a teen- 
ager, Reuter reports. 

Police said about 200 anfpy 
youths stoned a police station 
and burned a dozen cars on 
Saturday night They were 
protesting over the killing of 
an lS-year-old Moroccan-born 
youth who tried to force his 
way through a police road- 
block last Thursday. 

After another stoning inci- 
dent on Friday night, three 
youths fired with a sawn-cff 
shotgun from a passing car at 
police guarding the station but 
caused no casualties. The tod- 
dents come two years after the 
first serious outbreak of urban 
rioting to France occurred to 
Vaulx-en-Velto by the billing 
of an immigrant youth. 


Political worries fail to 
western investors 



Companies are flocking to get brands established 
before their competitors, reports David Marsh 
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WESTERN 
multinational 
companies are 
maintaining 
the momentum 
of investment 
in eastern 
Europe and the 
former Soviet 
Union, to spite 
of increasing 
political anxieties to several 
countries. That is the main 
message emerging from a sur- 
vey* ■carried out by Creditan- 
stalt, the Austrian Bank, and 
Business International (now 
part of the Economist Intelli- 
gence Unit).. 

More than half of investor 
respondents - 54 per cent - 
report they are increasing 
investments in the east Euro- 
pean region- However, 17 per 
cent are lowering their initial 
investment levels, above all in 
the former Soviet Union and 
Yugoslavia. The main reasons 
for caution are economic and 
political uncertainties, as well 
as difficulties 'surrounding the 
legal systems in the former 
communist states. 

Western businesses moving 
into eastern Europe are moti- 
vated above" all by desire to 
establish market share and 
; 'v - gain low-cost production sites. 

' v : ;'X “Investors are flocking to east- 

™ era Europe to get their brands 
, firmly entrenched ahead of 

>•; their competitors,” according 

to Mr Rene Gatling, author of 
the study. 

The review of 87 companies 
which have- invested to eastern 
Europe or which are consider- 
tag this step shows the former 
Soviet Union Is considered the 


Western .Investors’ problems in 6. Europe 

iVftighted scores of responses 
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most difficult area for estab- 
lishing a foothold. “Cultural 
differences” with the west are 
cited as a particular reason for 
difficulties. 

“For many western compa- 
nies, taking the plunge into the 
Soviet market is a major risk,” 
says Mr Gatling. 

However, 52 per cent- of 
respondents say they are still 
consk tertog investments in the 
ex-Soviet republics, with only 
22 per cent ruling this out for 
the moment 

A majority of corporations - 
57 per cent - believe Hungary 
has the easiest investment pro- 
cedures, because of its longer 
track record of openness to 
western companies. 

Hungary has attracted the 
bulk of capital investment and 
about 50 per cent of acquisi- 
tions so for Id the region. The 
country is estimated to have 
attracted more than J4bn in 
western working capital 

The report points out that 
investors have varying percep- 


tions of risk in eastern Europe. 
US companies, for instance, 
pay hardly any attention to 
potential problems posed by 
Hungary’s political environ- 
ment. Austrian and German 
investors, however, see politi- 
cal risk as fifth in their list of 
preoccupations about starting 
up there. 

On the other hand, US inves- 
tors appear much more wor- 
ried than Austrian/Germau 
companies about the political 
environment in Czechoslo- 
vakia. 

US investors are also much 
more averse than companies 
from Austria and Germany to 
giving employment guarantees 
to accompany their investment 
moves. This reflects the rela- 
tively generous labour and 
employment protection laws 
already in force in Austria ami 
Germany. 

*Credi tons colt tEIU Vienna 
1992 East European Investment 
Survey. Available from EIU 
Vienna, Tel (431)71241GL 



Georgian prisoners of war wait to be exchanged for Abkhazian prisoners in the town of Gndaoda over the weekend 

Shevardnadze set to win mandate 


By John Lloyd In Moscow 

MR Eduard Shevardnadze, the 
former Soviet foreign minister, 
was expected to win a legiti- 
mate mandate in yesterday’s 
elections as Georgia's leader, 
together with backing for his 
attempt to retrieve territory 
lost to Abkhazian separatists 
to the north-west of the state. 

Voting in the parliamentary 
elections In Georgia and for 
the post of parliamentary 
leader, for which Mr Shevard- 
nadze, who led the Georgian 
Communist party until 1985, is 
the only candidate, went off 
generally peacefully in the 


republic yesterday. However 
towns in the autonomous 
republic of Abkhazia controlled 
by separatist forces and their 
north Caucasian allies boycot- 
ted the vote. 

A heavy turnout was 
reported by the Central Elec- 
tion Commission In the capital 
of Tblisi, with nearly half of 
the registered voters casting 
their votes by midday. In the 
Ab khazian capital of Sukhumi, 
controlled by Georgian forces 
but surrounded by Abkhazian 
forces, half of the vote was 
reported to have turned out by 
one o'clock. 

No single party or bloc of 


parties is expected to control 
the post-election parliament, 
since polls report that the 
main blocs among more than 

30 vying for seats all have sup- 
port of about 12 to 15 per cent 
Because of fears of electing a 
president who usurps effective 
power — as Mr Zviad Gamsak- 
urdia, the previous elected 
president ousted last Decem- 
ber, is held to have done - Mr 
Shevardnadze will be elected 
by the entire electorate and 
must find support within par- 
liament, almost certainly by 
putting together a coalition of 
parties. 

Mr Shevardnadze on Satur- 


day pledged that he would 
recapture the areas of Abkha- 
zia taken from Georgian troops 
earlier this month. Mr Tenghiz 
Khitovani, the Georgian 
defence minister yesterday 
hiamofi “treason” by command- 
ers and servicemen to desert- 
ing their posts to Gagra, the 
northern town captured by 
Abkhazians. 

Talks between Mr Shevard- 
nadze and Mr Boris Yeltsin, 
the Russian president and Mr 
Vladislav Ardzimba, the 
Abkhazian leader were set for 
Tuesday - but there are now 
doubts that they can take 
place. 


Bonn wants 
Gorbachev 
at Brandt 
service 

By Quentin Peel in Bonn 

BONN would like Mr Mikhail 
Gorbachev, the former Soviet 
leader, to attend the memorial 
service to Berlin for Mr Willy 
Brandt, the former German 
chancellor, in spite of a Rus- 
sian ban on his leaving the 
country. 

A government spokesman to 
Bonn confirmed the official 
attitude yesterday, but 
insisted that Chancellor Hel- 
mut Kohl had taken no initia- 
tive to persuade the Russian 
government to allow Mr Gorb- 
achev to leave the country for 
the occasion. 

Unofficial reports said the 
German chancellor was 
“greatly concerned” about the 
travel ban on the former 
Soviet leader, and had 
instructed his officials to do 
what they could to have it 
changed. 

Bild am Sonntag, the mass- 
circulation Sunday newspaper, 
said Mr Kohl had told his 
staff: “We must do something. 
If he is not allowed to come, it 
would be a scandal.” 

The German Foreign Minis- 
try declined to comment on 
the report yesterday, but a 
government spokesman said 
the government would wel- 
come Mr Gorbachev's atten- 
dance at the memorial service 
for Mr Brandt, scheduled for 
next Satnrday in Berlin. 

He was unable to confirm 
whether Mr Gorbachev had 
already been officially invited. 

The travel ban was imposed 
on Mr Gorbachev after he 
refused to give evidence before 
the Russian constitutional 
court into Che activities of the 
Soviet Communist party. 


Data General 
trumpets 
the open storage 
system news to 

IBM, SUN, HP, 

UNISYS and 
ICL users ! 

CLARIiON from Data General— the foster, smaller, 

UNIX® open storage systems that connect to IBM, SUN, HP, UNISYS and ICL 
for a price that’s musk to ytrar ears! 

Computer companies everywhere have been malting a lot of noise lately about UNIX® open storage systems. 

The problem is that’s all they have been making— noise! At Data General, we’ve gone quietly 
about our business and have actually created remarkable open storage systems called CLARiiON. 

And CLARiiON is one call everyone should heed because CLARiiON connects to the UNIX syste ms-based IBM 
RS/6000, the SUN SBVRCserver 600 series, HP 9000-800 series, UNISYS U6000 series and ICL DRS6000. 

Its RAID technology vastly increases the Storage capacity and high availability of these systems. 

And CLARiiON does it all for a price that’s so low it will 
fit right in with the rhythm of your budget. So if you want 
uninterrupted data access, data loss protection, low 
cost data redundancy and increased disk performance, 
all of which you can maintain yourself, think CLARiiON 
and call Dave Chalmers on 081-758 1111, 
or fox him on 081-758 6758. 
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NEWS: INTERNATIONAL 


Persecuted Indians attack ghost of Columbus 

Latin American groups find nothing to celebrate 500 years after explorer’s arrival, says Damian Fraser 


C HRISTOPHER Colum- 
bus would not have 
approved. The anniver- 
sary of his arrival in the New 
World 500 years ago today has 
been expropriated by the very 
Indians whose subjugation fol- 
lowed his arrivaL Celebrations 
have turned into protests by 
Indian groups at the miserable 
conditions and discrimination 
under which they live. 

Indian activists in Peru, Bra- 
zil. Ecuador, Bolivia, Colombia, 
and Mexico have staged street 
marches, in Nicaragua, indige- 
nous groups from 24 countries 
are converging for a confer- 
ence: 500 years or indigenous 
resistance, black and popular. 

“There is nothing to cele- 
brate." says Ms Rigoberta Mec- 
chu, the Guatemalan Indian 
and human rights activist lead- 
ing the conference. The rights 
of the Indian peoples continue 
to be violated," says Ms Men- 
chu. a candidate for this year's 
Nobel peace prize. 

Latin nations, faced with the 
choice between celebrating 
with Spain and Portugal or 
sympathising with oppressed 
indigenous groups, have cho- 
sen the latter, or stayed silent. 
One hundred years ago. the 
same creole elites ruling the 
continent faced no such inhibi- 
tions: the Guatemalan govern- 
ment forced 20,000 Indians to 
march through the capital to 


celebrate the 400th anniversary 
of Columbus’ arrival. 

In Mexico, while the govern- 
ment has been virtually silent, 
hundreds of Indians have con- 
verged on Mexico City, where 
they will gather today in the 
capital's central square. 
Genero Dominguez, an indige- 
nous activist on hunger strike 
there, says the campaign is to 
“remind the world of the 
crimes committed against us in 
the name of progress and dis- 
covery". 

The mobilisation of indige- 
nous groups across Latin 
America in part reflects the 
repression and deterioration in 
living standards they suffered 
in the 1980s in particular. 

Anti-Columbus campaigning 
has provided a focus for their 
concerns. “Everyone is talking 
about Indians,** says Mr 
Domingo Hernandez, a Guate- 
malan Indian in exile in 
Mexico City. “It is the first step 
in our fight to be recognised." 

In the cities of Mexico. 
Indians are “poor, often 
extremely poor, and have the 
lowest, most vulnerable, pre- 
carious conditions,’’ according 
to a government report. Inevi- 
tably, their cultural identity is 
threatened: “The culture of the 
Maya is based on land, com. 
the family and communal life." 
says Mr Domingo Hernandez, a 
Guatemalan In dian in exile in 



Sunrise gathering: ci 
over the weekend to 


r round a ceremonial tepee in New York’s Central Park 
for the return of Indians' ritual objects 


Mexico City. “When you come 
to the cities this changes.” 

Government policy across 
Latin America has systemati- 
cally favoured urban over rural 
areas where the majority of 
indigenous peoples live. Some 


70 per cent of Mexico’s 8m 
Indians live in rural areas. 
Even in the countryside, the 
Indians are the poorest 97 per 
cent of Mexico’s rural Indians 
live in “impoverished” coun- 
ties, against 23 per cent of 


rural Mexicans in general 
No one knows the exact 
number of Indians killed in 
land disputes or by security 
forces in the 1980s, but 
Amnesty International con- 
cluded in a report released list 


week that mass killings may 
have reduced in scale in the 
past 500 years, but “they have 
never stopped.” In Guatemala 
alone tens of thousands of 
Indians were murdered in the 
1980s by state security forces 
in the campaign to eliminate 
leftist insurgency groups. 

Those celebrating the quin- 
centenary appear slightly 
embarrassed, fix the Dominican 
Republic, a visit by the Pope 
threatened to become a public 
relations disaster. He was to 
have inaugurated the light- 
house on land Coiambus first 
spotted, but the Vatican 
became embarrassed at criti- 
cism that it would take a large 
slice of the country's electric- 
ity and infrastructure spend- 
ing. The lighthouse was 
opened last week before the 
Pope arrived. 

The discrimination, and pov- 
erty in which most Indians live 
means It will take time before 
any new concern leads to 
results. Mr Guillermo Espi- 
nosa, head of Mexico's 
National Indigenous Institute 
warns: “The indigenous peo- 
ples will keep on protesting, 
but I am very sceptical the gen- 
eral public win change their 
opinion. There may now be a 
sentimental reaction but there 
is not an analytical or objec- 
tive understanding of their 
plighL" 


BUPA CAN BENEFIT 


ALMOST every BODY IN BUSINESS 
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4 employees - health scheme 
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employees - health scheme and 
travel cover 
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pre-employment screening 



Publisher 

SO employees - health scheme and 
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Transport and distribution company 
70 employees - health scheme , 
mobile screening and occupational 
health services 



Computer company 
& 00 employees, health scheme, 
wellman and welhconum screening, 
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In good times and bad, one thing 
remains constant in business, unless 
your staff are working to maximum 
capacity, your company will not thrive. 
That’s why in these difficult, times, 
the welfare of your workforce is more 
important than even 

For thousands of companies, large 
and small, BUPA means healthier and 
more motivated staff And for your 
business that equates to fewer days lost 
through illness, easier work scheduling 
and increased profitability. 

Now B UPA can offer you even more. 
Not only can we tailor private health 
schemes to suit the needs of every 
company, we can also provide a unique 
and comprehensive range of effective 
health care services to keep your 
business healthy. 

This includes a wide choice of health 
screening services to help reduce the 
risk of serious illness. 

Our occupational health specialists 
can advise you on health care in the 
workplace and provide programmes to 
help, for example with the management 
of absence or compliance with health 
and safety legislation. 

What's more, keeping your staff 
healthy probably costs much less than 
you imagine. A private health scheme 
can cost less than £1 per person per day- 
lb find out how BUPA can help 
your business phone 0345 515515, (calls 
charged at local rates), or dip the coupon. 
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US reaches 


trade pact 
with China 


By Nancy Dunne 
In Washington 


THE OS and China aver the 
weekend signed a. pact 
designed to open China's mar- 
kets to foreign goods, thus 
averting billions of dollars in 
trade sanctions threatened by 
both sides. 

The agreement is a major tri- 
umph for Mrs Carla Hills, the 
OS trade representative. Since 
bringing a US Section 301 case 
against China a year ago. Mrs 
Hills has applied steady pres- 
sure on Beijing, ultimately 
using as a threat a potential 
retaliation list totalling $3.9bn 
(£2-2bn) in Chinese exports to 
the US. 

At the same time, she dan- 
gled as bait OS support for Chi- 
na's long-sought membership 
of the General Agreement on 
Tariffs and Trade (Gatt). She 
resisted congressional pressure 
to take the lead in pushing for 
Taiwanese membership in the 
Gatt ahead of China's. 

In the pact with China, Bei- 
jing agreed to phase out 75 per 


cent of its import licences, quo- 
tas and non-tariff harriers 
within two years. It also agreed 
to publish its secret trade 

1 

rules, quotas, and technical 
standards, all of which have 


been used to discourage 


imports. 

China's trade surplus with 

V* 

the US this year could rise to 

$17bn. but US officials say the 


new pact prepares the ground 
for increased US exports of 
computers, machinery, chemi- 
cals, telecommunications 
equipment, motor parts and 
farm products. 

• China's Foreign Ministry 
has summoned Mr Stapleton 
Roy, the US Ambassador to 
China, to protest against Wash- 

; bom 
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ington's support for Hong 
Kong autonomy after the Brit- 
ish colony reverts to Chinese 
rule in 1997, an official report 

t'.'. - 

said yesterday, according to 
AP In Beijing. 



« AtoV 

Huaqiu summoned Mr Roy to 
lodge a protest against the 
Hong Kong policy act, signed 
recently by President Bush. 


Congress likely 
to back radical 


economic change 


By Simon Hotborton in Beijing 


THE SENIOR leadership of the 
Communist party of China 
gathers in Beijing today for a 
week-long congress which is 
expected to endorse radical 
plans for economic change but 
balance evenly the forces of 
conservatism and reform at the 
top of the party. 

China's “open door policy” to 
foreign investment and the 
country's continuing engage- 
ment with the rest of the world 
is expected to gain the full 
approval of -the congress. It is 
also likely to endorse further 
industry and price reforms, 
and proclaim the creation of a 
“socialist market economy" as 
one of its key tasks. 

Congresses of the Chinese 
Communist party are, how- 
ever, as much about policy as 
they are about jobs. Diplomats 
in Bering expect the party to 
retain Jiang Zemin as its gen- 
eral secretary and titular head, 
and also to retain Li Peng as 
prime minister. Li's re-appoint- 
ment is not expected to be con- 
firmed until positions In a new 
Chinese cabinet are announced 
next spring. 

Neither reappointment is 
what Deng Xiaoping, China's 
88-year-old leader, sought when 
be embarked on a campaign of 
reform at the beginning of the 
year. However, analysts said, 
Deng was forced to accept their 
reappointment during a round 
of intense horse trading among 
the country’s gerontocracy. 

The congress will elect a new 
central committee for the Com- 
munist party. One of its first 
tasks at the end of the con- 
gress mil be to elect the polit- 
buro and its all-powerful stand- 
ing committee. 

Zhu Rongji, 63, China's 
industry chief and a leading 
economic reformer, is expected 
to be appointed to the polit- 
buro but it is unclear whether 
he will make the standing com- 
mittee. Zou Jiahua, 65, head of 
state planning and moderate, 
is also expected to enter the 


politburo as is Hu Jintao, 50, a 
possible reformer and the cur- 
rent party secretary for Tibet 

On the military front. Gen- 
eral Liu Huaquing. 76. is expec- 
ted to be appointed to both the 
politburo and its standing com- 
mittee. Recently, he was made 
first vice-chairman of the Mili- 
tary Affairs Commission - the 
organ which controls China's 
People's Liberation Array. 

The congress will, however, 
mark the passing of an institu- 
tion erected more than 10 years 
ago for the party’s ageing 
senior membership. The Cen- 
tral Advisory Commission, 
numbering more than 100 
souls, and chaired by Deng's 
ideological rival Chen Yun, 87, 
will be shut down. 


Presence of 
Deng will loom 
over the 
proceedings 


At a briefing yesterday, a for- 
eign ministry spokesman said 
that there was a motion on the 
Congress's agenda for it to be 
disbanded and that no elec- 
tions would take place for this 
body. 

Deng looms over this, the 
14th congress of the party 
since its founding in 1921. 
Although he has accepted an 
invitation to attend be is not 
expected to do so. Diplomats in 
Beijing believe that the effort 
he put in to relighting the fires 
of economic reform earlier this 
year have affected his health. 
Some think he is is seriously 
ilL 

His name, however, will be 
enshrined in party documents - 
which may possibly making 
him an equal of Mao Zedong, 
the nation’s revolutionary 
leader and unifier - and his 
daughter, Deng Nan, a scien- 
tist, may well be elected to the 
central committee. 
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Notieo is hereby given in accordance with the Torma and 
Conditions of the Bonds that the Bank has elected to redeem all 
the outstanding Bonds on November 21, 1992 (tho Redemption 
Date) at a prico or 100*/i% of tho principal amount (tho 
Redemption Amount), phis interest duo, as provided in tho Terms 
and Conditions of tho Bonds and the rclatod Fiscal Agency 
Agreement. 


Payment of tho Redemption Amount, together with the interest 
due, will bo made on or after the Redemption Date against 
presentation onnd surrender of tho Bonds at the office or tho 
Racal and Principal Paying Agent or or iho Paying Agent listed 
bolow. Bonds must bo presented for payment togothar with all 
unmatured coupons. Interest will cease to accrue on tho Bonds as 
from November 21, 1992. Bonds and Coupons will become void 
unless presented for payment within periods of 10 years and 5 
years respectively from the Relevant Date as defined by the 
Terms and Conditions of the Bends. 
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NEWS: INTERNATIONAL 


4 Rabin threatens to crush unrest with 'all our strength’ 

■t Palestinians suspend hunger strike 
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By HughCarnegy 
InJwaatM g 

PALESTINIAN .prisoners 
yesterday suspended a two- 

- week-long hunger strike which 
prompted widespreadannest 3n 
the occupied’ territories and 
raised fears that the issue 
could disrupt -Middle- East 
peace talks, which are due to 
.resume in Washington on 
October 21. ' 

- At least 2,000 prisoners had 


been carrying out the fast in 
protest at prison conditions. 
Last night a Palestinian lawyer 
representing the hunger strik- 
ers said agreement had been 
reached with the prisons 
authority to investigate coodi- 
tfonsfacedby the IS^OOO Pales- 
tinians in Israeli jails and that 
the hunger strike would be 
suspended -for one week while 
the- agreement was imple- 
mented. 

-Earlier, Mr Yitzhak Rabin, 


Israeli prime minister, said 
during a visit to the occupied 
Gaza Strip that Israeli troops 
would use “all our strength" to 
suppress unrest sparked by the 
hunger strike. 

“The Palestinians must 
understand that the solution to 
their problems will be around 
the negotiating table and not 
in the streets and alleyways of 
the (occupied) territories." 

At least two Palestinians, 
including a 14- year-old boy, 


were reported killed and more 
than 100 injured over the week- 
end in widespread clashes with 
the security forces in the West 
Bank and Gaza. Yesterday, an 
Israeli civilian working at a 
Jewish settlement In Gaza was 
killed by a Palestinian farm 
worker. 

Israeli officials expressed 
concern that the unrest 
marked a resurgence of the 
five-year-old intifada, or upris- 
ing, in the occupied territories. 


They accused Palestinian lead- 
ers of fomenting disturbances 
to disrupt the peace talks or 
step up pressure on Israel to 
make concessions in the nego- 
tiations. 

Palestinians said the demon- 
strations were an expression of 
frustration that tbe year-old 
peace talks had so far yielded 
nothing to ease tbe conditions 
of the Israeli occupation, 
including harsh conditions in 
the prisons. 


Baghdad 
returns 
US bomb 
expert 

US bomb disposal expert Chad 
HaD, arrested by Iraqi security 
forces on the disputed Kuwaiti 
border, returned to Kuweit 
yesterday under UN escort, 
Reuter reports from Kuwait. 

: UN officials handed' Mr Hall 
to US ambassador Edward 
Gnehm at Kuwait City- airport 
and be was driven to the US 
embassy. Mr Hall , earlier 
arrived under UN escort at 
Umin Qasr, near the frontier, 
where he was given medical 
checks. An official said; “He 
looked pretty healthy to me.” 

Mr Hall, hired to dear ord- 
nance left over from the 1991 
Gulf War, was arrested by the 
Iraqis at gunpoint on Thurs- 
day as he was /working with 
two Pakistani colleagues. The 
UN said he was arrested at 
least 1km inside Kuwait 
Iraq freed Mr Hall to -UN 
custody oh Saturday. It was in 
marked contrast to the harsh 
treatment meted out to other 
foreigners detained on the 
Kuwaiti frontier or in north- 
ern Iraq since the Golf War 
ended last February. 

Mr Hall, a retired US Army 
major, was taken at gunpoint 
by Iraqi security police after 
an argument over whether he 
and two Pakistani workers 
were working in Kuwait or 
Iraq. The territory had 
belonged to Iraq until May, 
when a UN commission rede- - 
fined the border, Baghdad has 
refused' to recognise the new 
boundary. 

Baghdad announced Mr 
Hall’s release on Saturday, 
carefully worded to avoid an 
apology, tat implicitly admit- 
ting a mistake over Mr Hall’s 
detention. Under -Iraqi law, 
anyone entering the country 
without a visa can be jailed for 
up to 20 years; several foreign- 
ers have, been convicted after 
being arrested near Iraqi bor- 
ders. 

Sweden Is seeking retrials or 
pardons for three Swedish 
engineers jailed in Iraq for 
seven years. Two Britons have 
been jailed for trespassing on 
Iraqi territory. 



Members of the Zulu-based Inkatha Freedom party make a show of arms inride the gates of a workers’ hostel In Tokhoza, South 
Africa, as an African National Congress march passed the hostel en route to a rally yesterday. Soon after. Prince Mhlambl, a regional 
leader of Nelson M andela’ s ANC, and three youths were killed nearby when gunmen fired on their car. Renter reports 


Turkey, Arab nations in electricity link 


TURKEY and four Arab 
countries yesterday approved a 
plan to link their electricity 
networks by 1997, Renter 
reports from Damascus. 

Electricity and industry min- 
isters of Turkey, Syria, Jordan, 
Iraq and Egypt signed an 
agreement after two days of 
talks in Damascus. The first 
stage of the project costing 


$185m (£103. 9m) will be 
financed by the Kuwait-based 
Arab Fund for Economic and 
Social Development, whose 
director-general, Mr Abdullatif 
al-Hamad. attended the talks. 

The project was first 
endorsed by the five states in 
1989. The meeting also 
approved a feasibility study 
prepared by a consortium of 


ranadian companies. 

Turkey's energy minister, Mr 
Ersin Faralyali, said the linked 
grid would serve 150m people. 

Syria’s electricity minister, 
Mr Kamel al- Baba, said the 
project should be a first stage 
towards connecting the five 
states with Gulf Arab coun- 
tries and linking these with 
Europe through Turkey. 


Maghreb Arab countries 
should be linked with tbe five 
through Egypt, and other Afri- 
can states could also join the 
network, he added. 

Egypt’s electricity minister, 
Mr Maher A baza, said work 
was under way on a project to 
link the electricity networks of 
Egypt and Jordan, expected to 
be completed in 1995. 


Fraud alleged in Cameroon elections 


CAMEROON’S main opposition 
leader alleged widespread 
fraud in yesterday's first multi- 
candidate presidential election, 
but said he still expected to 
win, Reuter reports from 
Yaounde. President Paul Biya’s 
strongest challen g er. Mr John 
Fra -NUi, claimed the govern- 
ment had stuffed ballot boxes. 


altered electoral lists and dis- 
tributed inadequate ballot 
papers for the opposition. 

The government-controlled 
radio did not report fraud but 
serious organisational prob- 
lems were observed at polling 
stations in the capital, 
Yaounde, the northern city of 
Garoua and some other cen- 


tres. Numerous problems with 
electoral lists and ballot papers 
delayed tbe start of voting. 

The second main opposition 
candidate, Mr Bello Bouba Mai- 
gari, said the voting had been 
“badly organised”. A promi- 
nent member of Mr Biya’B rul- 
ing Cameroon People's Demo- 
cratic Movement (C PDM) 


described the organisation in 
Garoua as perfect Reports that 
the Douala-based opposition 
politician, Mr Jean-Jacques 
Ekindi, had withdrawn from 
the race, reducing the number 
of candidates to five, were 
denied. But Mr Ektodi’s ballot 
papers were not distributed in 
several D ouala palling stations. 


Lebanon 
completes 
poll for 
deputies 

By Lara Marfowe 
in Raifoun, Lebanon 


LEBANON yesterday 
completed its first parliamen- 
tary elections in 20 years with 
a by-election that was boycot- 
ted by a majority of voters. 

Tbe turnout at elections in 
Kesrouan, the coastal strip 
north of Beirut, was estimated 
at less than 15 per cent 

Mr Nasrallah Sfeir, the Mar- 
onite patriarch, and a coali- 
tion of right-wing Maronite 
Catholics, had called on the 
80,000 registered voters to 
boycott the polL While most 
Christian Maronite voters 
backed the call, the extent of 
the boycott is unclear. 

Hie five winning candidates 
will join the 128-member par- 
liament when it convenes for 
the first time on Friday. 

Ten thousand Lebanese 
army troops and police were 
despatched to Kesrouan to 
ensure security during the 
vote. They manned check- 
points at all main intersec- 
tions and searched cars for 
weapons. 

Advocates of the boycott 
claim the newly-elected parlia- 
ment has no legitimacy while 
35JMX) Syrian troops remain in 
Lebanon. The Lebanese Oppo- 
sition Front, established last 
week, is demanding the disso- 
lution of the legislature. Those 
who took part in the election 
pointed out there are no Syr- 
ian troops in Kesrouan. 

Three of the Opposition 
Front's four Maronite leaders, 
including the rebel general 
Michel Aoun, live in France. 
Much of Kesrouan was bom- 
barded by Gen Ac on’s forces 
in the inter-Christian war he 
started in 1990, bnt the exiled 
officer is popular here. 

The region is the seat of the 
Mamnitp patriarchate is 
regarded by many Maronites 
as tbe heart of Lebanon. The 
Kesrouan parliamentary elec- 
tions, which were originally 
scheduled for August 30, were 
postponed when all candidates 
withdrew. 

The participation of 24 can- 
didates in yesterday's poll was 
a blow to the prestige of the 
patriarch. 

The mountain village of Rai- 
foun is home both to Patriarch 
Sfeir and one of the more 
prominent candidates, his 
cousin, Mr Henri Sfeir. Mr 
Sfeir resisted pressure from 
his clan and the church to 
renounce his candidacy. 

“People here are torn 
between allegiance to the 
church and political pragma- 
tism," said a brother of toe 
candidate. “How can we make 
our voice heard if we have no 
seats in parliament?" 

In an election based on feu- 
dal family loyalties, the list 
led by Mr Fares Bweiz, the for- 
mer foreign minister, appeared 
likely to win most of the five 
seats. 


NEWS IN BRIEF 


Kuwait ‘chooses 
US’ to supply 
main battle tank 

KUWAIT has chosen the US Abrams &Q-A2 tank, similar to those 
which helped the allies win the Gulf war against Iraq, as the 
nurin battle tank for its army, the official Kuwait News Agency 
(Kuna) quoted Sheikh Ali Sabah al -Salem al-Sabah, defence min- 
ister, as saying yesterday, Reuter reports from Kuwait City. A 
committee of military experts had chosen the tank as “the most 
responsive to Kuwaiti army requirements **, the report went on. 

But last night, Vickers of the UK. which had been competing 
for the contract, said it had no knowledge of any decision and 
was surprised by the report. 

According to Kuna, Sheikh Ali said contacts were under way 
with the US government to facilitate the purchase of the tanks 
made by General Dynamics. Kuna did not say how many tanks 
Kuwait would buy or give the expected value of the deal. British 
Challenger tanks competed with US tanks in desert trials this 
summer for a contract expected to involve about 230 tanks and 
spare parts in a deal worth $i£bn-S2bn. 

BMW-Renault recycling pact 

BMW, tbe luxury car maker, has sealed the first international 
co-operation agreement for recycling used cars with France’s 
Renault it said yesterday, Reuter reports from Munich. BMW 
had signed the contract to work together on .disassembling proce- 
dures and industrial recycling of the used cars, it added. 

The two groups also agreed that Francalse des Ferrailles in 
Athis-mons would process used BMW cars in France, while Guen- 
ter Schmitt in Wurzburg would recycle used cars of both compa- 
nies in Germany. Germany’s environment minister Klaus Top re- 
presented a draft regulation in August which would make it 
compulsory for car makers to take back their old cars when the 
cars are ready for the scrap heap. 

Bhutto leads parliament boycott 

Pakistan’s former prime minister Benazir Bhutto fed an opposi- 
tion boycott of the parliament's lower house yesterday after 
clashing with the government over an alleged attempt to kill her 
last month. Baiter reports from Islamabad. Ms Bhutto and other 
deputies of her People’s Democratic Alliance (PDA) marched out 
of the house after Gohar Ayub Khan, the National Assembly 
speaker, gave short shrift to their accusations. 

On Saturday, a court acquitted Ms Bhutto's husband Asif All 
Zardari of masterminding the murder of 29 people. Prison officials 
said Mr Zardari, arrested in October 1990, was still being held to 
lace other charges, although this acquittal was his fifth so far. 

Indian rebels die in attack 

Five separatist rebels were killed when police raided their jungle 
hideouts in north-east India’s Tripura state, officials said yester- 
day, Reuter reports from GnwahatL But the Press Trust of India 
said at least 16 rebels had been kilted in the operation. 

Burma to de-nationalise sawmills 

Burma’s military junta announced yesterday it was returning to 
private ownership sawmills nationalised over two decades ago, 
AP reports from Rangoon. The official newspaper Kyemon identi- 
fied the 18 mills and earned the people who claimed to own them. 
Newspapers recently invited private entrepreneurs to rent gov- 
ernment Industrial establishments, or join the government In 
operating them. These include textile, shoemaking and umbrella 
factories. 

N Korea denounces US 

Communist North Korea denounced the US yesterday for delay- 
ing planned troop redactions in South Korea. It said the decision 
was a grave military challenge that aggravated tensions on the 
Korean peninsula, AP reports from Tokyo. The US and South 
Korea agreed last week to continue delaying the US troop cuts 
until assured that North Korea is not developing nuclear weap- 
ons. 

Assault on separatist Kurds 

Iraqi Kurds attacked ridges guarding the last bastion of Turkish 
separatist Kurds in northern Iraq yesterday, Reuter reports. 
Kurdish Peshmerga guerrillas crept up rocky heights which com- 
mand entry to the Hakurk valley, where Turkey’s Kurdistan 
Workers Party (PKK) has its military command. The assault, 
which could take several days, was the climax of a week-old 
offensive to drive toe PKK from their bases in northern Iraq. 
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INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yearly figures are shown In Index tone with the common base year of 1985- The real exchange rate la an Index throughout other quarterly and monthly figures show the percentage change over the correspond log period In the previous year and are positive unless otherwise stated. 


■ UNITED STATES 


■JAPAN 


■ GERMANY 
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Slow puncture of the Japanese real estate bubble 


THE DETAILS of Britain’s new economic 
policy remain shrouded in Treasury mys- 
tique. But one clear message emerged In 
the chancellor's letter to the Treasury and 
civil service select committee: the UK gov- 
ernment will no longer ignore the macro- 
economic messages emerging from the 
housing market The chancellor intends to 
monitor a range of asset prices, “paying 
particular attention to periods when house 
prices are falling or accelerating sharply”. 

Of course, it Is now a little late. The 
inflationary danger signals from rapid 
house price inflation should have been 
spotted back in 1985 and 1988. But during 
the subsequent two years interest rates 
were cut in an attempt to prevent sterling 
from rising above DM3 rattier than raised 
to rein to property-related credit demand. 
By the time British interest rates were 
increased to double figures, the house 
price bubble was already bloated and 
ready to burst 

Nor was this a peculiarly British mis- 
take. The bulk of Japan’s asset price infla- 
tion occurred in the period 1985-87, as the 


charts show. Yet the Japanese monetary 
authorities cut the official discount rate in 
1387 in an attempt to stabilise toe dollar's 
collapse, ignoring the inflationary dangers 
that this large rise In property prices 
implied. 

Yet movements in property prices can 
be destabilising when they are foiling as 
well as rising, as the chancellor's letter 
suggests. So what should the current patr 
tern of property prices be telling policy- 
makers? The chart s are taken from tbe the 
September issue of the International Bank 
Credit Analyst They suggest that it is 
policymakers in Japan who should now be 
paying particular attention. 

The monetary authorities in the US. UK 
and Australia have ail been watching the 
deflationary impact of falling land prices 
for some time, and cutting interest rates 
accordingly. Commercial prices peaked 
first in the US but they have fallen fur- 
thest in the UK where interest rate cuts 
have so for been relatively modest But the 
plethora of empty commercial real estate 
to the financial districts of Sydney. Lon- 


don and in many US cities are testimony 
to the severity of the commercial real 
estate collapse that continues to under* 
mine bank balance sheets and restrict the 
availability of new tending. 

Consumers have also been hit by foiling 
property prices. Nominal house prices 
across southern England have fallen by 
more than 25 per cent since the end of 
1988, eroding tbe real value of household 
wealth. More than i in 10 UK homeowners 
with mortgages now owe more than their 
house is worth at carrent prices. But the 
charts suggest tha t, relative to consumer 
prices, house prices to the US, UK and 
Australia may still have some way to fall. 
UK house prices are still high, relative to 
average earnings, and the low level of 
housing transaction in tbe UK suggests 
that house prices may have to foil further. 

In Japan, however, tbe charts suggest 
that the bursting of the land price bubble 
is only now getting under way. The rise in 
Japanese land prices was so extreme, and 
transactions to the land market have since 
dried up to such an extent that, after fail- 


ing between 20 and 40 per cent from their 
peak, land prices remain at unrealistically 
high levels. 

The problem for Japan’s policymakers is 
that neither the Bank of Japan nor the 
commercial banks know how for prices 
would have to foil before the adjustment is 
over. Some commercial bankers talk of 
further foils of 30 per cent in real estate 
prices, estimates that Bank of Japan offi-. 
rials describe as highly plausible. 

Yet the evidence from the US, UK and 
Australia suggests that prices may have to 
foil twice as for as these estimates suggest 
If prices do finally foil for enough for spec- 
ulators to reenter the market, toe real 
estate losses for Japan's hanks will be 
much higher than the Y7,800bn (£36.4bn) 
of non-performing leans that the Ministry 
of Finance reported last March or the 
Yl5,000bn which commercial bankers esti- 
mate the ministry’s latest study will 
reveal. For Japan’s banking industry, the 
domestic pain is still to come. 

Edward Balls 
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MacGregor supports 


early ERM re-entry 


By Ivo Dawn ay. 

Political Correspondent 


MR John MacGregor, transport 
secretary, recently seen as a 
possible future chancellor, yes* 
te relay lined up squarely with 
senior cabinet colleagues back- 
ing Britain's return to the 
European exchange rate mech- 
anism as soon as it is feasible. 

Mr MacGregor’s unequivocal 
support for early re-entry to 
the ERM will disappoint those 
wbo saw him as less controver- 
sially ‘'European" than the 
other widely cited contender 
for the post - Mr Kenneth 
Clarke, home secretary. 

In repeated statements since 
Britain left the ERM on Sep- 
tember 16. Mr John Major, 
prime minister, has felt obliged 
to stress there is no question of 
Mr Norman Lamont being 
moved from the chancellor- 
ship. However, speculation 
over Mr Lamont’s medium- 
term future has continued 
unabated, fuelled by the poor 
reception from commentators 
and the City to his speech to 


the Conservative party confer- 
ence in Brighton last week. 

The question mark over the 
chancellor of the exchequer 
provoked widespread discus- 
sion in the fringes of the con- 
ference - itself fiercely 
divided over the desirability of 
UK membership of the ERM - 
as to his likely successors. 

While a straight switch of 
jobs between Mr Lamont and 
Mr Clarke was cited as one 
option, some argued that Mr 
MacGregor, former chief secre- 
tary to the Treasury, would be 
a less controversial alternative. 

Bat Euro-sceptics rallying to 
Mr Lamont made clear that 
such a move would be viewed 
as a serious shift in the deli- 
cate balance of influences on 
the prime minister towards the 
most vehemently pro-Maas- 
triebt Europeans. 

On the other hand. Mr Mac- 
Gregor as chancellor - much 
like the appointment of Mr 
Peter Brooke to National Heri- 
tage - was seen as a less con- 
tentious alternative. 

In a BBC television inter- 


view, however, Mr MacGregor 
made plain yesterday that he 
was closely allied with Mr 
Clarke, Mr Douglas Hurd, for- 
eign secretary, and Mr Michael 
Heseltine, trade secretary, in 
the strongly pro- ERM faction 
in the cabinet. 

Their opponents are Mr. 
Michael Howard, environment 
secretary. Mr Peter Lilley at 
social security and Mr Michael 
Portillo, chler secretary. Mr 
Lamonfs official backing for a 
return “when circumstances 
allow” Is widely viewed as 
indicating scant enthusiasm 
for any such move. 

Taking care to pledge 
unqualified support for the 
chancellor’s decision to leave 
the mechanism, the transport 
secretary said currency Bows 
had left no alternative, 
although the enforced exit was 
“a great pity. Once we have 
sorted out what needs to be 
done to produce an ERM, or 
post-ERM, that will assist the 
community with dealing with 
those currency flows, then we 
should be back in it." 


Gloomy outlook 
among financial 


services groups 


A PICTURE or deepening 
gloom and pessimism in 
Britain's financial services 
companies emerges from the 
latest quarterly survey of busi- 
ness confidence in the sector, 
published by the Confederation 
of British Industry and Coo- 
pers & Ly brand today, writes 
David Barchard. 

The report says companies 
are delaying investment 
because they are worried about 
business prospects and believe 
they risk a net loss on develop- 
ments they plan. 

In contrast to the second 
quarter of the year, when com- 
panies were increasingly 
confident about business pros- 
pects. the survey reveals that 
many of the 300 companies, 
ranging from banks and build- 
ing societies to stockbrokers 
and venture capitalists, saw 
their business volumes dwin- 
dle in between July and Sep- 
tember. 


Sharp decline reported 
in business confidence 


By James Blitz 


THE latest survey of business 
confidence in the UK, pub- 
lished yesterday by Dun and 
Bradstreet International, the 
business information company, 
reveals the sharpest decline In 
expectations for profits, sales 
and new orders in British com- 
merce since the recession 
started in the spring of 1990. 

The report, the first national 
survey of business confidence 
to be conducted since the gov- 
ernment was forced to float 
sterling on the foreign 
exchanges on September 16. 
reflects deepening gloom in 
most sectors of the economy. 

In re tailing and construction 
the outlook seems particularly 
bleak. Retailers anticipate 
declining sales volumes despite 
an aggressive price cutting 
strategy, while most building 
firms are forecasting static 
order books at best 


The survey, in which 1.900 
managing directors were inter- 
viewed, reveals a marked 
decline in optimism over sales 
volumes. Six out of 10 compa- 
nies expect no upturn in sales 
in the final quarter of this 
year, while 39 per cent expect 
sales to decrease. Dun and 
Bradstreet’s optimism index, a 
method of calculating business 
confidence, reveals that the 
quarter-to-quarter decline is 
the steepest since the fourth 
quarter of 1989 and the first of 
1990. 

The bleak sales outlook is 
matched by a severe slump in 
profit expectations. Only 21 per 
cent of companies predicted 
improved profits in the next 
three months. For the first 
time in over a year, Dun and 
Bradstreet found that more 
businesses are expecting prof- 
its to decrease rather than 
increase in the ensuing three 
months. 


Lamont told 
Treasury to 
gloss over 
projections 


By Peter Marsh 


MR NORMAN LAMONT told 
Treasury economists to put a 
more favourable gloss on offi- 
cial projections for file UK's 
growing public sector deficit, 
published a month before the 
April general election. 

In an internal note, the 
chancellor told officials to 
recalculate projections for the 
public sector borrowing 
requirement in the five years 
to 1996-97, to pull these down 
if possible to zero by the end 
of the periotLThat led the 
Treasury to publish projec- 
tions for the cumulative defi- 
cits in the three years to 
1996-97 that were roughly 
£30bn below the original fig- 
ures worked out internally. 

Mr Lament's initiative was 
designed to ensure that the 
Budget statement published in 
March, which also contained 
the latest Treasury forecasts, 
would not include figures 
about government deficits that 
would unsettle financial mar- 
kets and the public. 

Details of the manoeuvring® 
will Intensify pressure on Mr 
Lamont to clarify the degree to 
which Treasury economists 
provide analysis free from 
political pressures. 

Mr Lamont, whose future is 
in some doubt after the deba- 
cle of the pound's suspension 
from the exchange rate mecha- 
nism and his lacklustre recep- 
tion at last week’s Tory confer- 
ence. Is to discuss economic 
strategy today at a meeting 
with the Commons' treasury 
and civil service committee.. 

Seven months after Mr Lam- 
ont made his move to cut the 
Treasury’s PSBR projections, 
he is attempting to trim back 
pnblic spending next year 
because of renewed fears 
about rising state borrowing 
triggered by the recession. 

The chancellor pot pressure 
on his officials in a note 
drafted about a week before 
tile Budget on March 10. The 
Treasury settled for a compro- 
mise, in which the PSBR pro- 
jection for 1996-97 was set in 
the Budget statement at £6bn, 
above Mr Lament's zero target 
but less than the estimated fig- 
ure of about £16bn. 


Trafalgar House chief to step down 


By Roland Rudd 


SIR Nigel Broackes is to 
relinquish control of Trafalgar 
House, the property, construc- 
tion and shipping group. 

Sir Nigel who founded the 
group more than 30 years ago 
is to step down as chairman 
and become life president, 
which is expected to be an hon- 
orary consultancy post without 
an automatic board seat. 

Hie move is part of a series 
of managerial changes at the 
group, which has thwarted an 
attempt by Hongkong Land to 


increase its stake substan- 
tially. Sir Eric Parker is to step 
down as chief executive in 
favour of Mr Allan Gormly, 
bead of the engineering divi- 
sion. Mr Alan Clements, the 
senior of the group's three non- 
executive directors, has drawn 
up a list of outside candidates 
to take over as chairman. 

The non-executives, who 
include Mr David Howell a 
senior Conservative MP, and 
Mr Tony Ryan, chairman of 
GPA Group, the aircraft leas- 
ing company, recently decided 
against approaching any poten- 


tial successor to Sir Nigel after 
Hongkong Land took 14£ per 
cent of Trafalgar. 

The colony's leading prop- 
erty and development group 
will today confirm it failed to 
increase its stake in the tender 
offer by more than 1 per cent. 
Nonetheless, one of Trafalgar s 
financial advisers yesterday 
said the group would consider 
a request from Hongkong Land 
to have boardroom representa- 
tion. Trafalgar’s managerial 
changes will be discussed with 
Hongkong Land after Trafal- 
gar's board meeting today. 


Mr Simon Keswick, chair- 
man of Hongkong Land and Mr 
Henry Keswick, chairman of 
Jardine Matheson, which con- 
trols a third of Hongkong 
Land, have made clear they 
want to discuss managerial 
changes in the context of 
Hongkong Land's agenda, 
which includes boardroom rep- 
resentation and- a. significant 
say in the group's strategy. : 

Trafalgar is not expected to 
announce the managerial 
changes until the terms and 
conditions of Sir Eric’s depar- 
ture are finalised. 



New technology 
for old pictures 


THE Hulton Deutsch picture 
library, one of the largest in 
the world, with more than 13m 
images. Is moving to the latest 
CD-Rom technology, writes 
Raymond Snoddy. 

The company, bought from 
the BBC in 1988 by Mr Brian 
Deutsch. a former cable televi- 
sion operator, published its 
first CD-Rom this week. Peo- 
ple. Some 10,000 images are 
stored on a single disc the soze 
of a conventional music, com- 
pact disc. The disc, used with a 
personal computer, is desighed 
for researchers, picture editors 
and advertising agencies, who 
ran rail up a name and . see 
thumbnail pictures with refer- 
ences and captions. - ; - 

The aim is to speed up. pic- 
ture research and the ordering 
of pictures, which can be deliy- 
ered within 24 hours. A second 
CD of pictures from the 1930s 
is in preparation. ■ 

Mr Deutsch recently raised 
£5m from a syndicate of inves- 
tors led by Ctoven, the ven- 
ture-capital group, which has 
taken a 35 per cent stake. - . 

The library was originally 
created by Edward Hulton. 
publisher of Picture Post maga- 
zine, and was owned by the 
BBC between 1958 and 1988. 
Many early collections have 
been added, including the Key- 
stone. Fox and Central Press 
News archives. 



The publisher of Picture Post, 
Edward Hulton. said the first 
issue should not have a 
woman on the cover and 
suggested a battleship Instead. 
So the editor, Stefan Lorant, 
used two women instead (left) 



Business 


in Prague 


The Prague Karlstein Golf Club, the first 18 hole course in Prague, has been designed 
as a focal point for the Prague business community. With the facilities of a first class 
golf dub and business centre it is the logical place in which to meet local businesses 
and opportunities as well as enjoy golf on a challenging and beautiful championship 
course. Equity memberships now available at 15,000 Swiss Francs not only provide 
personal or corporate membership to this prestigious club but also offer a resaleable and 
increasingly valuable asset. 


For further information/documentation send or fax your business card: 


KARLSTErNGOLF AG 

Stapferstrasse 19 

CH-8615 Wermatswil-Zurich 

Switzerland 

Tel. (41) 1 941 77 44 

Fax (41) 1 941 14 44 


KARLSTErNGOLFAG 
Na Prikope 20 
CS-110 00 Praha 1 
Czechoslovakia 
Tel. (42) 2 264 018 
Fax (42) 2 264 023 


GET YOUR FT BY HAND DELIVERY 


IN STOCKHOLM, 


If you work in the business centres of Malmo, Lund, Stockholm or Gothenburg we’ll deliver your daily 
copy of the FT to your office at no extra cost. Call Bradley Johnson for details (018) 253726. 




FT-SE Actuaries 350 


As an active investor you can now judge the performance of your shares 
more easily and more accurately. 

The new FT-SE mid 250 covers a range of medium to large sized UK 
companies ranking just below the FT-SE 100. The new index allows you to 
monitor this part of the market minute by minute. 

The new FT-SE Actuaries 350, combining the FT-SE 100 with the new 
FT-SE Mid 250, covers some 90% of the UK equity market by value. 

Its industry baskets give you an instant picture of your sector’s 
performance compared with the rest of the market, allowing you to assess 
the standing of your shares and react quickly to industry-wide events, 

The new indices, a joint venture between the FT, the London Stock 
Exchange and the Institute and Faculty of Actuaries mean that, from today, 
your investment decisions will be better informed. 
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ECONOMICS 


Input prices hang on sterling’s fall 


THE Erst impact of sterling’s 
devaluation on prices should 
show up in this week's input 
price index for materials and 
fuel used by UK manufactur- 
ers. 

In August, input prices 
declined by 1.9 per cent, 
mainly reflecting an excep- 
tional fall in the price of food 
manufacturing materials and 
weaker petroleum products 
prices. 

However, sterling has fallen 
sharply against both the dollar 
and the D-Mark since Septem- 
ber 16. when the UK aban- 
doned the European exchange 
rate mechanism. Oil prices 
were higher in dollar terms 
anyway in September, and 
sterling's drop against the US 
currency will have com- 
pounded the effect. 

Other indicators on the UK 
economy include manufactur- 
ing output which was Oat in 
July after a small rise in June. 
Recent surveys by the Confed- 
eration of British Industry sug- 
gest that output remained 
weak in August. This is 
reflected in the consensus fore- 
cast of a 0.3 per cent fall for the 
month. 

Unemployment figures are 
also unlike ly to cheer the gov- 
ernment. Having risen by 
47,000 In August, the number 
of people out of work and 
claiming benefit is forecast to 
have risen another 38,000 in 
September. 

The following are some of 
the other economic highlights 
at the week with the median of 
economists' forecasts in brack- 


UK producer prices 


Annual % change 


Output 



Sep 90 1991 

Scute* Dswstmam 


1992 


ets from MMS International, a 
financial information com- 
pany. 

Today: US, Columbus Day. 
some markets closed; Austra- 
lia, August retail trade (up 0.5 
per cent); New Zealand, Sep- 
tember food price index; Swe- 
den, August current account 
(SKr4Jbn deficit); UK, Chan- 
cellor Norman Lamont to be 
questioned by Commons Trea- 
sury and Civil Service select 
committee over exit from the 
ERM. 

Tomorrow: UK, September 
producer prices, input (up 0.6 
per cent on month, up 0.2 per 
cent on year), excluding food 
drink and tobacco (up 2.6 per 
cent); France, September con- 
sumer prices index (up 0.2 per 
cent on month, up 2.7 per cent 
on year); Spain, September CPI 
(up L per cent on month, up 5.9 
per cent on year); Norway, Sep- 
tember trade balance excluding 
ships (NKr3.4bn surplus); 


Japan, August machine orders; 
US, August home completions, 
Johnson Red Book, vice presi- 
dential debate in Atlanta; Italy, 
general strike against govern- 
ment budget 

Wednesday: UK, August 
industrial production (fiat), 
manufacturing output (down 
(L3 per cent on month, down 
0.5 per cent on year); US, Sep- 
tember producer price index 
(up 0.3 per cent), excluding 
food and energy (up 0J2 per 
cent), car sales October 1-10 
(6.2m); New Zealand, CPI; 
Japan, September trade bal- 
ance (S12.7bn surplus), Federal 
Reserve chairman Alan Green- 
span and Bank of Japan gover- 
nor Yasushi Mleno deliver 
speeches at Japan Bankers' 
Association. 

Thursday: UK, September 
unemployment (up 38,000), 
August average earnings (up 
5.75 per cent), August unit 
wage costs (up 5L3 per cent on 
year); Sweden, September CPI 
(up 0J3 per cent on month, up 
L9 per cent on year), Septem- 
ber trade balance (SKr3bn sur- 
plus); Finland, September CPI 
(up 2.4 per cent on year); US, 
September CPI (up 0.3 per 
cent), excluding energy (up 0.3 
per cent), initial claims week 
ended October 3 (400,000), state 
benefits week ended September 
26, September real earnings, 
money supply data for week 
ended October 10, September 
monthly money supply, second 
presidential debate in Rich- 
mond, Virginia; Canada, Sep- 
tember CPI (up 0.1 per cent on 
month, up 1.4 per cent on 


year), excluding food and 
energy (up 1.8 per cent on 
year); Japan, September whole- 
sale prices index (down 0.3 per 
cent on month, down l.l per 
cent on year); New Zealand, 
second-quarter gross domestic 
product. 

Friday: UK, EC special sum- 
mit opens in Birmingham. Sep- 
tember public sector borrowing 
requirement (£3bn); US. 
August merchandise trade 
(S7J2bn deficit), exports ($37bn), 
imports ($44.3bn), September 
industrial production (down 0.4 
per cent); Canada, August mer- 
chandise exports (down 1 par 
cent on mouth), imports (down 
0.9 per cent on month), trade 
balance (C$700m surplus), 
August Inventory shipment 
ration (1.49 per cent), August 
manufacturers’ unfilled orders, 
advance September depart- 
ment store sales; Japan, indus- 
trial production. 

During the week: US, Sep- 
tember capacity utilisation 
(78.1 per cent): Germany, 
August retail sales (down 2.5 
per cent on year), September 
WP1 (down 0.4 per cent), cost of 
living - final (up 3.6 per cent 
on year); Spain, September M4 
(up 10 per cent); Denmark, CPI 
(up 05 per cent on month, up 
2.1 per cent on year); Nether- 
lands, September unemploy- 
ment in three months to Sep- 
tember (up 3.9 per cent); 
Switzerland, August trade bal- 
ance (SFrSOm deficit); Austra- 
lia, August housing finance (up 
3 per emit). 


Emma Tucker 


RESULTS DUE 


LUCAS Industries, the 
UK-based engineering group, 
should produce a trading profit 
of £20m when It announces 
preliminary profits today 
before an exceptional gain of 
£90m from its pension fund 
refund. The group is, however, 
expected to announce excep- 
tional restructuring provisions 
of £60m. The group should 
maintain its dividend. 

Body Shop International will 
try tomorrow to repair some of 
the: damage done to its share 
price by last month's profits 
warning. Bringing to an abrupt 
halt a record of unbroken prof- 
its growth, the cosmetics 
retailer said interim pre-tax 


profits would be not less than 
£8m (£9_lmj and the 0.68p divi- 
dend would be maintained. 

The shares fell 108p to 158p 
on the news and so for have 
only recovered to 17Dp. Inves- 
tors will be anxious to hear 
how UK sales are going. Body 
Shop said last month that 
some store sales were down 
between 3 and 5 per emit over 
the past three months. 

Who will end up as owner of 
Mirror Group Newspapers 
remains unresolved nearly a 
year after the death of Robert 
Maxwell bat the business is 
still performing welL 

Analysts are predicting pre- 
tax profits of between £8m and 


£l8m for the half year. When 
the results are announced 
tomorrow all the signs are that 
the actual performance will be 
at the upper end of the range. 

Highland Distilleries, maker 
of The Famous Grouse, the sec- 
ond best-selling Scotch whisky 
in the UK. is expected to report 
full-year pre-tax profits today 
virtually unchanged from last 
year's £28 ul 

Famous Grouse, which suf- 
fered from the 12 per cent 
{ telling in the UK market in 
the first half, may have bene- 
fited since then from price 
increases and a gain in market 
share. Export growth is likely 
to have been modest, however, 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS'. 

Mid Wynd Inti. hw. Tat, 

1 Rutland Court 
Edinburgh, 11.00 
BOARD MEETINGS: 

Finals: 

Hldong Estate 
Highland DMfltorfas 
Lu c a s bids 
Lyles (3.) 

Paramount 
Tay Homes 
Interims: 

Amlnex 

Gates (Prank G.) 

North British Canadian Inv. 
Walker Greenbanfc 


Practica l fan. Co-, 111 
Cannon Street E.C., 12.30 
BOARD MEETINGS: 

Finals: 

FR Group 

PocMns 

Stives 

Sinclair (Wm.) 

Interims: 

Body Shop 
ChaiHMri Hfdga. 

Hughes (T. Jj 

Mirror Group Newspapers 


■TOMORROW 
COMPANY MEETINGS: 
Fleming O'suas Imr. Tst, 
25 Copkhall Avenue, E.C., 
1ZOO 

Howard HkfgSn Kingston 
Lodge Hotel, Kingston Hill, 
Kingston upon Thames, 
Surrey, 10.30 
News IntL, 495 Virginia 
Street E.. 12.00 


■WEDNESDAY 
OCTOBER 14 
COMPANY MEETINGS: 
AJumasc, Ironmongers' 
Hall, Shaft eshury Place, 

A1 derogate, E.C- 1030 
AimMage Brothers, 
Armitage House. Col wick. 
Nottingham, HjOQ 
Macro 4, The City Cedars, 
The Brewery, Cfttswefl 
Street E.C„ 12.00 
Rich m ond OH & Gas, 
Chartered Accountants 
Hall, Moor gate Place, E.C., 
11.30 


Wholesale Fittings, The 
Institute of Electrical 
Engineers, Savoy Race, 
W.C.. 10.30 
BOARD MEETINGS: 
Finals: - 
T horn to ns 

Interims: 

Barry, Bbrteh A Noble 
Brown (N.) 

Capital A Regional Props. 

CQnton Cards 

Detyn 

Interenrope Technology 
Serf 


■THURSDAY 
OCTOBER 15 
COMPANY MEETINGS; 
BMef, Prince of Wales 
Lane, Waretocfc, 
Birmingham, 11.00 
Rrst Spanish Imr. Tst, 48 
Chiswefl Street E.C., 12.00 
SelecTV, Hyde Park Hotel, 
68 Knightsbrldge. S.W., 
3.00 

BOARD MEETINGS: 

Finals: 

Lloyds Chemists 


Maunders (John) 

Tamarls 

Interims: 

Abbey crest 
Amer 

BNB Resources 

Barlows 

Elam 

European Leisure 
Gleason (M. J.) 
Ifi-Tec Sports 
London American 
Ventures Tst 
Radamec 
Tudor 

UDO 

Value A Income Tst 


KUDAY 
OCTOBER IB 
COMPANY MEETING: 
Brasway, All Saints 
Church Hall. Walsall Road, 
Darfaston, 11.30 
Ensor t The Chimney House 
Hotel, Congelton Road, 
Sand bach. Cheshire. 10.00 
Glaxo Hldgs^ The 
Whitbread Conference 
Centre, Chiswell Street 


BUSINESS TRAVEL 


THE TRAVEL EXPERTS 
— Scheduled return Rights from _ 



OW 

RTN 


RTN 

BANGKOK 

220 

375 

AMSTERDAM 

79 

JBURG 

265 

455 

VIENNA 

149 

TOKYO 

285 

525 

ZURICH 

95 

SYDNEY 

350 

680 

MADRID/BARCELONA 

69 

TORONTO 


210 

STOCKHOLM 

119 

NEW YORK 


109 

PARIS 

79 


MOKE r LIGHT-. - MODE DESTINATION? 
PICCADILLY LONDON WIV 9MB OGREEN PARK 


©SI 071-493 4343 S -t 


CLUB CLASS, 


First Class, Economy. 
Discount fares experts. 


Richmond Travel 
081-332 2288. 
ABTA 52151 - IATA. 


To advertise in the 

Holidays and Travel 

section Pttose contact 
Mark Hall-Smith 
on 071-407 5755 
or Scott Caislcy 
on 071-407 6751 


DISCOUNT FARES 

Id I a Class. Qub 
& Economy Clast 
Abo Concorde 
For the best guaranteed deals 
Picnic cOuUct the expert* 
071-439 2944 
Fax 071-734 3242 
Pan Express Travel 



FOR ADVICE AND QUOTATIONS 
CONCERNING YOUR BUSINESS AND 
FWST CLASS TRAVEL SEQUREMENTS, 
CAILOUU SPECIALIST OSPAXntJINT. 



DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
Border TV 1.6p 
Bradford & Blng/ey Bldg. 
Soc. Fltg. Rate Nts. 1997 
£260.49 

Britannia Bldg. Soc. Fltg. 
Rate Nts. 1993 £261.65 
City of Swansea 13 3 4 % Red. 
2006 £6.875 

Enterprise Oil 11*8% Uns. 
Ln. 2 016 £5.8125 
Gardiner 0.47p 
Smaller Co's Inv. Tst 1.2p 
Wamford Invs. 4.5p 


News Inti. 1.811 
Practical Inv. Co. 2 .2$ 
Prestwick Hfdgs. Ip 
Treasury 9% Ln. 2008 £4-5 


(3.15% net) Prf. 1.575p 

(3*2% net) A Prf. 


■ TOMORROW 

Centred American Bank for 
Economic integration Fltg. 
Rate Serial Nts. 1994 $56.93 
HSBC Prim. Cap. Und. Fltg. 
Rate Nts. (3rd Sera.) $46.32 
Kobe Steel 5.6% Bds. 1996 
Y1 36354 

Marine Midland Finance NV 
Gtd. Fltg. Rate Nts. 1994 
$13.42 

National Australia Bank 
Und. Sub. Fltg. Rate Nts. 
$230.02 

National Power 6. Ip 
News Corp. A$0.05 


■ WEDNESDAY 
OCTOBER 14 

American TsL 1.5p 
Armitage Brothers 3.4p 
Eurotherm 3p 
Hewlett-Packard $ 0.2 
Howard Hldgs. 0.5p 
Independent inv. Co. OJjp 
Kuala Lumpur Kepong 
Be r had M$0.05 
Quadrant Intercontinental 
Fd. (European) $0,057 
Do. (Inti. Bd.) $0,565 
Slough Estates 3.1p 


■ THURSDAY OCTOBER 15 

American Brands 12$% Uns. 
Ln. 2009 £6.25 
BAT Inds. 14.6p 
BCE C$0,65 
Bietchley Motor 4.4p 
Bradford & Bingley Bldg. 
Soc. Fltg. Rate Nts. 1999 
£257.65 

British Assets Tst 412% 


Do. 5% 

1.75p 
Chrysler Corp. $0.15 
Cleveland Place Hldgs. 6% 
Red. Deb. 1989/94 £3 
Eldridge, Pope & Co. 6*4 % 
irrd. Uns. Ln. £3.125 
Do. 7*2% Irrd. Uns. Ln. 
£3.75 

Republic of Finland 11*2 % 
Ln. 2009 £287.5 
First Spanish Inv. TsL 1.15p 
Goode Durrani 3*2% Prf. 
0.875p 

Govett Strategic Inv. Tst 
9? a % Deb. 2017 £4.9375 
Halifax Bldg. Soc. Fltg. Rate 
Nts. 1995 £257.65 
Kawasaki Heavy Inds. 6% 
Nts. 1997 Y 150000 
Do. 6.15% Nts. 1999 Y153750 
Lloyds Bank 5.9p 
Manders Hldgs. 5% (3*2% 
net) Prf. 1.75p 
London Borough of Merton 
11*4% Red. 2017 £5.625 
Metropolitan Water Board 
Southwark & Vauxhall Water 
Co. 3% Deb. £1.5 
Morgan (JP) $0,545 


Motorola S0.19 
Needier C$0,025 
Occidental Petroleum Corp. 
$0.25 

Pacific Gas & Electric $0.44 
Perrtos 0.7p 
Pittencrleff 3p 
Quaker Oats $0.48 
Richards 4% (2.8% net) Pfd. 
1.4p 

Do. 5*2% (3.85% net) Pfd. 
1.44375 p 

Royal Tst Government 
Securities Fd. Inc. Ptg. Red. 
Prf. up 

Smithkline Beecham A 
2.075p 

Smithkline Beecham/ 
Smithkline Beckman Corp. 
$0.05279 

Treasury 10% Ln. 1993 £5 
Wace 2.25p 

Wereldhave Property Corp. 
9*2% 1st Mtg. Deb. 2015 
£4.75 

Do.1Q*4% 1st Mtg. Deb. 

2015 £5.375 


City of Swansea 13R% Red. 
2008 £6.875 
Crown Eyeglass 4p 
Evans HaJshaw Hldgs. 3.6p 
Fleming O'seas Inv. Tst 
2.5p 

Genbef Invs. R0.19 
Helical Bar 2.4p 
Jones, Stroud Hldgs. 5p 
Kakuzi Ksh0.75 
Kyushu Electric Power 
10*4% Bds. 2001 C$102.50 
Alfred McAlpine 3p 
Middle Witwatersrand 
(Western Areas) R0.05 
Mori Seiki 5.65% Nts. 1996 
Y1 55375 

National Westminster Bank 
9% Prf. Sere. A 4.5p 
Do. Prf. Sera. A $0.49875 
Norish 4.47p . 

Parambe 0.55 p 
Scottish Value Tst Ip 
State Bank of New South 
Wales 11% Nts. 1995 A$110 
Treasury 2*2% IL £2.0535 
YRM 2.35 


■ FRIDAY OCTOBER 16 
Anglo American Indl. Corp. 
R1.1 


■ SUNDAY OCTOBER 18 

Province of Nova Scotia 
113 4 % Ln. 2019 £5.875 . 


NORTHERN GREECE 


The FT proposes to publish ibis 
surrey on 

October 28 1992. 

TWa b ibe first lime Utai l be FT 


win be conducting an io-depeh 
n Inal 


examination of an area 
extends from the Adda lie la the 
North Aegean and Iks along the 
southern borders of Albania, the 
former Yugoslavia, Bulgaria and 
the western border of European 
Turkey. 

Professional investors in over ICO 
countries worldwide nod of 
Chief Executives in Eurapet larg- 
est companies* wilt see lius 
Financial Tunes Survey. 

This definitive examination or 
Northern Greece, will be retained 
by influential FT readers for 
future re f erence. 


For a copy of the editorial syn- 
and i * 


opsis 

contact: 


advertisement mics. 


Akc KliroefT 
in Athens 

TcWl) 671 3815 . 

Fmcf I ) 647 9172 

or - 

Connie ttevi* 
in London 
Tel: 071-873 3514 
Far 071-873 J428 


&MMRC*Ch^finuMiibiar 


FT SURVEYS 


CONFERENCES & EXHIBITIONS 


OCTOBER 15 

WorW Market tor Consumer , 
Catering 

A series of presentations organised by 
leading, market analyst Euromonitor. in 
conjunction with the HC1MA. on this 
dynamic industry. Themes: Global 
Mattel Review; UK Focus; Worldwide 
Corporate Developments; Catering 
Trends in Spain; Researching the 
Industry. Contact: Richard Harrison, 
EuramodJUr. TcL- 071-2518024 

LONDON 


OCTOBER 22 
SAUDI ARABIA 

CBI Conference, s up ported by The Saw& 
British Bank and British Aerospace, 
considers the current opportunities for 
UK firms to expand, business link* with 
Saudi Arabia in the fields of Import- 
export, joint ventures, investment projects 
etc. Contact: Nick! Cana. CBI 
Conferences, 071 379 7400 

LONDON 


OCTOBER 28-30 
1PM National Confaronca 
Harrogate 

The Cocftreocc w£U discuss sB tbe major 
issues in HR management today. A 

Rt Hon Gillian Shephard, Employment 
Secretary and Rowbetb Moss Kanter, die 
ranch aodaimed management guru from 
Harvard. Contact: Gillian ToficfaL 
Tel: 081 !M6 9100 Foe Q81 9472570 

LONDON 


NOVEMBER 4 

Taking Your Business kilo 

Franchising 

Potential franchisors sbonld attend this 
seminar which looks at expanding a 
business duongh franchising, Crum setting 
np a pilot operation, developing the 
franchise package; to legal agreements 
and the role of the banka. Enquiries: 
Amanda Griggs. Stey Hayward 
Franchising Services Tel: 071-486 5888 
Fkx: 071-4873686 

LONDON 


NOVEMBER 9-10 

World Electricity 

Speakers wfll examine the changing rote 

of the electricity industry and review bow 

the utilities arc responding to the joint 

challenges of providing a public service 

and tunning a commercial operation. 

Enquiries: Financial Tones 

Tel: 071-251 9321 Fax:071-2514686 

LONDON 


NOVEMBER 24-25 

Managing Software Quaffiy In 
theSCs 

77k direct cost of poor software quality 
lops £100 bUlum annually, yet effective 
technical and m a nageme nt strategics arc 
available. International conference at US 
Embassy chaired by Bill Henri. Software 
Quality Engineering, USA. 

Contact Unicom, TU: 0895 256484 
Fax: 0896 813005 

LONDON 


OCTOBER 16 

Public and Private Sector Pay 

Public Finance Foundation conference in 
association with the Confederation of 
British Industry. Speakers: Robbie 
Gilbert, Director of Employment Affairs, 
CBI and Chris Trinder, Research 
Director, Public Finance Foundation, the 
research arm of CipfiL Enquiries to Gail 
Main on - Tel: 071 895 8823 Ext 255. 
Fax: 071 895 8ffi5. 

LONDON 


OCTOBER 26 

Load Bod tea 

CBI/Employment Department 
conference, considers the future agenda 
for lead bodies, their rote and structure, 
the conference is designed for those 
Involved in lead bodies, the standards 
field and introducing NVQ's into the 
workplace. Gmtacc Sandra Aldred, CBI 
Conferences 071 379 7400 

LONDON 


OCTOBER 29 
Pensions after Maxwell 
A conference examining dso options far 
reforming penskma legislation. Speakers 
include Social Security Minister Anne 
Widdcco m bc. regulators and pensions 
experts. Contact: loin Dale, The 
Waterfront Partnership Tel: 071 730 0430 
Fhx: 071 730 0460 

LONDON 


OCTOBER 19&20 
Global Technology Transfer 

Choired by Sir Geoffrey Panic MP and 
Mr Harry Wendt, Chairman oT 
SmiifaKlinc Beecham: involving senior 
businessmen from International 
companies, leading European academics 
and lop officials from European Patent 
agents. Contact Lucinda Middleton, IBC 
Tel: 071-637 4383 Fax: 071-631 3214 

LONDON 


NOVEMBER 5-6 

11th International Retail 
Banking Conference 
Tending tire Service Revolution” 

Quality Service Management is tbc key io 
ip ainfa inlag custom er satisfaction. This 
Conference will help you creme a 
successful service policy and establish a 
realistic viskm of arostnner requirements. 
Contact: Catherine O’Reilly, Laffcrty 
Conferences. Td: {♦ 353-1)718022. 

Rue (+353-1) 713594 

LONDON 


NOVEMBER 16-17 

1st International Corporate 
Banking Conference 
"Rebuilding a Core Bustneaa" 
The corporate banking sector is under 
unprecedented scrutiny. Strategies and 
approaches which were fashionable are 
now being overturned. Hear how industry 
experts view the future! 

Contact: Anne McGlynn, Laffcrty 
Conferences. Tefc (+353-1) 718022 
Fax: (+353-1) 7 11594 

LONDON 


NOVEMBER 26 
Investment hi India 1)2 

Distinguished panel of experts 
Compromising lawyers; accountants; bx 
specialists; academics; and politicians, 
will analyse tire sweeping reforms, and 
whai they mean ro overseas investors. 
Speakers from: Arthur Anderson, 
Maisoos Solicitors; Linklater A Paines; 
SOAS; and the Indian High 
Commission. Early booking discounts. 
Official Conferences: Tel: 081-459 
7202/451 3 188 Fkx: 081 -459 7201 

LONDON 


DECEMBER 3-4 
1992 Financial Industry 
Accounting Conference 

‘Financial Reporting Issues Facing 
Bonks, Insurers A Allfinanz Institutions* 
CFOs / Finance Directors! Confront the 
myriad of accounting and reporting 
challenges which He ahead for your 
institution. Issues under discussion 
include: EC Accounts Directives, Secret 
Reserves. Allfinanz Accounting, 
Securitisation. Non-Flnancial 
D»chaoitts_ Contact- Elaine Rtzslmons, 
Laffcrty Conferences, Tel (+J53-I) 
718022 Fox (+353-1) 713594 

LONDON 


NOVEMBER 11-12 
Doing Business with Russia 

A practical high-level forum to discuss 
tire investment opportunities in tire new 
Russia, how ro address ifacm, business 
problems of structuring deals, legal, mx 
and financial Issues. 

Enquiries; Financial Times 
Tel: 071-251 9321 Fax: 071-251 4686 
' MOSCOW 


OCTOBER 19-23 
African Business Show “92 

A five day Conference and Exhibition 
focusing on starting or developing a better 
business link In, with and from Africa. 
Conference Speakers, Exhibitors and 
Delegates will be from governments 
international organisations, commerce and 
industry. Enquiries: - Image-makers 
International Quaquavcrsal pic Tel:- 071- 
739-f M ID Fee :-07 1-739-8683 
LONDON 


OCTOBER 27 
KNOW YOUR JUNGLE 
Essentials of Competitor IntetBgmce 
A Analysis. A practical one day 
seminar/ workshop from the UK's No 1 
specialist. Benefits. C1AA Action Plan: 
Targets, Smrees, Methods. Practical case 
exercises. Successful case studies. 
Contact Patricia Donnord about other 
seminar dates too. 

EMP intelligence Service. 

Td: 071-487 5665 Fax: 071-935 1640 
LONDON 


OCTOBER 29 

UK & EC COMPETITION LAW 

CBI/Nabarro Nathaason conference, 
examines the development of 
Competition Law within the Single 
Market framework. Senior figures from 
die OFT. the MMC and EC are Joined by 
experienced academics and pracritioaci*. 
Coaoct: Karen Acton, CBI Conferences 
0713797400 

LONDON 


NOVEMBERS 
Hong Kong Port and Airport 
Development Projects 
The conference will highlight the £10 
billion opportunities for businesses 
relating to ttiis major development and its 
associated infrastructure. Contact: Debra 
Wells. Manchester Chamber of 
Commerce and Industry. Teh 061 236 
3210. Fax: 061236416a 

MANCHESTER 


NOVEMBER 17-18 
Evaluating and Managing the 
tT. investment 

What U the real valnc of yosr IT 
iavcatmontf fn recessionary times 
evaluation methods must be rigorous and 
cost-effective. This seminar presents 
latest findings with practical experience of 
business, people and action issues. 
Contact Unicom. Teh 0895 256484. Fax: 
0895 813095 

LONDON 


OCTOBER 21 
Taking Taurus Live 

A conference tackling the policy and 
implementation issues as Tennis prepares 
ro go live, offering the first opportunity ro 
assess Phase One of entry testing, 
featuring a workshop on transition 
planning for investment managers and 
Securities firms phis a separate workshop 
for comfcuty secretaries. 

London Hilton 

Contact Aik* Huang: 071-60? 5322 
Equity Internal kraal Conference Division 

LONDON 


OCTOBER 28 
Corporate En vir onmental 
Reporting 

American Chamber of Commerce 
Environment Committee Conference on 
Corporate Environmental Reporting. 
Wednesday, October 28, 09.00 am - 
14.30 pm, US Embassy. Speakers from 
Sustainability, Dundee University, Waste 
Management, Blue Circle lodnstriea, 
Jupiter Tyndall Merlin, KPMG. For 
details ring: Events Dept. 071-493 0381 
LONDON 


NOVEMBER 2 
I.T. AND BUSINESS RE- 
ENGINEERING 

Provides a unique opportunity to find om 
bow the marriage or business process 
redesign and the creative use of 
information technology is enabling 
companies ro compete more effectively in 
today's testing markets. 
ri m fert- Bnafnen InteJUinKt 
Tet 081-544 1830 Fax: 081-544 9020 

LONDON 


NOVEMBER 8-10 
CBI National Conference 

Topics include UK Economy. 
Manufacturing Competitiveness Planning 
System, Corporate Accountability. 
Speakers include Michael Headline. Sir 
Adrian Cadbury, Sir Leon Brittain. Gillian 
Shepard. Conference open to CBI 
members and noo-members. 

Contact: Elaine Waldcr, CBI Special 
Evmxs 071 379 7400. 

HARROGATE 


NOVEMBER 26-27 
1992 Financial Industry Crime 
Conference The Risk of 
Criminal Liability" 

An exploration of the risks of criminal 
liabiUty for auditors, bankets, compliance 
officers, corporate financiers, insurers, 
lawyers and stockbrokers. Tap speakers, 
practical solutions. Topics: Advisers. 
Liability, Money Laundering; Securities- 
relaied crime. Contact: Arum Pearson, 
Laffcrty Conferences London. Td (071) 
7820590. Fhx (071) 7820596 

LONDON 


DECEMBER 3-4 
Distressed Bank Debt Trading 
Will examine the growth of the UK A 
European Market In a series of speeches 
A panels, comparing it with the US 
experience. Trading, provisioning, 
corporate restructuring A a ease study 
will be arooost tire topics to be discusacd. 
Contact: Sue Giddins, Euomoirey 
Tet 071 -799-8830 Fax: 071-799-8835 

LONDON 


NOVEMBER 11 &15 
ExpoShtppIng Istanbul *92 - 
kitematkinal Shipping 
ExhfoitJon and Conference 

Organized in cooperation with Lloyd's 
Ship Manager Magazine this five day 
exhibition and conference will bring 
fagether tire representatives of the Turitisti 
and Internal kraal Shipping Community. 
Please contact Ms Serra Talashi for 
farther, information: Tel: (901) 274 23 85 
8HWI7 Fhx: (901) 273 27 24 

ISTANBUL 


NOVEMBER 18 
Whither Corporate 
Governance? 

Joint conference of The Strategic 
Planning Society and Henley 
Management College. London Hilton 
HoteL Current thinking in the U-li, the 
U.S.A. and on the Continent, and 
proposals for reform. Chairman Sir 
Adrian Cadbury. Details from Mrs 
Joanne Mahwc. The Strategic Planning 
Society. Tel: 071-63 fr-7737. 

LONDON 


DECEMBER 7-8 
THE UK GAS MARKET: 

A NEW ERA 

A high power strategic assessment of ibe 
UK gas market, specifically designed to 
msecs the key developments and process 
of change that are reshaping the natural 
gas industry. Keynote Address: Sir lam** 
McKinnon, OFG AS. Con tact; Jessica 
Trench, Earomoncy Training. 

Tel: 071-779 8707 Fax: 071-779 8799 

LONDON 


NOVEMBER 17-19 
Economic Transition of Eastern 

Europe, Former Soviet , 
Republics: Business Outlook 
PlanEcon, DRl/McOrnw-Hill,. BN1 
conference on privatization, trade, and 
reform. Investment roundtable. Industry: 
specific panels and half-day energy 
symposium. Contact Cormoc Scdoturet on 
081 545 6212 

ROME 


DECEMBER 1 

Developing A Business-Driven 
LT. Strategy 

This one day conference shows how the 
effective management of the process of 
strategic planning and implementation 
con lead to the successful use of LT. to 
support business objectives. 

Contact: Business Intelligence. 

Tet 081-544 1830. Fax: 081-544 902a 
LONDON 


INTERNATIONAL 


OCTOBER 28 

International Tax C o nference 
Ernst. A Young's annual fmeroatfenal Tax 
Conference, this year on Managing the 
Tax Charge, will be held at The Royal 
Lancaster Hotel. For farther derails 
please contact B01 Held, Ernst A Young. 
TcL- 071-931 1313. Pox: 071-242 5862. 

LONDON 


NOVEMBER 3 
Developments In Compe ti tion 
Policy 

A Conference examining legal and 
political developments In UK. and 
European Competition Policy. Speakers 
include Corporate Alfeba Minister Neil 
KamiUoiL 

Contact:- lain Dale, The Waterfront 
Partnership 

Tet 071 730 0430 Pax 071-730 0460 

LONDON 


NOVEMBER 9 
BUSINESS PERFORMANCE 
MEASUREMENT 

Explores in depth the issues involved in 
developing and inuodacing new 
performance eaeasotement frameworks, 
based on a broader set of 'upstream' 
management indicators, such as quality, 
marketplace performance and customer 
Katisfaction. 

Contact: Business IntcUumcc 
Tdt 081 544 1830 Pax: 08! 544 9020 

LONDON 


NOVEMBER 18 & 19 
1993 International Business 
mid Financial Outlook 
The Savoy Hotel. Lord Chalfom, Lord 
RolL Dr Norbcrt Walter, Tomonori 
Nornsc. Dr Charles Jonsdicr, Mfcbad von 
Ckmm phis other tasincss kadcis dbenss 
what next year will bring. 

The Conference Board Europe, Brussels. 
Tel. lane Campbell H2 640 6240. 

Fax: 32JL 640 6735 

LONDON 


DECEMBERS 
■ BRITAIN IN 2010' 

Based on the authoritative study by the 
Policy Studies institute, this conference 
will ottke a valuable ooairibntian to ail 
organisations with an interest in 
"scanning the future". Spe a kers include 
Tom Barite of the Green Alliance, Bob 
Tyrcll of the Henley Centre Car 
Forecasting. Chairman Leo Murray of 
CteofiekL 

Dcuib from: Jo Maincc 
The Strategic Planning Society 
071-636 T7J7 

LONDON 


NOVEMBER 3-4 
The Eighth European 
Petroleum & Gas Conference 

This year's meeting, timed to coincide 
with PctroTcch 92 Exhibition, will review 
the challenges facing Europe's oil refining 
and process Industries in the 1990s. 
Enquiries: Financial Times 
Tel: 071-251 9321 Fox: 071-251 4686 

Amsterdam 


DECEMBER 8-8 
Competitive Intelligence 
Strategics. Objectives. Organbation. 
Tcchniqucs. Benchmarking. Analysis. 
Seminar presented by Kirk Tyson, author 
Of ’ Competitor Intelligence Man as I A 
Guide. " For managers and analysts with 
business development, planning, and ■ 
information responsibilities. Contact UB 
SA. Geneva. TcL (41) 22 788 2751 . 

Fax: (41) 22 362 7792. 

CZECHOSLOVAKIA 


NOVEMBER 9-14 
International Health Care 
■anaflwment Conference 

Examines development of an appropriate 
health care delivery system for Russia by 
evaluating physician reimbursements, 
cost containment quality assurance, etc. ‘ 
3U2 day conference, 2 \fZ day social 
program. 

Co nta ct: Ampolmcd, Inc. 

Tel: (209) 456-4086 F ax: (209 1 456-3663 

ST. nfrERSRllRrt 


EXHIBITIONS 


bCTOBER 15-18 ~ 

Enjoy the thrills and spills of THE 
DAILY MAIL BRITISH.SK1 SHOW* 
fbc Birmingham NEC. October ISrh-lBdt 
1992 between 12 noon and 9-30pm. On 
I5U> and 16th prices will be £3.00 
*duhaffiL50 children. On 17* wd-lAh 
£4,00 odalwX2J» children. . • 

BIRMINGHAM 



and sales of new whisky fill- 
ings have been hit by lower 
f fofl u pnd and softer prices. 

Lloyds Chemists, the second- 
largest chain of retail chemists 
after Boots, is expected to 
report on Thursday pre-tax 
profits for the year to June of 
about £3Sm. The rise from 
£20 a year earlier reflects in 
large part the group's ambi- 
tious acquisitions programme. 

Attwoods, the international 
waste management company, 
is likely to report pre-tax prof- 
its of £41m on Friday, a sharp 
drop in earnings after last 
October’s heavily discounted 
rights issue. Business is slow 
in its south-eastern OS market. 



E.C., 11-30 
Jones Stroud, The 
Donington Thistle Hotel, 

East Midlands Airport 
Castle Donington. Derby. ■ 

12.00 

London a Metropolitan, 

20 FenchurCh Street, E.C. V 
11.00 

MMI, 401 SL Johns Street 
EC., 12-00 

Polyplpe, Grand St Ledger * 

Hotel, Doncaster, 11.00 f 

Second Alliance Tst, 

Meadow House, 64 Reform 
Street Dundee. 12.30 
BOARD MEETINGS: 

Finals: 

Attwoods 
Hawtai Whiting 
Jakarta Fund (Cayman) 

.Interims: 

Barts 

Brooks Service 
Hunting 
Nokia 
Tharste 

Company meetings are 
annual general meetings 
unless otherwise stated. 
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Restoring historic landmarks Langdon: at centre of water industry 


Tailor 

matter-' 

diggers 


Telephwia:' 

(0778)426426 


Steel works 
upgrading 
in Turkey 

WALKER ENGINEERING of 
Telford. Shropshire, a subsid- 
iary of Clayton, Son & Co 
(Holdings), the . bulk storage 
design and build specialist, has 
won an order Innxcess of.EUm 
to supply two gasholders for 
the Bregli iron and steel works 
in Turkey. The project is part 
oT an ongoing programme to 
reequip the plant to signifi- 
cantly Increase capacity and 
conserve energy. 

. A. feature of the gasholders 
will be the specialist equip- 
ment used for collecting and 
recycling gases to harness 
■energy which is currently 
being wasted via flare stack 
hunx-off. The scheme is 
designed to collect, boost and 
blend the gases, using two 
giant fans. This provides a 
mixture of a virtually constant- 
calorific value for use in other 
plant facilities. ~ 

Mr John Landells, Walker’s 
managing director, said; “The 
contract has been signed after 
the most rigorous analysis by 
the- client of our ability to 
deliver a technologically 
advanced, energy -saving sys- 
tem. The payback period of 
just two years was also seen as 
critical.*. 

London projects 

ROOFF has secured a further 
five contracts, ranging from six 
to 12 months, with a combined 
value, of over £6-5m_ The com- 
pany Is constructing nine Bats 
at Pellatt Grove, N22, and a 
day centre at Stanmore for 
Metropolitan Housing Trust; 
converting Furnival House, a 
hospital building at Colmeley 
Park, N6, into .120 student fiats 
for Duoyiew Properties; con- 
structing 27 housing units for 
Community Housing Associa- 
tion at Camden Gardens, NWl; 
and undertaking external 
refurbishment work for the 
Peabody Trust 



Janet Langdon, who takes up 
her position as director of the 
Water Services Association 
this month, says one of the 
attractions of the job was that 
“£ wanted to do something dif- 
ferent - and water is so impor- 
tant in people's lives." 

Langdon. 52, joins at a high- 
profile time for the WSA, 
which represents the 10 large 
publicly quoted water and sew- 
erage companies in England 
and Wales. 

The companies are engaged 
In a tough debate with Ofwat, 
their financial regulator, the 
National Rivers Authority, the 


water standards watchdog, and 
the EC Environment Council 
about whether some water 
standards directives are 
unnecessarily and expensively 
high. 

She will become director at 
the end of the month when the 
IVSA’s secretary. Michael Car- 
ney retires. Widely travelled in 
developing countries, she will 
spend the next few months 
crossing the UK to visit WSA 
members. 

Langdon, who has lectured 
in chemistry at Wellesley Col- 
lege, Massachusetts, was previ- 
ously director of the export 


Midland board shuffle 


LAJNG STONEMASONRY has 
been awarded contracts for 
specialist masonry repairs at 
Durham Castle (above) and 
Berwick Old Bridge. 

The castle project, awarded 
by Durham University, is 
phase two of a refurbishment 
programme and involves 
repairing and replacing eroded 
sections of the north terrace 


wall The Grade 1 listed build- 
ing is designated a World Heri- 
tage site and part of the £88,352 
contract value Is being paid by 
grants from the European 
Regional Development Fund. 
Work is due for completion at 
the end of January next year. 

Northumberland County 
Council has awarded Laing 
Stonemasonry a £40,577 con- 


tract to carry out the sixth 
phase of the restoration of the 
Berwick Old Bridge. 

Built in 1624, it is believed to 
be one of the oldest bridges in 
the country and has a Grade I 
listing. The phase six repairs, 
due for completion by the end 
of the year, will involve replac- 
ing six cu metres of stone on 
piers 10 and 11. 


Scottish work for Barratt Construction 


BARRATT CONSTRUCTION, 
the construction arm of Bar- 
ratt Developments, has been 
awarded contracts worth in 
excess of £6m in Scotland 
The largest, worth £3 -5m, is 
for a 125-bed hotel to be built 
at the Aberdeen Exhibition and 
Conference Centre for Protel 
(Aberdeen). In the same area, 
work will start shortly on a 
warehouse for CJL Davie, and 


an extension to Osprey Elec- 
tronics premises at Campus 1. 
Science and Technology Park. 

Also in Aberdeen, a contract 
has been awarded by Booktwin 
for an extension and alter- 
ations to provide kitchens and 
21 bedrooms at the Waterwheel 
Inn. North Deeside Road. 

Further north at Port Henry, 
Peterhead, the company has 
started work on a box washing 


Portsmouth contractor 
wins £7m naval hq order 


PORTSMOUTH-based 
WAKINGS CONTRACTORS 
has beaten national competi- 
tion to win a £7m Ministry of 
Defence design and build con- 
tract for a new headquarters 
building inside Portsmouth’s 
naval base to house the com- 
bined staffs of the Second Sea 
Lord and the Commander in 
Chief Naval Home Command. 

The Second Sea Lord is mov- 
ing to Portsmouth to be inte- 
grated with the Chief Naval 
Home Command as part of the 
general restructuring' of the 


Ministry of Defence, and the 
new 80,000 sq ft office complex 
will accommodate up to 520 
s taff . 

Warings won the contract 
following a stringent evalua- 
tion of four contractors’ sub- 
missions by the Ministry of 
Defence and its project manag- 
ers. Mr Stuart Waring, Warings 
Group chairman, said: “We are 
delighted to have been chosen 
to build this truly impressive 
new headquarters for the 
Royal Navy, especially in our 
home town of Portsmouth.” 


plant for the Peterhead Har- 
bour Trustees. 

A further contract has been 
awarded by Banff and Buchan 
District Councii for the mod- 
ernisation of 18 fiats at Moray 
Road, Fraserburgh. 

In central Scotland, a con- 
tract has been awarded for 16 
flats at Loaning Road, Edin- 
burgh by the Port of Leith 
Housing Association. 

Residences for 
Brunei students 

NUGENT has been awarded 
contracts for both the public 
and private sectors totalling 
£10m. These include a £5m 
design and build contract for 
Brunei University to erect 
400 student residences and 
a £gm contract for Cooperative 
Retail Services for 50.000 
sq ft of car showrooms at 
Bedford. 

Other contracts include 
major refurbishment works for 
the Victoria and Albert 
Museum and Imperial College 
and a £lm contract for work at 
Wormwood Scrubs prison 


Now that MIDLAND BANK is 
a subsidiary of the Hongkong 
& Shanghai Banking Gronp, 
its board Is beginning to con- 
tract to fit along familiar lln^ 
In wholly-owned companies. 

Three non-executives - Sir 
Peter Leslie, deputy chairman, 
Jefferson Cunningham, and 
Sir Eric Fountain - left the 
Midland board last week. Sir 
Peter is to be replaced as dep- 
uty chairman by Geoffrey 
Maitland Smith (left), chair- 
man of Sears, and a Midland 
director since 1986. Charles 
Mackay (right), chief executive 
of Inchcape, joins the board as 
non-executive director on 
November 12. 

The most significant 
appointment, however, is that 
of John Strickland, executive 
director of HSBC Holdings and 
the head of Information tech- 




oology in the group, as a Mid- 
land director from next Janu- 
ary. Strickland is the architect 
of Hongkong Bank’s world 
famons computer system 
which is reckoned to be among 
the most effective to be found 
anywhere. 

His place on the board will 
presumably help him to carry 
out his pledge to integrate 
Midland’s systems with those 
of Its new parent gronp over 
the next five years, cutting 
COStS and Staff While malting a 
drastic improvement in operat- 
ing efficiency. 


division of GEC Als thorn, and 
has also worked at Shell, the 
National Economic Develop- 
ment Office and Distillers. 

She says “one of my hobby- 
horses has been government- 
industry relations"; while at 
Shell she was seconded to the 
DTL 

Three years down the priva- 
tisation road the companies 
are increasingly diverging in 
investment and financing 
plans. She says "obviously you 
are not going to get a consen- 
sus, coming from the private 
sector I look on them as inde- 
pendent companies”. 


■ Les Dunn, formerly md of 
Volex Accessories and 
Marboum, has been appointed 
md of Crabtree Electrical 
Industries; David Norman, 
formerly sales and marketing 
director of Volex Accessories 
and Marboum, has been 
appointed md of both; ail three 
are HANSON subsidiaries. 
■Roger Lanary, formerly 
director and general manager 
of Hamworthy Heating, has 
been appointed divisional md 
of combustion division of 
Hamworthy Engineering, a 
d ivision or POWELL 
DUFFRYN. 

■James Shaw, formerly group 
personnel executive with 
Associated British Foods, has 
been appointed group 
personnel director of AIR UK 
GROUP. 

■Keith Egerton, chairman 
of Taylor Woodrow Property 
Company, has been appointed 
to the board of TAYLOR 



WOODROW. 

■ Rudolph Kalveks has been 
appointed director of corporate 
development and Peter Moxom 
director of human resources 
at BOWATER. 

■ John Amos has been 
appointed director and general 
manager of LMG 
Thermoplastics, part of 
LAWSON MAR DON GROUP. 

■ Peter Royer-Collard has been 
appointed to the board of 
NEOTRONICS TECHNOLOGY. 
■Tim Ward, formerly 
European director, personal 
sector with Barclays Bank 
where he was responsible for 
Barclays' personal banking 
strategy on the continent, has 
joined NATIONAL 
BREAKDOWN RECOVERY 
CLUB as md; he succeeds 
Ernest Smith, who became 

md of National Breakdown's 
parent. Green Flag, and 
chairman of National 
Breakdown in July. 


Prosser: challenge at the core of trade unionism 




•' ■■ <■ 


Margaret Prosser has been 
appointed national organiser of 
Britain's biggest union, the 
TGWU. The post is the most 
senior to be held by a woman 
in that union and Involves 
working with the general sec- 
retary and deputy general sec- 
retary on recruitment and 
organisation. 

Prosser's new job means 
chaUenging the seemingly 
inevitable decline of trade 
union membership, but her 
experience as the TGWU's 
national women's secretary in 
the heartland of entrenched 
male attitudes should stand 
her in good stead. 

Prosser, now 55, won a place 
at a private convent but at 15 


left without qualifications to 
work in various offices. She 
had an early indication of the 
potential value of women’s 
work when she found her 
wages as an accounting 
machine operator outstripped 
those of her labourer father. 

Her working life was set 
back when in 1966 her husband 
Joe became paralysed. She 
nursed him for eight years 
while caring for three children. 

Enforced experience of life 
on the welfare system led her 
to activism in the Child Pov- 
erty Action Group and from 
there to part-time working for 
an advice centre from which 
she completed a postgraduate 
diploma course in’ advice and 


information studies at North 
East London Polytechnic. 

She gravitated to beading 
the Southwark law project, 
which she helped found and in 
1983 began working for the 
TGWU as a local officiaL 

Colleagues say she is 
down-to-earth, effective and 
unimpressed by her own sta- 
tus. She cites just one 
"shouting match” in the eight 
years she has worked at the 
TGWU's head office in London. 

She is a stalwart member of 
the left-leaning walking group, 
the Red Ramblers: “Some call 
us pink, but l won’t have it.” 
she says. She is also an opera 
enthusiast, as is her taxi -driv- 
ing son-in-law. 


CONTRACTS A TENDERS 


Health and Social Services Board 

AN EQUAL OPPORTUNTIY EMPLOYER 

CATERING DOMESTIC AND LINEN SERVICES 

The Western Health & Social Services Bond, providing a c om pre h e ns ive 
range of hedtii care services to a catchment population of 262^00. wishes tt> 
' develop a Select Lin of competent coaMctora who will be inriied to lender 
loir the provision of catering, ri otn enfa md Una services, coho- collectively 
fa bond services type contracts or am irafividnal service contract basis. 

Linen service activity, will primarily encompass the collection and 
distribution of Unon articles within individual facilities, together with a 
limited amount of laimfering of residents' clothing within some smaller 
r esid e nti al botflies. 

Currently, catering and domestic services across the Board's area are 
organised within seven hufivtdoal co nt racts. Three of these contracts are 
provided by commercial contractors, and represent over 50% of services 
with an overall contract vahio in excess of £6 million per annom. 

Future contracts will continue to be based on a detailed specification of user 
requirements and, given the enviro nm ent in which services operate, wiO 
reflect the highest standards of perlbnnance. 

If your organisation has a high record of achievement, demonstrating 
technical, financed and managerial competency in these service aira» and is 
Interested in co m peting for this work, yon are invited to express your 
interest hi writing bx 

The Manager 

Fkmri Services Contracts Bureau 
Western Health & Social Services Board 
; Board Headquarters 
15Granahapaik 
Clooney Road 
Londonderry 8T47 1TG 

! Following yoor expression of Interest, a Select List application form 

reqoMting specific HiformaiiOTiboatyatE'Cflo^an/s activities, experiemx 

, sod structure will be issned for Board evaluation purposes. A profile of the 
Western Board will also be issued for background information. 

W Thc fully completed Select List application Torm, 
together with relevant accompanying documents, must 

Hu Maxogtr, Uotrl Services Coalmen Bureau 

TEnem/mjaftHT 
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ENERGY EFFICIENCY 


The FT proposes to publish this survey on 
November 17 1992. 

The FT is read daily by 54% of Chief 
Executives in Europe’s largesi companies and 
nearly 27.000 UK businessmen who have 
derision making responsibility for fuels and 
energy.* 

If you want to reach this important market 
place, please contact 

Bill Castle 
Tel: 071-873 3760 
Fax: 071-873 3062 

for a full editorial synopsis und advemsng 
rates. 

fV /H mum--' C hie f Hrrru/hp {^‘TTri 

r FT SURVEYS J 


CONFERENCES 


CONTRACTS & TENDERS 


CUMBRIA 


The FT proposes to 
publish this survey on 
October 16 1992. 
The FT is the best 
read publication 
among senior 
European executives 
taking strategic 
decisions about 
international 
operations of their 
company as well as 
being best read 
among Europes top 
chief executives.* 

For a full editorial 
synopsis and 
advertising details 
please contact: 

Brian Heron 
Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra Buildings 
Queen Street 
Manchester M2 5HT 


Data sourer.-- S8RS 1991 A One/ 
Exetuiisrs fn Europe 1990 




U.K. WATER 
INDUSTRY 


The FT proposes to 
publish this survey on 
November 4 1992. 
The 10 water 
companies of 
England and Wales 
are committed to a 
$28 billion investment 
programme. 

To discover what the 
FT is planning and 
how to reach our 
international 
audience of senior 
decision makers, 
influential financiers 
and government 
officials contact : 
Clive Radford 
Tel: 0272 292565 
Fax: 0272 225974 
Merchants House, 
Wapping Road 
Bristol, BSI 4RU 



Invitation 
from Brno 


Several times a year, Brno exhibition grounds becomes a centre 
of international trade, exchange of Information and Internatio- 
nal co-operation. 

On March 23 - 26, 1993, 2nd international 
exhibition on finance, insurance and banking 
with an accompanying conference, FIBEX'93 f 
wifi be held there under the auspices of the 
Czechoslovak State Bank (SBCS). 

The scope of FIBEX'93 exhibition will include: banks , savings 
banks , Insurance companies , exchanges , mutual funds , com- 
puter and office technology : minting. 

Floorspace in pavilions can be rented at 150 CHF/sq.m, 
preliminary deadline tor applications is October 30, 1992. 
FIBEX'92, inaugurated by Josef Tosovsky, Governor of the SBCS, 
was attended by 165 organisations from 11 countries and 
95% of them expressed interest In participation in F1BBC93. 
We believe that your company should also consider coming to Brno. 
Come to the most comprehensive financial exhibition In the 
former Eastern block countries. 

Please contact : BW. a.s., pp 491, VystaviSte l f 

660 91 BRNO, Czechoslovakia, 

j 1F%||% #11% # tel.: 00425/314 25 63, 

B If 1# fax :00425/33 77 61, 

W II. W _| telex: 62239 


INVITATION FOR APPLICATIONS FOR 
PREQUAUFICATION 

Date: 12 October 1992 

1. The Government of Maldives has received a credit from the IDA 
In US currency towards the cost of Third Fisheries Project and It is 
Intended that part of Ihe proceeds of Ihta loan wil be applied 
to eBgfcte payments under the Conlrocf tor construction of port 
fodWes. dredging and housing here alter to be known as the 
Tnftastructue Contract/ 

Z adding shai be open to cnV Ihase biddeis Item eflgtole sauce 
countries as defined under »te TSddeSrras far Procurement* cf the 
World Bank v#>o oe prequcdBed bceed on sctitfactoiy evidence of 
p ro v to i. H con n pcectl o eaq3eilBnoeandoapabBytoperioiTnNswo«te. 
hductog ecMxnent, personnel end Snandcl resouces. 

3. The Fisheries Projects Implementation Department of the Slate 
Trading Orgoribaflon now invites appflcationi for prequofificatton 
item efigfete potenftal bidden tor Asnkhfng (he necessary iefeour. 
material, equipment and services lor the construction and 
completion of horboix works, natfgafion cick. paving, hordng ond 
endiay bcddhgs. Included In this work is approodrnately lOOJDOQm* 
dredghg. 1340T of sheet pie to vtfof end quay and 2D0rrP tong 
armoued breakwater, and 1900m 3 of tingle storied housing and 
other antifary bukSng. 

4. Interested eligible potential bidders may obtain further 
information and prequaOficatton documents from the office oft 

MB IBRAHIM SHAKES or MINT OAKLEY 
FPID/STO OAKLEY PINFOU> TIKVEY NT. 

HUBAVEE BUILDING P.O. BOX 100 

MALE 2005 DUNEDIN 

REPUBLIC OF MALDIVES NEW ZEALAND 


TLX 77014STOM 
FAX 32-3955 
TEL 32-3831 


FAX 64-34779147 
TEL 64-3 477 9147 


PrequalflCKdfon Docunenkwl be avcAable at the address above trern 
12/10N2 to 02/1 1 192 upon norwefandabla tee of USS 30 far each set cf 
documents. USS 5 shd be added tor ^Ihe postage tor express mol for 
puchadng by not Please adi/fee tf you wish docunents to be couriered 
and forward add toned courier tee of USS 60 In Beu of Ihe mailrtg fee 
with your request 



LEGAL NOTICE 



1 >w yYi * j : :»7i > * >tt 


MEETING UNDER WfcGg 
MOSS STORAGE foUAT SUTADO 
UMRXD 

Notice b hereby (!«•■> dw ■ Bawfag of Ite 
■nenwwMl creditor* at the above company 
trifi be U4 panaaM to aaetka 48(2) ef tic 
Insolvency Act IMS cl Aqnis Coiut, SI 
Fto po d Snoot, Si Albsas, Hcnfmbten AU 
4BF ca 21 October 1992 at 10.19am Car the 
paxpoao at mcolvlof ihs report of the 
A itiaffi to n h-e Bccchen an d, U ifaoacht fit, 
apprUmini » nriliwi niumlnae Acndw 
«m bo entitled la vote only If a written 
■■MUM, of Aram b nhmiBed lemdti 
there addeaaa hf 12 ami on 20 Oaabae 1992 
md :r «ha dfcuo b admitted (or ootlnt 
yai peoee . Acer pnttiet ted aaa taaended CO ho 
■icd man bo submitted to mo baton the 
nsoetiat- A ax uM ar whoso data 2> wholly 
Hand a eat entitled to attend ox bo 
auyii onoortube aoalag. 

Dale 6 October 1992 


The Conferences & Exhibitions 
Section appears in ihe 
Financial TVnea every Monday. 
To advertise h tts section please 
call Aflson Prin on 071-407 5752 


Morimof Aryo l am Ki xef A doteho mho 
Itmul iWe 

Bus Eutfprtm* UmJbd 
Reclslnwd Knnfccr. 2I7UU2. Kmtm m of 
bmlnemi Bari Bam. Tado Haniflmfaa: 3S. 


23SepMB*or 1992. Name rf peace vpafcxmf 
the admiabwl-ro ncenm; Nationwide 
Bail dia| Society. Iota Administrative 
Rccehnee Myka AatOBjr Hatiey ad Andrew 
Wiffiam Thuaptan. OfSea boldr am JCAEW 
796 md 1CASW 3S07. Addas KMOteas 
Mar-widf, Pot HdCn, I Wderioo Wry, Lektaaer 
UB16LP 



APPOINTMENTS 

ADVERTISING 

appeals every Wednesday 
& Thursday & Friday 
(International edition oaty) 
for further inform* lion 
please call: 

Richard Jones on 07 1 -873 3450 
Teresa Keane on 07I-S73 3199 
Alison Prin on 071-873 3607 


Wrtlv,.../ ..if 

Appear in the 
FinandalTTmeson 
Tuesdays, Fridays and 
Saturdays. 

For further information or to 
advertise in this section 
piaase contact 

Karl Loynton on 
071 8734780 
or Melanie Miles 
071 8733308 


LEGAL NOTICES 


MAYOR’S OFFICE OF 
BfcKESCSABA, HUNGARY 

OPEN INTERNATIONAL 
PUBLIC TENDER 

The render in two rounds is for a wasie treatment plant as main 
contractors for the city and its environs. In ihe first round offers 
may be submitted regarding the technology, settlement and 
realization. These offers will be evaluated, and a modified 
tender announced for the second round, confined to the original 
bidders. The Invitation for Tender, which contains the technical 
and commercial conditions, will be available from October 20, 
1992 on payment of USD 1000. The deadline for offers, 
enclosing a bank guarantee equivalent to USD 30,000, is 
December 21, 1992. For further information and a copy of the 
full announcement that has appeared in English elsewhere, 
contact: 

Polg&mcstcri Hivatat, 

Ann: Dr MMIyFotjdn, 5600 Bdkdscsaba, 

Szem Istv& tor 7.L42-43-, Hungary. 

Phone/Fax: (36-66) 323-954 
(3 am to 2 pm CET) 












MANAGEMENT 


W hen the gospel of “glo- 
balisation" first 
gripped western com- 
panies in the middle 
and late- 1980s, many reacted 
crudely, as if national differences in 
markets and strategy suddenly mat- 
tered no longer. 

It has taken them several years to 
realise that there is no single “cor- 
rect'* balance between global, 
regional and local strategies. Unlike 
most Japanese companies, they 
have found it hard to come to terms 
with the fact that the ideal mix 
varies not only across industries, 
but also inside them: between differ- 
ent businesses, product lines and 
even individual products within the 
same line. It also changes over time. 

Some companies have still not got 
that message about their strategies. 
So it is not surprising that many of 
the laggards - plus some which 
should know better - are now mak- 
ing a similar mistake over the sort 
r of organisational changes they need 
to achieve their global strategies. 

The necessary changes Include 
the rc -design of structures, proce- 
dures, management career paths 
and, in most cases, the very tricky 
matter of organisational culture. 

On the structural front, the key 
internal question - as distinct from 
external ones such as how to man- 
age alliances - has been bow best 
to alter the roles, and power bal- 
ance, between three types of execu- 
tive: global business (or “divi- 
sional”) managers; national (or 
“country”) managers; and func- 
tional (such as production) manag- 
ers . 

As far as career paths and culture 
are concerned, the much-hyped 
question for most companies over 
the last few years has been how to 
breed “global managers”, or at least 
executives with what has become 
known in academic and consul- 
tancy jargon as a “global mindset”. 

Underlying both questions has 
been the universal need to stream- 
line (or abandon) messy matrix 
structures in which power was 
shared - or. more often, fought 
over - between divisional, national 
and functional managers. In most 
multinationals, this traditional 
arrangement slowed decision-mak- 
ing and sustained (or created) 
whole tiers of costly head office jobs 
- both at the corporate centre and 
in each business. In today's compet- 
itive international environment, 
greater speed, leanness and cost-ef- 
fcctiveness are essential 
As a result, most companies 
which want to "go global” are 
swinging the balance of managerial 
power firmly towards the global 
divisional tor business) manager, 
and away from the national and 
functional managers. At ICI, 
Britain’s leading chemicals group, 
and countless other companies, the 
divisions have been declared 


Christopher Lorenz explains how the new breed of 
managers can come to terms with a confusing world 

Global executives 
walk a tightrope 



“prime”. Once-mighty national 
managers have lost much of their 
power, as have - to varying 
degrees - the ftmcttanal managers. 

Where a company makes stan- 
dard, commodity products which 
really are global, or speciality items 
where the demands of customers 
vary only slightly between coun- 
tries or regions, a stark arrange- 
ment of this kind may be sensible. 
But in most cases such an all-out 
drive for global efficiency takes too 
little account of the need to retain 
responsiveness to national differ- 
ences, or even to increase it The 
“global first" approach also under- 
plays the need to transfer skills and 
learning between national and prod- 
uct markets. 

But how can one accomplish both 
these things without recreating a 
ponderous formal matrix, or - in 


the words of a now fashionable 
refrain within multinationals - 
retraining almost every manager to 
“think global, but act local"? 

The answer is to do neither, 
according to two of the most influ- 
ential academics in the field of 
international organisation, Christo- 
pher Bartlett and Sumantra 
Ghoshal. Nor is It to relegate once- 
star country managers and func- 
tional executives to bit-ports. 

Instead, the answer Is twofold, 
they argue in the latest issue of the 
Harvard Business Review": 

• to get away from the idea that 
there can be any such thing as a 
universal “global manager", and 
instead to breed specialists of all 
three types: country; functional; 
and global business (or divisional). 

• and to confine to the upper part 
of the organisation most of the com- 


plexities and internal conflicts of 
balancing global, regional and local 
requirements. While top managers 
and some senior executives should 
operate in a sort of matrix - or 
preferably in a more flexible “net- 
work” - those lower down should 
have clear, single-line, responsibili- 
ties, performance measurements 
and reporting relationships. 

One benefit of this arrangement, 
say the academics, is that most 
companies will need relatively few 
really “transnational” managers to 
implement their cross-border strate- 
gies. This is an important consider- 
ation since people with the neces- 
sary qualities are in short supply. 

Floris Makers, the co-chairman of 
Unilever, says it is this shortage, 
rather than one of capital or any 
other resource, which has become 
the biggest constraint in most 


efforts at globalisation- Matters has 
an article In the same issue of HBR 
about his company's experience. 

Outlining the roles and character- 
istics of their three types of “global 
manager”, Bartlett and Ghoshal 
draw on the experience of execu- 
tives in yarious companies, espe- 
cially Electrolux, NEC, and Procter 
& Gamble, as well as Unilever. 

The academics say there are three 
rales at the heart of a global busi- 
ness manager’s job: strategist for 
his or her organisation; architect of 
its worldwide “asset and resource 
configuration”; and coordinator of 
international transactions. 

Country managers, by contrast, 
“play the pivotal role not only in 
meeting local customer needs, but 
also in satisfying the host govern- 
ment's requirements and defending 
their company's market positions 
against local and external competi- 
tors”. In other words, country man- 
agers should be much more than 
the ambassadorial ciphers to which 
many have been reduced. 

Even more than country manag- 
ers, functional executives have 
s unk to hit-part status in many mul- 
tinationals. The academics use 
graphic language to describe the 
waste involved: “relegated to sup- 
port-staff roles, excluded from 
important meetings, and even dis- 
missed as unnecessary overhead, 
functional managers are often given 
little chance to participate in, let 
alone contribute to, the global activ- 
ity of the corporate mainstream. In 
some cases, top management has 
allowed staff Auctions to become a 
warehouse for corporate misfits or a 
graveyard for managerial has-beens. I 
“Yet, at a time when information, 
knowledge and expertise have 
become ever more specialised, an 
organisation can gain huge benefits 
by linking its technical, manufac- 
turing, marketing, human 
resources, and financial experts 
worldwide*. In sophisticated trans- 
nationals, senior functional execu- 
tives serve as linchpins in the pro- 
cess of worldwide learning, 
connecting their areas of specialisa- 
tion throughout the organisation. 

Bartlett and Ghoshal advocate 
some rotation between their three 
types of global specialist, whether 
through long-term appointments or 
membership of temporary teams 
and task forces. Unilever does both. 
The academics underplay the need 
for the relative power of the three 
types of manager to vary by Indus- 
try, business and product line. But 
otherwise they provide invaluable 
advice on bow to perform the ulti- 
mate organisational balancing act 
reaping the benefits of global scale 
without losing innovation sparked 
by national differences - both in 
the marketplace and within the 
company. 

* HBR Sept-OcL reprint 33502. Rax 
( USA) 617-4955885. 
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Accident prevention 
at a premium 
for local councils 

By Richard Lapper 


E very time a pedestrian has 
tripped over an uneven pav- 
ing stone, Britain’s local 
authorities have been used to pass- 
ing- on dating for twisted ankles to 
their insurance company. In most 
cases, that has been Municipal 
Mutual. 

The multitude of claims, plus an 
epidemic of burning schools and a 
potential wave of claims from for- 
mer residents of children's homes, 
is currently threatening the very 
survival of MMI. Last week it 
abruptly withdrew from the mar- 
ket, leaving some councils with no 
option but to dose facilities to the 
public. 

The immediate problem of coun- 
cils’ lack of cover has been over- 
come: other insurers have stewed 
in, but at a price. Councils are not 
only having to pay higher premi- 
ums, they are also being forced to 
change their approach to risk. 

Risk management programmes, 
which include the installation of 
safety equipment and tighter opera- 
tional management designed to 
reduce small claims, are common 
in industry and have already been 
adopted by some larger councils. 

According to Ken Kennedy, risk 
and facilities manager at Surrey 
County Council, more local authori- 
ties may be forced to follow suit 
“Risk management will be a 
“lever'’ which local authorities can 
use to negotiate lower Insurance 
rates,” says Kennedy, who chairs 
the recently-formed Association of 
of Local Authority Risk Managers. 

“Funding risks through insur- 
ance alone just isn’t an option any 
more,” says Terry Sparkes, chair- 
man of tiie Institute of Risk Man- 
agement. 

MMI insured 90 per cent of 
Britain’s district, county and met- 
ropolitan councils, covering their 
buildings, vehicles « ypd Uahj [ fiHw« to 
employees and the public. The rela- 
tionship was mutually convenient 
Local authorities woe highly loyal 
enstamers. Until relatively 
recently, MMI placed little demand 
on the councils to control their 
losses, offering comprehensive 
cover relatively cheaply. 

Insurance companies stepping 
into the breach created by Boa’s 
demise are likely to make much 
more demand on councils to control 
their risks and limit claims. “The 
first question insurance companies 


are going to ask local councils is 
‘what is your risk management 
strategy?’." says Kennedy. 

Bigger county and metropolitan 
authorities - which spend between 
£5m and ElOm annually on insur- 
ance premiums - are meeting 
claims of under £100,000 from then- 
own resources and deploying risk 
management techniques to reduce 
the likelihood of claims. 

Risk managers point to successes 
in a number of authorities. In Not- 
tinghamshire losses from arson 
which grew sbarpiy in the (ate 
1980s, totalling £l.Bm in 1989, have 
fallen since risk manager Bill Sul- 
man Introduced a prevention 
scheme In 1991. Salman has spent 
£500,000 on security measures - 
better fencing, alarm systems and 
lighting - at vulnerable schools in 
inner city Nottingham. 

C heshire County Council, 
which has also been badly 
hit by arson in Its schools, 
has just completed fitting sprin- 
klers to the Park Primary School in 
Runcorn, one of a number of . 
schools to be set on fire last year. 

Both Cheshire and Nottingham 
are also taking measures to reduce 
a steady trickle of small claims 
from local authority employees 
who have suffered back injuries 
and members of the public who 
have suffered accidents because of 
badly maintained roads. 

David Bull, a risk manager who 
doubles as Cheshire’s legal officer, 
says that under new Insurance 
arrangements negotiated recently, 
the authority most meet the cost of 
most small claims itself, providing 
an incentive for managers to stop 
accidents happening. 

"We are trying to end the tyr- 
anny of small claims which take up 
so much time. The handling of the 
rJaima simply bleed the organ!-' 
sation of resources,” he says. 
"We’re getting people to think 
ranch more about the risks to 
which they are exposed. Accidents 
at work can be stopped by rela- 
tively minor changes.” 

S alman warns that claims from 
people who have suffered from 
abuse when they. were children -in. 
council controlled homes, have 
risen sharply recently. Victims of 
the “pin-down” disciplinary regime, 
for example, recently won settle- 
ments of £2m In Staffordshire. 
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Jl jipw do you measure commitment? In terms of finance? 
Manpower? Innovation? Or maybe ecological soundness? 

Elf Aquitaine is perfectly happy to be judged on all 
four counts. 

Last year we took research seriously enough to spend 
over 761 million dollars, which should get us past the fast 
q ua l i ficat i on. We also employ 5,700 researchers; they work 
in oil exploration, petrochemicals, plastics, chemicals, 
biotechnology and pharmaceuticals. 

Two down and two to gp. 

Our pioneering instincts have developed horizontal 
drilling for the world of oU production, as wdl as 
pharmaceuticals which fight cardiovascular diseases for 
the world at large. And the CFG substitutes we produced 
last year, as part of our 45 million dollar environmental 
research campaign, will endorse our ecological credentials. 

But then, if you're serious about research, it’s no use 
just skimming the surface. E3 

eifaquitaine 

OUR DEDICATION GOES FURTHER 
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A glass-canopied bos stand, pedestrian square and office blocks are planned for outside Victoria station 

' Architecture/Colin Amery 



vision 


THE. best kind: cf architecture ganisation of the tube station, 
is appropriate architecture, the new glass canopied bus 
Bat what is “appropriate"? The stand and the pedestrian 
word means fit. expedient, apt, square in front of the listed 
suitable and. belonging In Its station facade, 
proper place. Propriety come? . ■ Clearly the cost of all this 
into it too - a sense of things very necessary sorting out of 
being commensurate one with the Interchange is high and 
another. What seems to worry Jhat must be the reason for 
so many people about large the 22 storey office tower that 
oot-of- scale and often brutal will “release the maximum 
contemporary buildings is that area of land for the transport 
they exhibit had manners and interchange and public 
do not . make much, effort , to ' spaces”, 
settle down appropriately with About the last thing Victoria 
their neighbours. - heeds is another office block. 

These thoughts were What is seen here is an accotm- 
prompted fay the display and tacts’ exercise on how to pay 
publication of an. exhibition of. for transport improvements at 
proposals for the long overdue a time when there is not 
improvement of -the forecourt enough public funding. It 
of London’s Victoria Station. is a technique that worked 
To me the model, of these at Liverpool Street - but 
proposals is a dem onstration of at Broadgate it was possible 
inappropriateness . to think on a much bigger 

They are the work .of scale at a time when the buM- 
Brltain’s excellent establish- ing of offices actually made 
ment modem architect, Mich- money, 
aei Hopkins. Mr Hopkins has The tower at Victoria will, 
designed two office buildings like all of Mr Hopkins's build- 
to replace- the present huddle mgs, have a certain cool ele- 
of low and indifferent build- - gance although its stepped pro- 
ings on Victoria Street. The flle unfailingly reminded me of 
two. buildings are the chief the Trump Tower on New 
ingredients of a scheme that is York's fifth Avenue. I doubt 
intended to pay for the reor- whether it will have the razz- 


matazz interior of the Trump 
Tower. 

As it is today, Victoria sta- 
tion provides a great sense of 
anti-climax when you arrive 
there, especially if you have 
just been whisked in 
high-speed comfort from Gat- 
wick airport. It is not the sta- 
tion itself but the bizarre and 
extraordinary muddle that is 
presented to the arriving pas- 
senger. There are taxis, buses 
and a complicated tube station 
that seems to promise dirt and 
danger rather than an easy and 
elegant entrance to London. 

The redevelopment proposals 
are from a joint venture put 
together by Greycoat Estates 
and London Transport. They 
replace a scheme that was pre- 
pared for the same site by the 
American architects Skidmore 
Owings and MerrflL 

Mr Hopkins is a good mod- 
ern architect In London, as 
well as the modernisation of 
Lords cricket ground, Mr Hop- 
kins was responsible for the 
conversion of Bracken House, 
former home of the Financial 
Times, and the interior design 
of this newspaper's new edito- 
rial offices at Southwark 
Bridge. He has designed the 


extension to the Houses of Par- 
liament with the new Westmin- 
ster underground station that 
is yet to be built. I am particu- 
larly looking forward to the 
new Opera House Michael Hop- 
kins has designed at Glynde- 
bourne which will open in 1994. 

For Victoria. I can see the 
virtue of employing Mr Hop- 
kins - an architect who has 
done what his clients asked 
him to do. But the underlying 
commercial thesis is wrong 
and has been forced upon Lon- 
don by the dire political and 
economic climate. Westminster 
City Council should put these 
proposals on ice for a while. 
There can be no call for more 
offices, which would over- 
shadow Victoria station and do 
little for the area. Pragmatism 
has its place In life but London 
and Londoners deserve a bit 
more vision at Victoria - not 
another inappropriate commer- 
cial compromise. 


The public can judge the plans 
for themselves at the exhibi- 
tion which is on the station 
forecourt behind the bus sta- 
tion until October 23rd. Open 
Monday to Friday, 7.30am to 
6.30pm. 


Theatre/Andrew St George 

House in good order 



MWV Uutr 

Dinah Stabb 


Garda Lorca was killed on 19 August. 
1936. by the fascist paramilitary Black 
Squad. He was 38. He had finished writing 
La Casa de Bemada Alba that June, con- 
cluding the folk trilogy he began in 1933 
with Sodas de sangre and which he contin- 
ued with Yerma in 1934; Bemada Alba was 
first performed in Madrid in 1945. 

The Gate Theatre, Notting Hill, has 
staged a tense, powerful production, using 
Matthew Banks' sinewy translation of Lor- 
ca’s all-women play. The small theatre 
refashions the claustrophobia of Lorca's 
mis en scene: a hacienda, walls dark in the 
midday heat, shafts of light striking into 
the gloom. 

To start, the house of Alba is in black, 
mourning for Bemada's husband. Bernada 
has a social station to maintain, five 
daughters to marry. She tyrannises them: 
1 have to fight tooth and nail to keep 
tfagm tame and decent” Inside, the daugh- 
ters sew, plait and mourn; outside, men 
pass by, singing, working; "needle and 
thread for the women, mule and whip for 
the men.” According to custom, Bemada's 
eldest becomes betrothed; but the man 
loves the youngest daughter, Adela. The 
middle daughter. Martirfo, envies both. 

Outside swirls a violent medieval world, 
with demands of fealty to church and soci- 
ety. A woman is stoned for bearing an 
illegitimate child. Everything out there 


proves Bernada right in protecting her 
daughters as she does. She may appear to 
be a conduit for men’s violence and sexu- 
ality rolling down the generations to 
swamp her daughters; but her viciousness 
is also her own. The unspoken issue is the 
oppression of women by men, and of 
women by each other. This speaks to the 
1990s: for as gender becomes sect great 
oppression is now gathering in the name 
of egality. 

Katie Mitch ell’s intelligent, emphatic 
direction allows the play to express itself 
metaphorically. It speaks of marriage, sex- 
uality, and the constraints and commit- 
ments of community- Bemada’s house, iso- 
lated and xenophobic, is 1930s Spain, run 
on violence and tyranny. The malaise of 
the daughters suggests the deeper waste in 
Spanish society. The sexuality- which 
smashes the social bonds hints at Lorca’s 
own homosexuality. 

Dinah Stabb as Bemada, Alexandra Gil- 
breath as Adela, and Kristin Hew son as 
Martirio act with great tact and assurance, 
and provide the play'B hard core. Ben 
Livingstone (music) should have chosen 
something more Iberian-Catholic than 
Bach's St Matthew Passion to punctuate 
the acts. 


La Casa de Bemada Alba, Gate Theatre, 
Notting Hill, (071 229 5387) 


Opera 

Magnificent Porgy 
moves into the light 


This magnificent production, one of the 
most valuable and meaningful in 20th- 
century British opera, arrives in London 
to set the seal on w hat has already been, 
by and large, a year of splendid Koyal 
Opera achievement It started life in 1986, 
at Glynde bourne. There, as the first Brit- 
ish opera-house staging of Gershwin's 
opera, it proved a milestone in the history 
of the work -- a work always highly pop- 
ular since its first showing bat not always 
equivalently highly rated. 

At Glyndebourne - in a Trevor Nunn 
production conducted by Simon Battle, 
designed by John Gunter (sets) and Sue 
Blane (costumes), and with a cast of 
superlatively fine singing-actors led by 
Willard White and Cynthia Haymon - 
Porgy and Bess finally threw off the 
shackles of its folk-opera, enlarged-musi- 
cal or wbat-have-you status. 

There it was demonstrated beyond argu- 
ment as a ‘weal” opera, its roots in popu- 
lar sources (nothing new in the long and 
problematic history of opera) but its 
branches reaching out culturally far and 
wide. There the notion was finally laid to 
rest of a work somehow demeaning of the 
black people who perform in it. There it 
was shown to be, not flawless - any more 
than any other significant first opera is 
ever flawless - but so gloriously full of 
“felt life" that the flaws came to matter 
very little. 

Now tbe production is re-created at 
Covent Garden - with Nunn and most of 
the original principals back at their sta- 
tions, but with Andrew Litton replacing 
Rattle as conductor. More often than not, 
deprived of tbe circumstances that 
brought them to birth, productions bor- 
rowed turn out to be productions diluted 
in their vision, lids one is different It 
positively demanded to be seen and heard 
outside the Glyndebourne hothouse; it 
badly needed to be given again before a 
wider audience (which the large number 
of Covent Garden performances, including 
two sponsored for "non-typical" visitors 
to the house, plus a promised video 
recording thereafter, will make more pos- 
sible). 

As Friday's performance made plain, 
the production has indeed been re-created, 
not simply reproduced. People with still- 
vivid memories of tbe Glyndebourne expe- 
rience may feel, as I do, that the much 
larger London theatre reduces tbe sense 
of enguifment, of being sucked into an 
operatic world so richly stocked in mel- 
ody, word and action that it was a cruel 
come-down to have to leave tbe theatre at 
all. (The storm prayers, though still 
vibrantly sung by the special Porgy cho- 
rus, fail to lift the roof off as they did in 
Sussex.) 

The length of the work and Its episodic 
detailing seem to weigh rather more 



Alasiau Mur 


Cynthia Haymon and Willard White 

heavily in its later stages - but no doubt 
this is a direct result of the Royal Opera 
decision, badly Ill-advised as It turns out, 
to break the three-act structure into two 
cumbersomely long halves separated by a 
single interval. 

.On the other hand, the larger theatre 
gives air to Gershwin's heavily padded 
scoring, and renders balance with voices 


less of a constant trial of couductorial 
skills. Mr Litton, in his house debut, 
makes the most of the house advantages: 
he keeps the music light, rhythmically 
forward and texturally well-ventilated, 
finds tantly ‘'continuous" drama in Gersh- 
win's format of recitative and song, and 
* altogether proves himself a marvellously 
apt idiomatically assured Porgy conduc- 
tor. 

The added space also aids tbe producer 
In clarifying even further the fine detail 
of communal life. The opening scene and 
finale (with its controversial breaching of 
the Catfish Row facade as Porgy throws 
his sticks aside and walks into the light) 
particularly show the art of opera direc- 
tion at its most elevated: every strand of 
action filled with musical point and pur- 
pose, a bounty of sharply honed (but 
never stagey) individual characterisations 
forged into an organic ensemble. The 
broad comic insertions, part of what were 
once fiercely stigmatised (by Duke Elling- 
ton) as the opera's "lamp-black 
Negro isms”, chime fitly with the tragedy. 

Awe-inspiring new insights into their 
roles have been discovered by all the orig- 
inal principals - Marietta Simpson’s bril- 
liantly tough-tender Maria, Cynthia Clar- 
ey’s gauntly imposing Serena. Gregg 
Baker's towering Crown and Damon 
Evans's chillingly intelligent, witty Sport- 
ing Life are only the foremost of too many 
names demanding to be mentioned as 
exemplars of this developmental process. 
The young English soprano Tinuke Olafi 
mihan, new as Clara, bursts into flower 
with a ravishlngly pure, bright-toned 
''Summertime'’; Gordon Hawkins, a 
sturdy, attractively relaxed Jake, replaces 
Bruce Hubbard (who died last year tragi- 
cally young). 

But all pale before tbe tendernesses and 
subtleties revealed, tbe depths sounded 
and heights scaled - separately and 
mutually - by the occupants of tbe title 
roles. Miss Haymon's Bess moves from 
vulgar exuberance to heartrending quiet 
frailty with absolute authority; Mr 
White's Porgy is even darker in opening- 
scene misanthropy, more vulnerable and 
candid in happiness, more gut-wrench- 
ingly heroic at tbe end. (Vocally, he 
sounded tired by the time that Everest of 
a top G in ‘1 got to be with Bess” was 
reached, and no wonder.) At the centre- 
point of a production which makes opera 
seem the grandest and most ennobling of 
all the arts, this partnership forms an 
ideal pivot 

Max Loppert 


(Porgy and Bess. Royal Opera, Covent Gar- 
den: in repertory until November il) 


Tosca’s careful brutality 


Welsh National Opera’s Tosca, directed by 
Michael Blakemore and conducted by 
Carlo Rizzi, is the company’s second new 
production of the season. It is a carefully 
worked, thoughtful staging, well presented 
musically, and in style and approach light 
years away from WNO's recent Etektra. 

The essence of Blakemore's approach to 
his first opera is faithful historical real- 
ism. In one sense it Is almost super-real, 
for Ashley Martin Davis's sets are domi- 
nated by vivid, larger-than-life icons. The 
torso of a gigantic figure of Christ and the 
hand of a huge Madonna menace the inte- 
rior of Sant’ Andrea della Valle in the first 
act, in which the Mary Magdalene in 
Cavaradossi’s painting is shown baring 
her breast. Scarp in’s apartment sports a 
statue of Bacchus, while the battlements 
of Act 3 are capped by a massive, swoop- 
ing angel, avenging sword in hand. 

Menace and oppression are omnipresent 
in this production, mingled with suffocat- 
ing religiosity. Violence is ever visible. 
When a republican sympathiser rises to 
show the flag during the splendidly staged 
Te Deum at the end of the first act he is 
brutally clubbed to the floor, before Cavar- 


adossi can be brought to his execution an 
earlier victim has to be cut down and 
stretchered away. Blakemore builds a 
thoroughly credible vision of despotic rule 
while sticking closely to the book and 
never calling for any feeble-minded trans- 
positions of period or place. 

The approach relies more heavily than 
usual upon the portrayal of Scarpia - had 
Peter Sidhom's performance delivered the 
regulation cardboard villain the whole edi- 
fice could have collapsed into grand guig- 
nol. But Sldhom gives a wonderfully sub- 
tle characterisation, sung and acted with 
great suavity and intelligence, and only 
kicking a final ounce of vocal weight It is 
easy to believe such a man has the cun- 
ning to operate this regime of savage 
repression and that he might cut a credi- 
ble figure sexually too; the second act 
depicts not the usual manoeuvres of a 
repellent old lecher but something Tar 
more ambiguous and disturbing. 

With a more distinguished Ca varadossi 
there really would have been a teasing 
polarity. During the tour of the production 
there will be two Cavaradossis and no less 
than four Toscas; Dennis O’Neill should 


have sung at Saturday's opening but was 
injured and replaced by Maurizio Saltarin. 
He made a plausible Italianate sound but 
hardly began to phrase meaningfully, 
breaking lines and taking breaths wher- 
ever he saw fit and bringing no life to the 
role whatsoever. 

His Tosca this time was Suzanne Mur- 
phy (the other members of the quartet will 
be Marion Vemette Moore, Christine Bun- 
ning and Anne Heath-Welch). Murphy is a 
tried and trusted Puccini singer in Wales 
and utterly dependable here, never vocally 
thrilling but cutting a splendid figure. If 
her duets with Saltarin barely reached 
blood heat It was not her fault nor that of 
Rizzi, who conducted a beautifully buoy- 
ant account of the score, full of airy tex- 
tures and athletic rhythms. The intensity 
of the drama was never to be doubted. 

Andrew Clements 


Tosca, WNO, New Theatre, Cardiff; tour- 
ing to Oxford, Bristol, Swansea, Birming- 
ham, Liverpool, Southampton 




AMSTERDAM 


r Concertgebo uw 20.15 Charles 
Mackerras conducts Orchestra 
of the Age ot Enlightenment in 
works by Mozart, Mendelssohn 
and Schubert Wed, Thurs and 
Sun; Rlceardo Chailly conducts 
Royal Concertgebouw Orchestra, 
Fri: Peter Gulke conducts Hague 
Philharmonic. Sat afternoon; Edo 
de Waart conducts Mahler's Fifth 
Symphony. Sat evening: Edita 
Gruberova sings opera arias. 
Sun: Alfred Brendel piano recital 
(6718 345). Tomorrow and Wed 
in Beurs van Berlage: Howard 
Shelley conducts Netherlands 
Chamber Orchestra in works by 
Mozart, Elgar, Britten and 
.Malcolm Arnold (6270 466) 
Muziefctheater 20.00 Offenbach’s 
* Les brigands (runs till Oct 28, 
next performances on Thurs and 
Sat). Tomorrow, Wed, Frl and 
Sun: Dutch National Ballet in 
Sleeping Beauty (6255 455) 

■ BERLIN 

THEAfRE 

Maxim Gorki Theater is staging 


a new production of Ghetto, a 
controversial 1984 play in which 
Israeli author Joshua Sobol 
depicts the efforts of Jews to 
preserve their cultural identity 
in wartime Germany. First night 
on Wed (2082 783). Peter Ustinov 
gives a one-man show tomorrow 
at Schiller Theater (3126 505). 
Schlosspark Theater has a new 
production of Durrenmatt's The 
Visit directed by Alfred Kirchner, 
opening on Sun (7931 515). 
Deutsches Theater has Thomas 
Langhoff s Vienna Festival 
production of Hofmannsthal's 
political tragedy The Tower (2871 
225). The Schaubtihne has The 
Lonely Road, Arthur Schnitzler's 
portrait of late 19th century 
Viennese society (890023) 

MUSIC 

Philharmonic On Wed, Fri and 
Sun, Claudio Abbado conducts 
Berl/n Philharmonic Orchestra 
and Radio Chorus in semi-staged 
performances of Rossini's II 
viagglo a Reims, with an ail-star 
cast including Samuel Ramey, 
Ruggero Raimondi and Cheryl 
Studer (2548 8232) 
Schausplelhaus Milan Horvat 
conducts Berlin Radio Orchestra 
and Chorus tonight in works by 
Falla, Chavez and Beethoven. 
Sat, Sun afternoon and Mon: 
Hermann Prey sings German 
Lieder. Sun evening: Gary Bertini 
conducts works by Brahms and 
Berlioz, with piano soloist Rudolf 
Buchbtnder (2090 2156) 

OPERA/BALLET 

Deutsche Oper Tomorrow: Tosca. 
Wed: Stravinsky ballet evening 
with choreographies by 


Balanchine and BejarL Thurs: 

Die Zauberflote. Fri: Rigoletto. 
Sab B6j art's Ring Round the 
Ring. Sun: TannhAuser with Rend 
Kollo (also Oct 25). Oct 20, 23: 

Le nozze di Figaro with Marie 
McLaughlin and Lucio Gallo (3410 
249) 

Staatsoper unter den Unden On 
Thurs and Sat, Ren6 Jacobs 
conducts Graun's Cleopatra e 
Cesare, the opera which opened 
the Staatsoper 250 years ago. 

Fri: Ariadne auf Naxos with 
Reiner Goldberg as Bacchus. 

Sun: Nureyev production of 
Sleeping Beauty. Oct 25: Daniel 
Barenboim conducts first night 
of Harry Kupfer's new production 
of Parsifal (2 004 762) 

KomhSGhe Oper This week's 
performances begin on Thurs 
with Die Zauberfldts. Fri: 
Rigoletto. Sab Henze's ballet 
Undine. Sun: Le nozze di Figaro 
(2292 555) 


■ MILAN 

Teatro alia Scala 20.00 Ballet 
of La Scala presents Cristoforo 
Colombo, choreography by 
Alberto Mendez, music by 
Donizetti. Daily except Sun and 
Mon till Oct 22. Next Mon: St 
Petersburg Philharmonic 
Orchestra. Oct 25: Cecilia Bartoli 
recital. Oct 27-31: Nutcracker 
(7200 3744) 


■ NEW YORK 

OPERA 

The world premiere of Philip 
Glass' new Columbus opera The 
Voyage, with a libretto by David 
Henry Hwang, takes place tonight 


at the Metropolitan Opera. Bruce 
Ferden conducts a staging by 
David Pountney, designed by 
Robert Israel, and the cast 
includes Tatiana Troyanos and 
Patricia Schuman. Further 
performances on Oct 16, 21, 24, 
28, 31. This week’s repertory also 
includes Madam a Butterfly, 
Falstaff and Un balio in 
maschera. Next Mon: Tosca with 
Luciano Pavarotti, repeated on 
Oct 24. 27, 31 and Nov 4 (362 
6000) 

CONCERTS 

Tonight at 20.00 in Carnegie Hall, 
Rafael Fruhbeck de Burgos 
conducts the National Orchestra 
of Spain in works by Turian, 
Albeniz, Falla and Ravel. Fri: 
Heinz Holliger is oboe soloist 
with Camerata Bern. Sat and 
Sun: Charles Dutoit conducts 
Montreal Symphony Orchestra, 
with Cecilia Bartoli (Sat) and 
Shlomo Mintz (Sun). Oct 19 and 
21: Riccardo Muti conducts 
Verdi’s Requiem (247 7800). Erich 
Leinsdorf conducts the New York 
Philharmonic Orchestra in a 
Stravinsky programme tomorrow 
at Avery Fisher Hall. Wed: 

Lincoln Center Jazz Orchestra. 
Thura, Fri afternoon, Sat and next 
Tues: Garrick Ohlsson plays 
Grieg's Plano Concerto. Oct 22, 
23, 24, 27; Masur conducts 
Beethoven. Oct 28: Roger 
Norrington conducts the 
Orchestra of St Luke's (875 5030) 

DANCE 

Martha Graham Dance Company 
can be seen at City Center daily 
from tomorrow till Sun, followed 
by Paul Taylor Dance Company 


from Oct 27 till Nov 8 (131 West 
55th St, between Sixth and 
Seventh Avenues. Call City Tix 
581 1212). Elisa King and Dancers 
give the New York premiere of 
Impressions, choreographed by 
King and Doug Varone, from Wed 
till Sat at St Clement's Church 
(423 West 46th St 924 0077) 


■ VIENNA 
OPERA 

Staatsoper On Wed, Christoph 
von Dohnanyi conducts the first 
night of Adolf Dresen’s new 
production of Das Rheiogold, 
with a cast including Robert Hale, 
Siegfried Jerusalem, Kurt Rydl 
and Heinz Zednik (also Oct 18, 
21,25). 

This week's repertory also 
features Maria Stuarda on Thurs 
- with Baltsa and Zampieri. Jos6 
Carreras sings in La traviata on 
Oct 20 and 24 (51444 2960) 

CONCERTS 

MusDnrerein Alfred Brendel gives 
a Beethoven recital tomorrow. 
Thurs, Fri: Vaclav Neumann 
conducts Austrian Radio 
Symphony Orchestra in works 
by Franz Schmidt, Gottfried von 
Elnem and Dvorak. Sat afternoon 
and Sun morning: Andr§ Previn 
conducts Vienna Philharmonic. 
Sat and Sun evenings: Ralf 
Weikert conducts Tonkunstier 
Orchestra in works by Weber, 
Mahler and Bruckner. 

Sat and next Mon in 
Brahms-Saal: Thomas Hampson 
song recital. Sun morning and 
Oct 25: Andras Schiff Schubert 
cycle. Oct 28: Frans Bruggen 
conducts Orchestra of the 


18th Century (505 8190) 
Konzerthaus Wed and Thurs: 
Eliahu Inbal conducts the Vienna 
Symphony Orchestra in 
Shostakovich’s First and Third 
Symphonies. Sun: Frank Peter 
Zimmermann plays Beethoven 
violin sonatas. Next Mon: Ann 
Murray song recital. Oct 25: 
concert performance of 
Giordano's Fedora with Renata 
Scotto. Oct 31: Claudio Abbado 
conducts Gustav Mahler 
Jugendorchester (712 1211). 
Several of this week's concerts 
are linked by the theme of Satie 
and Lbs Six; Heinrich Schiff gives 
a cello recital on Sat and Jesus 
Lopez-Cobos conducts the 
Lausanne Chamber Orchestra 
on Sun. Christa and Kurt 
Schwertslk give a Satie cabaret 
tomorrow at Moulin Rouge, 
Walfischgasse 11 (505 6356) 

• Peter Williams gives an 
organ recital featuring music by 
Tallis, Byrd, Purcell, Stanley and 
other British composers at St 
Michael. Miehaelerplatz, on Sun 
at 19.30, followed by Gustav 
Leonhardt next Mon. 

THEATRE 

A new production of Edward 
Bond’s The Sea opens at the 
Volkstheater on Sun (932776). 
Elisabeth, a new musical about 
the child bride of Emperor Franz 
Joseph, runs daily except Wed 
at Theater an der Wien (588 
30265). This week's repertory 
at the Burgtheater and 
Akademietheater includes Claus 
Peymann's production ot. 
Macbeth, Durrenmatt's The Visit . 
and Brecht's Baal (51444 2218) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 

CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a joini FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0700*0710. 1230-1240, 2230-2240 FT 
Business Daily 

D71D-0730, 1240-1300 (Mon. Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730. 1240-1300 (Wed) FT 
Modia Europe 

0710-0730, 1240-1300 {Frl) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2 100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0930, 1900-1930 World Busi- 
ness Tnis Weak - a Jwnt FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky Mews 

1130-1200. 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 

Super Channel 

J900-1S30 FT Business WeeWy 
Sky Nemo 

0130*0200. 0530-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT Business 
Weekly 
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Bundesbank’s 
waiting game 


THE BUNDESBANK has emerged 
from the foreign exchange turbu- 
lence of the past month with its 
international credibility fully 
restored. Sterling, the French 
franc and any other pretenders to 
the D-Mark's anti-inflationary 
throne have been put firmly in 
their place. But at home, the 
Bundesbank’s position is far less 
comfortable. Until Mr Helmut 
Kohl's solidarity talks bear tangi- 
ble fruit, the Bundesbank must 
remain unyielding. Official Ger- 
man Interest rates have now been 
too high for too long- But they 
may have to remain high for a 
while longer. 

The Bundesbank has performed 
Its foreign exchange balancing act 
with great skill, it has kept official 
interest rates high, offering only a 
modest cut In the discount rate 
which has been more than offset 
by a trade-weighted appreciation 
of the D-Mark. But heavy inter- 
vention to support the franc has 
caused short-term money market 
interest rates to fall by almost a 
full percentage point since their 
August peak, allowing a number 
of European countries to cut their 
interest rates too. 

Blunt instrument 

Yet Germany’s domestic imbal- 
ances are more than the Bundes- 
bank’s artistry can handle alone. 
Loose fiscal policy continues to 
stoke up domestic inflationary 
pressure outside the traded goods 
sector. But monetary policy Is 
proving to be a very blunt instru- 
ment with which to deal with this 
service sector inflation. The rapid 
growth of the distorted broad 
money aggregate only confirms 
the resilience of publicly subsi- 
dised spending and investment to 
high interest rates. 

The Bundesbank may choose to 
ignore this broad money over- 
shoot but it cannot ignore the 
underlying inflationary pressure. 
Private service output grew by 5 
per cent in the year to the second 


quarter and service sector prices 
are rising at an annual 5.2 per 
cent, explaining why consumer 
price inflation is still creeping up. 
The new value-added tax, to be 
introduced in January, will also 
raise consumer price inflation and 
risks feeding into wage demands. 

The longer that the Bundesbank 
is left alone to deal with these 
problems, the greater the risks. 
High interest rates and a strong 
D-Mark already have German 
industry in a vice: industrial out- 
put grew by just 0.8 per cent in 
the year to the second quarter, 
orders are depressed and profits 
are squeezed. The last thing that 
Germany needs is a deep recession 
in the traded goods sector which 
pulls the rest of the economy 
down with it and pushes the fiscal 
deficit out of control. 

Veiled promises 

Yet the Bundesbank cannot 
move unless there is an offsetting 
tightening of fiscal policy and evi- 
dence that wage demands will 
moderate over the coming year. 
Veiled promises of compromises to 
come are not enough. 

The rest of the German political 
establishment must shoulder its 
share of the burden. Mr Kohl must 
propose higher and more progres- 
sive income taxes to dose the fis- 
cal deficit. The unions must agree 
to zero real wage growth, in west 
Germany based on an inflation 
rate next year of no more than 3 
per cent. The employers, with 
union agreement, must scrap the 
misguided plan for wage conver- 
gence between the eastern and 
western hinder. 

Only then will the Bundesbank 
be right to yield. For now It has no 
choice but to leave the discount 
and Lombard rates unchanged, 
however unpopular both in Ger- 
many and in Europe. Germany's 
European partners already have 
good reason to feel aggrieved. But 
they should address their com- 
plaints to Bonn. 


Danish dilemma 


IN SEEKING to resolve the 
conundrum left by its rejection of 
the Maastricht treaty in June, 
Denmark seems to have taken the 
advice of a celebrated former 
counsellor at the Danish court. 
The adage of Shakespeare’s Polon- 
ius - “Give every man thy ear, 
but few thy voice; take each man’s 
censure, but reserve thy judge- 
ment” - runs through the 25L 
pages of the long-awaited white 
paper published in Copenhagen on 
Friday. 

The document assembles a list 
of eight options for Denmark’s 
relationship with the EC. Yet it 
pointedly fails to give any recom- 
mendation on the course the coun- 
try will actually take. That will be 
worked out in negotiations both 
with the Danish opposition par- 
ties, and with the other 11 EC 
partners - a procedure aiming to 
find a compromise capable of 
being approved in a new Danish 
referendum next year. 

Some of Denmark’s objections to 
Maastricht - for Instance, Its 
request for clearer definition of 
how the “subsidiarity" principle 
will be applied - seem likely to 
end up as welcome additions to 
the treaty. Other points, however, 
if appended as riders effective for 
all EC members; could end up 
making the document more rather 
than less opaque in both in its 
political aims and its areas of 
practical application. Denmark 
already has what amounts to an 
“opt-out” clause on economic and 
monetary union. Under the deal 
last December, the third stage of 
Emu would not come into force for 
Denmark unless it was agreed in a 
separate referendum. 

Denmark now wants additional 
safeguards to prevent it Tram 
being press-ganged into a future 
European defence community, as 
well as to avoid lowering its high 


standards of environmental and 
social protection. Considerable 
legal and political complexities 
still lie ahead. One of the most 
intriguing of the eight options 
presented on Friday is one under 
which Denmark could ratify the 
treaty subject to a time-limit. This 
would allow it to withdraw later if 
the Community developed in a 
manner deemed prejudicial to 
Danish national interests. 

It is hardly surprising that, in 
their initial reactions, officials in 
Brussels are taking a distinctly 
cautious view of the chances of 
agreeing a workable compromise 
between Copenhagen and the 
other 1L The EC as a whole has to 
steer a mid-course between the 
general desire to avoid wholesale 
renegotiation of the treaty, and 
the necessity to find some means 
of Danish ratification to allow 
Maastricht - with appropriate 
amendments - to come into 
effect. 

- Denmark has its own dilemma. 
A large majority of the Danish 
electorate, according to opinion 
polls, does not want to opt out of 
the EC as it stands. And the Danes 
want to remain as firmly as possi- 
bly associated with the EC of the 
future - if only to maintain the 
degree of political influence over 
its development which they have 
so evidently wielded since the 
night of June 2. 

Negotiating a solution to the 
“Danish problem" will require 
considerably more (Uplomatic and 
political skills than the EC has 
displayed during the Maastricht 
process so far. The only reason for 
being even moderately sanguine is 
that, unless they come up with an 
escape route, EC politicians will 
find themselves accused, still 
more than today, of furthering the 
cause not of European Integration, 
but of European disarray. 


Sunday trading 


LAST WEEK'S announcement 
tbat tbe government will bring 
forward proposals to reform tbe. 
Sunday trading laws is welcome, if 
long overdue. Every week, mil- 
lions of consumers vote with their 
feet for the convenience of Sunday 
trading. Many of the stores which 
oblige them flout the law to do so, 
while the the government blames 
confusion over a possible clash 
between the Shops Act and the 
Treaty of Rome for inaction. 

Now the government says that 
it will frame new legislation, with 
measures to protect the rights of 
shopworkers who do not wish to 
work on Sundays. The latter wzll 
do much to ease opposition from 
those who feared that shop- 
workers would be dragooned into 
Sunday working against their 
desire or principles. 

However, there is still no clarity 
over the form of the new legisla- 
tion. A menu of options will be 
put before parliament to find a 


consensus on this thorny issue. 
That menu will not include com- 
plete deregulation of shopping 
hours, the attempt at which in 
1986 led to defeat in the 
Commons. It would be undesir- 
able, however, if partial deregula- 
tion led to new and equally 
unworkable restrictions on Sun- 
day trading which were also 
widely flouted. 

And the leisurely timetable 
envisaged means that the new leg- 
islation is unlikely to be hi place 
much before 1994. Not only will 
that leave millions of Sunday 
shoppers and thousands of stores 
which serve them in legal limbo. 
It will also allow the alliance of 
Sabbatarians and shopworkers’ 
unions to mobilise their undoubt- 
edly effective cam pai g nin g skills. 
Swift legislation with copper-bot- 
tomed protection for those 
who do not wish to work on Sun- 
days would be the preferable 
approach. 


S ubsidiarity is an tmioveiy 
word of uncertain mean- 
ing. Yet virtually all EC 
leaders profess to believe 
it contains magic potent 
enough to bring European integra- 
tion out of arguably the worst crisis 
of confidence it has faced. 

But when European Commission 
president Jacques Delors, as much 
as his erstwhile foe Lady Thatcher, 
President Francois Mitterrand of 
France, no less than UK prime min- 
ister John Major, all discern 
extraordinary properties in subsid- 
iarity, there is a primafade case for 
wondering whether it is more snake 
oil thaw silver bullet 
Although subsidiarity in essence 
means that the EC should act only 
when measures taken nationally or 
locally would be ineffectual, it is 
being sold as an all-purpose remedy: 
• To recapture Danish voters’ sup- 
port for Maastricht which they nar- 
rowly rejected in June; 

• To persuade Europhobes in the 
UK that national governments will 
be - as British foreign secretary 
Douglas Hurd put it last week - 
"firmly in the driving seat” in the 
European Union blueprinted by 

Maastricht 

• To clip the wings of the Commis- 
sion in Brussels, which has been 
demonised as a Eurocracy hungry 
tor power and out or control; 

• To proclaim that EC decisions 
will be brought closer to the people 
- although this Impression is fre- 
quently given by coating the princi- 
ple of subsidiarity with the more 
subversive ideas of open decision- 
making and strengthened demo- 
cratic accountability. And it is not 
clear more democracy is on offer. 

Last week in Luxembourg, for- 
eign ministers of the 12 had a first 
stab at agreeing on the procedures 
through which to apply subsid- 
iarity, while postponing substantive 
discussion on what it means until 
the emergency summit of EC heads 
of government at Birmingham on 
Friday. 

After then, it should become clear 
whether subsidiarity is anything 
more than a turf battle, with 
national governments trying to 
soothe public opinion into believing 
that if they rein in an interfering, 
pettifogging Brussels bureaucracy, 
all will be welL “National and Euro- 
pean bureaucrats can clearly mark 
out their territory,” as one Dutch 
diplomat put it, “bat that doesn’t 
tell yon where the people come in.” 

On the evidence so far, moreover, 
subsidiarity may end up causing as 
many Euro-headaches as it cures. 
Already there is concern that it 
could: undermine the single market, 
due to be completed by the end of 
1992; roll back achievements in EC- 
wide environmental, regional and 
social policy; and upset the balance 
between big and small states which 
is part of the basic chemistry of the 
Community’s post-war success. 

Most EC governments, however, 
facing a backlash against “Europe” 
at h6me, have reached for the easi- 
est scapegoat - the Commission in 
Brussels. While understandable, 
and not altogether unmerited, this 
is disingenuous. 

The Commission is peopled by 
true believers. A senior official 
admits it has “tended to conduct 
itself like a commando operation”. 
Like most bureaucracies it has 
stretched its powers. But it has not 
usurped them. 

The EC's basic power mechanism 
is that the Commission, nominated 
by member governments, proposes, 
the directly-elected European Par- 
liament advises and can sometimes 
amend, but only the Council at Min- 
isters - the elected, national minis- 
ters of the 12 - can decide EC law. 
Most EC measures are taken at 


EC members are pinning their hopes on 
subsidiarity to calm fears about European 
integration, writes David Gardner 

Pandora’s box 
or a panacea 



the behest of member states, even 
though the Commission has sole 
right to propose. This monopoly 
right bestows power but also vul- 
nerability. Governments regularly 
pass the buck to “Brussels" for 
unpopular or misfired measures, 
and evade opprobrium for sugges- 
tions they make, which if they came 
from the Commission, would be 
seen as interference. In the last year 
for instance, the Commission has 
twice refused Council invitations to 
formulate an EC dietary policy - 
an idea at least as intrusive as the 
apocryphal Euro-condom Brussels 
supposedly advocated. 

S ome governments agitate 
for measures their part- 
ners regard as intrusive. 
The UK, a leading bellig- 
erent for subsidiarity, 
wants strict enforcement of EC 
competition rules which frustrate 
French efforts to operate an indus- 
trial policy. The British government 
has had bruising encounters with 
Brussels on EC environment regula- 
tions, but still wants an EC inspec- 
torate to ensure countries like Italy 
and Portugal observe the rules. 
Denmark, for its part, fears EC envi- 
ronment policy might dilute its 
high green standards, and wants it 
strengthened. 

The outlook could be worse, para- 
doxically, for regional and social 
policy, two rare areas in which the 
EC partly practises the “bottom-up" 


approach subsidiarity supposedly 
«*11« for. EC regional funding in 
backward and industrially stricken 
areas elicits decision-making and 
initiative by regional and even 
municipal governments, which put 
forward the projects and help 
finance them. This has irked 
national governments in the UK 
and even federal Germany, because 
the Commission is to an extent by- 
passing them- As main budgetary 
contributors to this EC spending, 
the biggest after agriculture, they 
increasingly question its validity. 

But a much more fundamental 
Issue was raised by last month's 
attempt by the most powerful mem- 
ber states. Germany, the UK and 
France, to dilute the Commission's 
sole right to propose. As ambassa- 
dors of the 12 worked out how sub- 
sidiarity could be applied, these 
“big three” pushed for a formula 
whereby the Commission would 
have to submit its proposals to 
member states for scrutiny at the 
draft stage. 

Their nine partners - even the 
discreet minutes of these meetings 
show - saw this as a naked power- 
grab. Given that subsidiarity is 
partly a sop to the Danes, it was 
ironically the smaller countries 
which were particularly concerned 
their bigger partners would get a 
lockhold on the Commission, and 
tilt legislation in their favour. The 
fear is that Brussels would have to 
clear its ideas with the big coun- 


tries because they hold nearly two- 
thirds of Council votes. 

“The smaller countries rely on us 
to defend their interests," said one 
senior Commission official- “With- 
out a Co mmission which performs, 
their stake in Europe is devalued.” 

The ambassadors’ compromise, 
likely to go to Birmingham, is that 
any state can object to Brussels pro- 
posals by invoking subsidiarity, bnt 
would need the support of six of its 
partners to block them. This would 
“force the Commission to think 
twice before coming up with some- 
thing”, said a Dutch diplomat, “but 
member states will not be able to 
force their opinions on the Commis- 
sion". 

Mr Delors himself partly regained 
the initiative at the Lisbon summit 
in June. Since then, the Commis- 
sion has been screening its activity 
in the light of subsidiarity, and 
attaching a “recital" to its proposals 
explaining why action at Commu- 
nity level is needed. Member states 
should now have to justify any com- 
plaints of interference in the same 
terms. 

This is still a recipe for squabbles, 
rather than a clear division of pow- 
ers on the federal model It Is not 
the 10th Amendment to the US Con- 
stitution, which reserves all powers 
not delegated to tbe federal govern- 
ment to the states, much less Ger- 
many’s constitution, which vests all 
power in the Lander except as pre- 
scribed in Article 30 of the federa- 


tion's Basic Law. 

“You could give the US constitu- 
tion to a 10-year old,” says one 
senior Commission official, “and 
they would understand it; whereas 
the Maastricht treaty is understood 
only by those who have been to a 
French law school." 

Unlike the US or Germany, the 
EC (and European Union foreseen 
by Maastricht) is only a quasi-feder- 
ation. Moreover, unlike a real fed- 
eral system, it was put together 
back-to-front. Until now the Com- 
munity has often preoccupied itself 
with the little, niggling things - 
allowable levels of lawnmower 
noise and pig manure, or quality 
sta ndar ds for headed cabbages, for 
instance - while the heart of any 
federation, economic and monetary 
policy, and foreign and defence pol- 
icy, has been jealously reserved to 
national governments. 

The EC action may be answering 
requests from member govern- 
ments, which do not trust each 
other to flatten their part of the 
level playing field called for by the 
barrier- free single market Yet tbe 
measures often look at first glance 
like what a local council, let alone a 
national government, should be 
doing, rather than a remote, and 
moreover “foreign" bureaucracy. 

Much of tbe opposition to Maas- 
tricht has been to tbe often intru- 
sive 282 directives creating the sin- 
gle market, rather than the 
contents of the treaty. Nevertheless, 
the Commission and member gov- 
ernments have done precious little 
to dispel people's fears that Maas- 
tricht means greater centralisation 
and loss of national identity. There 
. would seem not to be enough either 
in the treaty or tbe tricky notion of 
subsidiarity to reassure them. 

M aastricht gives the 
European Parlia- 
ment in Strasbourg 
the right to veto 
laws passed by 
majority vote in Council, partly to 
compensate for the loss of national 
veto, partly to bolster the role of 
directly elected legislators. But 
Europe's parliament has yet to con- 
vince citizens it is of use to them. 

The main extensions of EC pow- 
ers in the treaty, furthermore, could 
reduce accountability and make 
decisions more opaque. The two 
new “pillars" to the main EC treaty 
- a common foreign and eventually 
defence policy, and cooperation on 
justice and internal security issues 
ranging from drugs . to immigration 
- are inter-governmental, outside 
the EC remit Member states will 
act jointly, but on present arrange- 
ments outside effective oversight of 
either . national parliaments or 
Strasbourg. The Danes, whose Folk- 
eting keeps the closest watch on the 
EC but also wants more powers for 
the European Parliament have a 
point tinless subsidiarity turns out 
to mean more democracy, the treaty 
is not democratic enough. 

Ideas to staunch the leakage of 
accountability, ranging from open- 
ing up Council taw-making to pub- 
lic scrutiny, and a greater role for 
national parliaments, are getting a 
hearing but not yet hardening. 

'Hie debate is still stuck on sub- 
sidiarity - at the moment not 
much more than a piece of molten 
plastic on which EC leaders other- 
wise at cross-purposes can stamp 
their own political seaL 
But this does hot deny the force 
of Mr Delors' recent, partly self-crit- 
ical observation to an audience of 
businessmen, that “Europe began 
as an elitist project [in which it 
was] believed that all that was 
required was to convince the deci- 
sion-makers. That phase of benign 
despotism is over.” 



Samuel Brittan 


Sense on sterling 



Over a decade ago I 
published How to 
End the Monetarist 
Controversy, which 
resolved the Issue to 
my satisfaction if 
not of the econom- 
ics Industry. I will 
now attempt a simi- 
lar service for ihe 
exchange rate controversy . This is 
therefore a theoretical article. 

Is the exchange rate just a market 
price like that of tomatoes, or 
should it be the anchor for policy 
against inflation? The tomato anal- 
ogy cannot bear too much weight 
For tbe exchange rate is a link 
between the national price level and 
that of the rest of the world. If the 
price of tomatoes fells by half, there 
need be no sizeable effect on infla- 
tion. If sterling fells by 50 per cent a 
large number of UK prices will 
eventually double. This is most 
obvious with goods and services 
which face competition in interna- 
tional and domestic markets; but 
toe effects will spread more slowly 
towards the sheltered sectors. 

What then is the case for flexible 
exchange rates? I have tried to illus- 
trate it in the accompanying chart 
In terms of a hypothetical path for 
the sterling/D-Mark rate over the 
1990s. The argument for flexibility 
is that there are various shocks, 
which can be absorbed by a mov- 
able exchange rate, so long as Ger- 
many remains committed to price 
stability and the depreciation of 
sterling in tbe early 1990s is offset 
by a later appreciation. 

Letting sterling sag against the 
D-Mark imparts a deflationary 
shock to Germany , to counter the 
inflationary strains of unification, 
but one which can be allowed to 
ease off as time goes on. It' also 
allows a temporary easing of British 
monetary policy so long as output 
and employment in' the UK are 
lower than necessary to “bear down 
on inflation". Hie UK can also off- 


set the effect of a weak' dollar on its 
overseas competitiveness by allow- 
ing sterling to fell as well and then 
tightening policy as the dollar 
recovers. These are but topical 
examples. Tbe line marked “ideal 
scenario" exhibits short-term flexi- 
bility combined with long-term sta- 
bility in the sterllng/D-Mark 
exchange rate. 

The same arguments can be 
applied to the regions of a country. 
Northern Ireland or eastern Ger- 
many could have their own curren- 
cies which could be temporarily 
allowed to depredate without much 
permanent inflationary effect so 
long as the depreciation eventually 
comes to an end. 

What then is the snag in a multi- 
plicity of fluctuating currencies? 
There are transactions and nui- 
sance costs. More Important is that 
that no one knows the true position 
of the floating rate paths I have 
glibly sketched. Unpredictable 
exchange rate variations -make it 
particularly difficult for business to 
treat the whole area covered by all 
currencies as a single market 

But most important of all is the 
extreme difficulty of ensuring that 
sterling does return to the upper 

Sterling scenario • 

'-DirfperG' 


line on the chart rather than move 
into a vicious, if slow-motion, circle 
of inflation and depredation. The 
danger might be less for another 
country with a better inflationary 
record. A specific danger of tbe UK 
Treasury strategy of “taking ster- 
ling into account" without a specific 
target is that a series of policy judg- 
ments, each defensible in itself, 
eventually takes sterling along the 
“sinking pound" line, as indeed hap- 
pened in the mid-1960s when such a 
policy was in force. 

The fixed exchange option rate is 
shown in the “return to ERM” line 
at, say, DM2.6. In exchange for the 
loss of flexibility it does ensure tbe 
achievement and maintenance of 
German-type rate of inflation, 
which has no adverse effect on 
growth and jobs once people have 
become accustomed to it. 

There Is nothing to prevent a 
compromise such as going back to 
the original ERM idea of occasional 
modest parity changes, leaving the 
depreciating country with the onus 
of keeping to the recovery path. But 
the compromise does require more 
thought about the mechanics of 
adjustment, without insisting that 
only Britain is in step. 
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What environmental technologies are available? How cost-cffcctivc afe they? 
What role should governments play in encouraging industry to use them? 
Who will pay for the greening of those areas that cannot afford the best 
available ledmofogics? Senior officials Irom government, industry, interna- 
tional, and environmental organisations will meet in Brussels on November 30 
to debate these questions. 

—SPEAKERS INCLUDE — ’ 

Opening Address Christiane Scrivener 

Member of the European Com miss roe «nth respmvwbiliiy 
for taxation, customs union, and compulsory levies. 

Commoner Scrivener will discus, .he be* way * IO implement incentives for industry 

for po l.fl.on ‘iKlwJlng.UK credits for utilising and inveslm . in ^ 

technologies. . 
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I .airy B. Evans 
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Kberhard Leppiit 

Jan Strom bind 

Albert Strutj 


Vice President. Sandtv Technology 

Committee on Enemy-. Research 
and Technology. European Pariuuneni 

Secretary of State for Industry, Spain 

Chairman and CEO. Aspen Technology 

Executive : Director. Tbe Bum/usx Council for 
Sustainable Development 

Mnnagim, Director. 

Slone & Webster Engineering. UK 

Director, Environmental Affair*. Europe 
Du Pont de Nemours, Germany curope 

teS, Vi " Prew ‘*« u Technology. 
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the attentions 
of the Old Lady 

With the imminent publication of a report into the BCCI affair, 
UK banks are favouring tighter regulation, says Robert Peston 






:r -3k- 

-*C innt 3 ^ £ 4 


Si 
S^s 

p 0ewr.iJ5fi 


Laa ar.d |w,xi 


skater 
-fionai : 
O* to 




•fenSKS 

"BSSitl 

3?!5fS 

,T^tao(S 
jj*?* 4 b*: 

•■ u i^kws v 

r’^arsBRu,: 

-^otusey,^- 

tfECg: 

-‘v* 1 ®** 

■ aalfe 

fa s ■ 
:*•' ■' }r 253 ^mp 

5r «j nopefe 

■--j! sicrdTsg 
J «? ‘c ir23a*ac 
r-’-fcrfKril >2 
• Mez'Hr :-2 s7. 

•’ ptrtiZStrj 

L'T^g- 

Parana: •: 

::c ’jj.-.-X. Tvs ij 

se 

■ :* t.ss jxsc 

!’:.:iLLT£5!, 5; 

rV.-* ■ — 



:i:.: 

-::a. :.e 

it; 

:! lis-cjkfcrrr- ' 

; i 

re-^if 
.•: tv: i-.rteJ? 

_• n ; ;i r-ft". 

. : :.:e z.c-zz 
:.<r " sis 

lC i;:i3?r: 
i* c=ff 

t; t vj S?2 

cat *:ny&* 

. -.—.sir 

;.- « snlsc: 

-urail? 

• 'J a* fc 

... >r’ "* *- Iffi i- 

;:Ss* 

i—' * " 


IT RIO 


iitv 



I 


# 


n odd tMng has been 
happening to the rela- 
; tionship between the 
Bazik - : . of; .England's . 
supervision department and 
the chairmen [g£ big UK banks. . 

Several chairman, have pri- 
vately expressed the view that 
the: Bank ' should adopt: more 
aggressive tactics in_the way it 
monitors the soundness of 
banks - an apparent case of 
turkeys voting for Christmas. 

Until recently there Was a 
consensus among- bankers that 
their non-adversarial relation- 
ship- with the Bank works well . 
But now some, are suggesting 
that it would be a useful disci- 
pline if the supervisors were 
more' interventionist' - their 
lenders, for example, might 
have shown more caution In 
the late 1980s if subject to 
greater Bank scrutiny. . 

The (Sty-wide discussion .on 
banking supervision has. been, 
prompted, by press accounts of 
Lard Justice Bing barn's forth- 
coming report into the role . 
played by the UK authorities 
prior to the cfosme of the Bank 
of Credit and Commerce Inter- 
national in 199L This long- 
awaited report is likely to be ! 
published next week. 

. The BCCI affair probably 
does not point to serious flaws 
in the law relating to bank 
supervision, it is the imple- 
mentation of the law which 
appears nnsatufactmy. - 
The main purpose of hanking 
supervision. is to protect depos- . 

I tors. At the. heart of the 1987 
Banking Act is the require- 
ment that ho one should take 
deposits from the public with- 
out being authorised by the 
Bank of England. . . 

In deciding whether to give 
this authorisation, the main 
issue- for the Bank’s supervi- 
sion department is whether a 
bank, .is ..financially sound 
according to a set of standards 
described in general terms in. 
the act The detailed descrip- 
tion of. the standards are 
enshrined in a statement of 
principles drawn up by the . 
Bank of England itself. 

There are at least two BCCI 
episodes which indicate flaws 
in the UK supervisory system. 

In the first, during the spring 
and summer of 1990, toe Bank 
Should probably have become 
more directly Involved in an 
attempt to rescue and reorgan- 
ise BCCX 

At the time, Price Water- 
house, BCCrs auditor, had 
passed to the Bank details of 
BCCI transactions which were ' 
either “false or deceitful", in 
PWs words. The Bank, which 
had long mistrusted BCCI, 
Insisted at the time that the 
bank would only be allowed to 
continu e in business in toe UK 
if it received a substantial 
injection of new capital and if 
its structure was reorganised. 



BCCI scandal: Lord Justice Bingham, left, and Brian 
Quinn, head of banking supervision at the Bank 


This new capital was promised 
by Aba Dhabi, the Gulf emir- 
ate, which also gave a commit- 
ment to reorganise BCCL At 
the time it may have been jus- 
tifiable for toe Bank to allow 
BCCI to continue trading, in 
the Interests of protecting 
depositors, who would have 
incurred heavy losses if the 
hank had been wound up. 

Bat in view of BCCTs ques- 
tionable past and parlous 
financial condition, it might 
have been advisable for the 
Bank to place its own represen- 


BCd, did not appreciate the 
magnitude of the corruption 
unto the end of June. 

In the first three months of 
1991, PW uncovered details of 
every major element of the 
fraud at BCCI. Its partners 
were part of a team set up by 
BCCI in October 1990 to inves- 
tigate fraud at the bank. The 
team reported to BCCI’s inves- 
tigating committee on Febru- 
ary 26 in Abu Dhabi and out- 
lined every substantial area of 
fraud at BCCL These included: 
• a cover-up of loss-making 


It Is thought highly likely that there 
will be staff changes at the Bank after 
the publication of the Bingham report 


tatives into BCCI to ensure 
that the rescue took place effi- 
ciently and speedily: At the 
least, senior Bank, supervisors 
should probably have estab- 
lished close contact with high- 
ranking Abu. Dhabi officials. 

Had the Bank been more 
involved in BCCl’s affairs in 
1990, it might have uncovered 
evidence of the systematic 
fraud which it eventually did 
discover and which led to 
BCCT8 closure on July 5 1991. 

There was a second salutary 
episode in the BCCI affair. 
Detailed information on toe 
fraud was passed to Bank offi- 
cials in early 1991. But senior 
Bank directors, with the ulti- 
mate responsibility for any 
decision on whether to close 


loan accounts by transferring 
funds from other accounts; 

• failure to record deposits; 

• creation of false accounts; 

_• the misappropriation of 
'foods managed by ICIC. an off- 
shoot of BCC L 

• the disguised ownership of 
US banks in contravention of 
US law; 

• the extent of losses incurred 
by BCCTs Treasury division; 

PW communicated full 
details to the Bank. But Ur 
Brian Quinn, toe Bank director 
responsible for supervision, 
has said that it was not until 
the Bank received a formal 
report on BCCL under section 
41 of the Banking Act, on June 
22 1991 that be felt able to dose 
the bank: “The section 41 


report completely transformed 
our view of BCCL" he told a 
Commons select committee 
earlier this year. 

However, both PW and Abu 
Dhabi told Lord Bingham that 
they were surprised that the 
Bank had to wait for the sec- 
tion 41 report to appreciate the 
extent of the corruption. 

What the BCCI episodes indi- 
cate is the need for cultural 
change at the Bank, say bank- 
ers. It is thought highly likely 
that there will be staff rh»ng *»g 
at the Bank after the publica- 
tion of the Bingham report. 

But changes in personnel 
may not be a foil remedy. Had 
the bulk of BCCI’s operations 
been in the US, teams of bank 
inspectors would probably 
have been drafted into BCCI to 
investigate its affairs and 
implement the reorganisation 
planned in 1990. 

Scrutiny of the Banking Act 
and toe Statement of Princi- 
ples show that the Bank had 
the powers to become more 
directly involved in BCCTs 
affairs. But in its relationship 
with BCCI stretching back 
more than a decade, it showed 
a consistent reluctance to 
interfere directly. 

In part, the Bank may. how- 
ever, have been hamstrung by 
a shortage of the appropriate 
resources. Even today, its 
supervision department con- 
tains only 200 professionals, 
who derive the bulk of their 
information from rep o rt s sup- 
plied by banks and their 
accountants. The Bank has 
only 15 executives specialising 
in on-site examinations of 
banks and a further 10 Investi- 
gators who probe alleged Bank- 
ing Act offences. Both teams 
should probably be expanded. 
But the Bank may also need to 
adopt some US practices and 
become more interventionist 
and adversarial in its relation- 
ship with banks. 

In the supervision of banks 
the Bank has extensive inde- 
pendence from government. 
Some Treasury officials are 
arguing that the B ank would 
be less complacent if it was 
directly answerable to the 
Treasury, as is the Securities 
and Investments Board, regula- 
tor of financial Institutions 
other than banks. But given 
the SIB’s difficulty In establish- 
ing a clear role for itself, the 
benefits of government tute- 
lage are not axiomatic. 

An opportunity to bring 
about the requisite changes 
has been presented by the 
impending retirement of the 
current governor, Mr Robin 
Leigh-Femberton. The conclu- 
sions of the Bingham inquiry 
may determine whether the 
government appoints a suces- 
sor committed to reform and 
with no ties to the ancien 
regime. 


Observer 




Remember 

Rodrigo 

■ “Give credit where credit’s 
due" was toe. watchword of 
Observer's grandmother. 
Accordingly, amid all the - 
Furore of what looks to be the 
most controversial 500th 
anniversary on record, it is 
surely time to acknowledge 
the first European known to 
have discovered the Americas. 

By now, of course, everybody 
has heard that it wasn’t 
Christopher Columbus, who - 
is authoritatively claimed to 
have been preceded by Vikings 
or even fishermen from Bristol. 
If so, however, nobody knows 
their names. 

Step forward, therefore, the 
shade of the first European 
Identified as having set eyes 
on the new continent: Rodrigo 
from Triana, the look-out 
aboard toe 50ft caravel Pints 
who sighted the island of San 
' Salvador a few hours more 
than half a ndBenniuni ago. 

While remembering him, 
we might also spare a thought 
for Joseph from Britain, 
designer of Santo Domingo’s 
newly opened commemorative 
lighthouse - which, given the 
length of its gestation as well 
as its lack of practical utility, 
must rank high among the 
White Elephants of history. 

Joseph Gleave was still an 
architecture student when he 
won a competition for the 
design In 1928, He finally went 
to the site in 1946, only for 
. work to be stopped five years 
later when funds ran out The 
project was revived in the 
19606 by Dominican Republic 
president Joaquin Bdaguer. 

But by then the architect had 
died, having in the meantime 
set up a practice in Glasgow 
and designed, among other 
things, Prestwick Airport 

So how do Gleave's 

successors feel about his 

transatlantic masterwork? 
former assistant John 


McCulloch, who was at last 
week’s opening, thinks toe 
cross-shaped concrete 
structure will be a big tourist 
attraction. Gleave’s son David 
is less enthusiastic. “I think 
the problem is that it was 
designed 60 years before it was 
built,” be said. 


Site challenge 

■ Gleave’s city of Glasgow 
seems out to disrupt the plans 
of effervescent Timothy 
Clifford, director of the 
National Galleries of Scotland, 
to extend his empire in 
Edinburgh with the opening 
there of a new gallery of 
Scottish art 

It is the pushy Glaswegians 
who are making the running 
with rites for the display of 
Scottish painting down the 
centuries. They have already 
offered the trustees of the 
National Gallery, led by 
merchant banker Angus 
Grossart, free-of-charge space 
either next to their 
Keftingrove Park art gallery 
or in the old sheriff court 
building in the city centre. 

By contrast the more 
complacent Edinburgh has 
offered no free rites. 

Either way, Scottish 
secretary tan Lang will have 
a knotty decision to make 
when the trustees put their 
recommendation to him, 
probably next month. Unless 
he is willing to punish 
Edinburgh for failing to make 
more of a play for the new 
institution, be could be seen 
as penalising Glasgow for not 
electing any Conservative MPs. 


Homes by mail 

■ Meanwhile a designer with 
a fair claim to having run toe 
full gamut of his profession 
is France’s Philippe Sfcarck. 
His output ranges from toe 
monumental in toe shape of 
Osaka office complexes, to a 



“Green shoots of recovery 
- how romantic” 

user-friendly toothbrush. 

He is now moving into the 
middle with bouses - not the 
expensively customised sort, 
but mass-market homes 
ordinary people can afford. 

The stubbty-chinned Starck’s 
idea is to design a series of 
houses, and sell toe blueprints 
through a mail-order 
catalogue. His customers 
would then present the designs 
to a building firm. 

But, for toe sake of toe 
catalogue buyers, it is to be 
hoped that he puts more 
thought into the houses than 
he has into some of his other 
products. He claims he once 
designed a chair in toe time 
that it took an aircraft 
seatbelt-sign to switch from 
on to off. 


Dusted off 

■ The old adage that youthful 
hours spent gaining 
qualifications are never wasted 
has found a new upholder in 
Keith Vaz, the Labour MP for 
Leicester East who seems to 
have cornered the market in 
government-bashing on behalf 
of BCCI creditors. 

A qualified albeit non- 


practising barrister, he last 
week dusted off his legal 
credentials to get himself a 
hearing in the Luxembourg 
court considering the 
compensation agreement 
negotiated between Touche 
Ross, toe BCCI liquidators and 
Abu Dhabi. 

“The only way to address 
the court was as a legal 
person," says Vaz. whom the 
proceedings scarcely 
impressed. His reason for 
intervening, he explains, was 
that "basically the 
Luxembourg lawyers are 
pretty useless and they were 
not putting the case at aB, and 
it was all In French. I don’t 
know whether they understood 
what I said because I spoke 
in English." 


Sour taste 

■ Sad to see AngtoGerman 
relations plumbing further 
depths at the latest lunch in 
London held by the German 
Wine Information Service. 

Its intention was to 
demonstrate how delightfully 
the products of the country's 
vineyards, normally drunk 
as aperitifs, go down when 
matched with food. And 25 
writers about wine and 
purveyors thereof duty 
assembled few the treat... 
which they might have ended 
up enjoying if only the wine 
supplies hadn’t run out 

Only two bottles erf each of 
the dozen varieties to be 
sampled had been provided 
which, even allowing for the 
15 pours per bottle possible 
in a tasting, was never going 
to be enough. 

Eventually, one of the 
organisers had the bright idea 
of popping out to the local 
off-licence. Alas, when he came 
back with the seemingly 
statutory two bottles, the 
German red wine inside them 
was not only at best 
uninspiring, but one of them 
was decidedly off 
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Design for 
own destiny 

From Ms Rebecca Breese. 

Sir, I write as a very cost/ 
benefit conscious New Zea- 
lander living in England to 
comment on Mrs Dalmahoy’s 
letter (October 7) as follows: 

(i) I have an English hus- 
band who is paranoid that I 
buy British made goods in pref- 
erence to foreign ones provided 
that their performance is at 
least equivalent to that of the 
latter. I have had very little 
difficulty in complying with 
this. 

(ii) It appears many English 
people feel that foreign prod- 
ucts give them enhanced sta- 
tus despite there being at least 
equivalent UK products. 

(iii) Life in a distant colony 
has encouraged a widespread 
attitude of self-sufficiency. An 
increase in this attribute in the 
UK could have toe following 
results: 

• buyers (individual and cor- 
porate) should proactively seek 
to buy British products; 

• industrialists should 
actively seek to develop more 
products with the object of dis- 
placing imports (retailers 
would be well advised to assist 
in this process) and more inter- 
nationally tradeable goods and 
services (preferably ones which 
sell primarily on characteris- 
tics other than price). 

By adopting these attitudes 
we have the power to influence 
the country’s economic future 
irrespective of the govern- 
ment's action or inartinn 
Rebecca Breese, 

39 Langton Street, 

London SWlO 0JL 


'Foul play’ to stress delay of 
Channel Tunnel opening 


From Sir AJastair Morten, 

Sir, Appeals to financial edi- 
tors for fair play face an uncer- 
tain fate, but the treatment 
last week of the Channel Tun- 
nel opening date casts real 
doubt on the “rules" by which 
financial editors like to tell us 
the game should be played. 

Companies are exhorted to 
keep information flowing 
through the financial columns 
to investors and shareholders 
in the eminently justifiable 
interest of a fair market 
In October 1932, Eurotunnel 
issued a prospectus based on 
an opening date of May 15 1993. 
With early tunnelling well 
behind schedule, Eurotunnel 
as client conceded June 15 1993 
to TML, the turnkey contrac- 
tor. This remained the best 
estimate until early 1992 and is 
still the target date in the only 
programme to which TML has 
bound itself. As everyone 
knows, TML made up the time 
lost in early tunnelling and fin , 
ished a few days early in June 
1991. Sadly, TML's fitting out 


of toe tunnels and te rminals 
under a fixed price contract 
has not gone well As a result, 
by early 1992 it was apparent 
that June 1993 could not be 
met. Accordingly, a Euro- 
tunnel press release on Febru- 
ary 10 1992 said: 

“The tunnel should be able 
to open at the end of summer 
1993”, and our preliminary 
annual report on April 24 this 
year said: “Eurotunnel remains 
confident that the system can 
be opened for commercial ser- 
vices no later than the fourth 
quarter of 1993. . 

During the summer we have 
used “autumn 1993” in conver- 
sations with journalists and in 
brochures, even in paid adver- 
tisements in the Financial 
Times and elsewhere. We have 
also used “fourth quarter 2993” 
in many briefings. We have 
met every possible demand 
from any financial editor for 
up-to-date clarity. 

Hence you must surety agree 
that when we sharpen our 
“fourth quarter 1993" into 


“December 15 1993", it was foul 
play to place almost universal 
emphasis on news or six or 
seven months of delay in your 
reporting of our half-year state- 
ment (“Eurotunnel shares hit 
by delay warning”, October 6). 
The FT started with “the 
announcement of a seven 
month delay”. The Telegraph. 
Express, Independent and 
some TV reports were similar; 
The Times' headline was “tun- 
nel will open six months late". 

If editors campaign for 
up-totiate information, editors 
have a responsibility to keep 
pace with it and not - in baste 
or malice - dig out long-super- 
seded information for use with- 
out any qualifying description. 

As I write, our share price 
has recovered a third of the 60p 
or so it lost early this week. 
Were some sellers misled by 
toe media? 

AJastair Morton. 
chief executive, 

Euro Tunnel, 

111 Buckingham Palace Road, 
London SW1W OST 


Sovereignty and the road to interdependence 


From Mr Y Kovach. 

Sir, Edward Mortimer, in his 
article on Czech/Slovak rela- 
tions (Foreign Affairs. October 
7). claims the viability of a con- 
stitutional half-way house is 
not affected by the starting 
point, whether it be a faltering 
federation such as Czechoslo- 
vakia or long-established 
nation states as in the EC. 


This is nonsense. In the lat- 
ter case, independent states 
have come to comprehend the 
limits of their sovereignty and 
interdependence on others. In 
the former, nations of a falter- 
ing federation, by definition, 
resent their interdependence 
and one or more longs for sov- 
ereignty for the first time. 

It appears that interdepen- 


dence can only be appreciated 
after experiencing full-blooded 
sovereignty. Klaus (economic 
liberal) and Havel (liberal) are 
correct in rejecting a half-way 
house. So, dare 1 say it, was 
Milosevic (communist) in the 
case of the former Yugoslavia. 
Y Kovach, 

38 Lebanon Park, 

Twickenham. Middx TW1 3DG 


Perhaps UK should contemplate a future with Nafta 


From Ms Linda Moore. 

Sir, If you will permit this 
intrusion from a Yank, may £ 
make a suggestion for Mr John 
Major? Perhaps, while toe UK 
reviews the structure of power 
in the European Community 
and contemplates the future, it 
should consider joining the 
North American Free Trade 
Association (Nafta). 

The Nafta agreement has not 
yet been initialled, and it will 
be several years before it has a 
sig nifican t impact on toe econ- 
omies of its member countries. 
The long-term plans for Nafta, 


however, include allianc es 
with countries based on com- 
mon economic goals, not geo- 
graphic proximity. 

To have the UK as a member 
of Nafta would surely benefit 
us alL For the US. we would be 
helped by having another 
strong partner, offsetting some 
concerns - particularly from 
Canada — about our domina- 
tion of the pact It would also 
alleviate some of our concerns 
about job losses to Mexico with 
the possibility of new invest- 
ment from the Brits, already a 
significant factor in our econ- 


omy. Your presence would 
enhance the treaty's chance for 
success, both in its initial 
years and in realising its 
potential for worldwide 
growth. 

For the UK, there would be 
new opportunities for trade 
and new access channels to toe 
booming economies of South 
America. To the extent that 
Nafta would enhance the UK's 
economic vitality, you would 
be better equipped to negotiate 
with the Franco-German alli- 
ance which, it seems, has 
definitively taken over the 


leadership of the European 
Community. 

I believe that including the 
UK in Nafta would greatly 
enhance the members’ compar- 
ative strengths in telecommu- 
nications and computer tech- 
nologies. medicine, and 
financial services, for example, 
as well as improving productiv- 
ity and growth in manufactur- 
ing sectors. 

Linda Moore, 

L K S Moore & Co. 

PO Box 30389, 

Philadelphia, 

PA 19103, US 
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1992. The year of the Single European Market. 1992. The year 
of the aitch. A single motorway-calibre link from Corby to the 
Ml and the AIM. The only direct Ml-Al link in the middle of 
England. Bringing North and South, East and West, Euro-link ports 
and international airports into even faster reach. Putting Corby’s 
600 new, successful companies even more on the map. Making 
booming Corby even more the place for you to be. At the 'live 
centn ‘ of England. In ready-made factories and modem 
commercial premises developed by confident private enterprise. 
On land where you can design and build for yourself. In a 
Development Area where Government grants to encourage 
growth and efficiency still operate, and soft European Community 
loans are still available. 

I want to know more about spelling 1992 with an aitch: 

To: John WH, Director of Industry, Corby Industrial Development Centre, Grosvenor Housa, 
George Street, Cotoy. Norfoarts NN17 172. Tel: 0536 62571. Fax: 0536401-374 
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Tension mounts in Angola before announcement of final election results 

Shooting breaks out in Luanda 


THE LEX COLUMN 


By Julian Ozanne in Luanda 

HEAVY SHOOTING erupted in 
the Angolan capital Luanda yes- 
terday as tension mounted 
between anti-riot police and 
armed soldiers of Unita, the rebel 
movement defeated In the coun- 
try's first democratic elections. 

The shooting caused panic in 
the city centre and raised fears of 
a violent showdown between the 
government and Unita, which 
has alleged that the elections 
were fraudulent 
The g unfir e came hours after a 
car bomb exploded at dawn yes- 
terday near the Turismo hotel 
where several senior Unita offi- 
cials were staying. The bomb 
blasted out windows as high as 
the sixth Door. 

At least two civilians, appar- 
ently caught in crossfire, were 
killed and several people were 
injured. Anti-riot police in flak 
jackets set up roadblocks across 
Luanda. The international air- 
port was cordoned off but later 
reopened. 

The incidents occurred as a 
United Nations Security Council 
mission arrived in Luanda to 
help salvage the Angolan peace 
process. The team flew on to hold 
talks with Mr Jonas Savimbi, the 
Unita leader, in his southern 
stronghold of Huambo. 

In four separate areas of 
Luanda, Unita soldiers fired 
machiueguns and grenades at 
police. Shooting was most 
Intense in a piazza in the city 
centre where the car bomb had 
exploded. 

After the blast, Unita troops 
took hostage 12 anti-riot police- 
men. They were later released in 
a UN-arranged exchange for 35 
Unita party militants arrested by 
the ruling MPLA before the elec- 
tions. 

A Unita soldier was injured 
outside the hotel where the car 
bomb went off by shots fired 



Civilians in Luanda help an army officer cany a wounded soldier to an ambulance 


from a passing black Honda 
saloon car. 

Unita soldiers - weighed down 
with bandoleers of bullets, US- 
made M-79 grenade lannchers 
and light anti-tank weapons - 
sprayed buildings around the 
piazza with machinegun fire and 
launched 40mm grenades at a 
police station. 

A man running across the road 
was shot dead by Unita soldiers 


during the 30-minute shootout. 
Other clashes took place in the 
suburbs of Rosa Pinto and 
Gamek, near the UN compound. 

A ceasefire was agreed later in 
the day and UN officials stepped 
in to calm tempers. About 50 
Unita soldiers were arrested. 

The shooting reflects rising 
tension before the announcement 
of final election results expected 
today or tomorrow. 


Mr Savimbi has alleged the 
government committed massive 
electoral fraud. Investigators 
have found evidence only of 
irregularities and mistakes. 
These, they say, are largely 
owing to the ignorance of offi- 
cials carrying out democratic 
elections for the first time in a 
war-shattered country the size of 
France, Spain and Germany 
combined. 


Lamont to face questioning ^ strike 1 

x j-wjr . . . Bosnia as 

over UK economic strategy ban defied 


By Janies Blits, Economics 
Staff, In London 

MR NORMAN LAMONT, the UK 
chancellor, today faces tough 
questioning by MPs on his eco- 
nomic strategy against the back- 
drop of the steepest decline in 
British business confidence in 
three years. 

As ffie chancellor prepared for 
his cross examination at a tele- 
vised session of the House of 
Commons’ treasury committee, 
Dun and Bradstreet International 
published the first analysis of 
business confidence since ster- 
ling was suspended from the 
European exchange rate mecha- 
nism four weeks ago. 

The survey showed that six out 
of 10 companies expect no upturn 
in sales in the final quarter of 
this year, while 39 per cent actu- 
ally expect sales to decrease. 

It coincided with a survey by 
the CBL the employers’ organisa- 
tion, and accountants Coopers & 
Lybrand which revealed deepen- 
ing pessimism among financial 
sendees companies. Banks, build- 
ing societies and stockbrokers 
saw business volumes dwindle 
between July and September of 
this year. 

Evidence of a renewed down- 
turn in the UK economy has also 
led to calls for the chancellor to 
signal another cut in UK base 


rates, currently at 9 per cent, to 
boost recovery. 

There is growing speculation 
that a cut in UK rates could come 
as early as this week following 
sterling's rise by nearly 15 pfen- 
nigs against the D-Mark in the 
last seven days. The pound's 
recovery to a close of DM2^2 in 
New York on Friday night may 
relieve the government of the 
need to support the currency 
through high interest rates in an 
attempt to control inflation. 

The issue of £800m of five-year 
government bonds on Friday 
compounded talk of a near-term 
rate cut The issue of shorter- 
dated gilts has heralded base rate 
cuts in the past 

Ministers may also believe that 
the pressure to ease monetary 
policy will intensify later this 
week if fresh economic data high- 
light a deteriorating landscape in 
UK Industry. 

On Wednesday, industrial pro- 
duction figures for August are 
due to be released, with some 
economists expecting a fell of 0.2 
per cent Thursday’s unemploy- 
ment figures for September will 
be awaited with particular anxi- 
ety by the cabinet 

Compounding the gloom is the 
prospect that up to 25,000 mining 
jobs could eventually be lost if 
British Coal goes ahead with a 
pit closure programme due to be 


finalised this week, with tens of 
thousands . of jobs In related 
industries. There are suggestions 
that 30 of the 50 collieries are due 
to close to dear the way for the 
state-owned group's privatisa- 
tion. 

Mr John Shepperd, chief econo- 
mist at Warburg Securities in 
London, said yesterday that the 
overall picture presented by 
these reports was extremely 
gloomy. 

A report out today from Ernst 
& Young, accountants, shows 
that the government fades hard 
choices on whether or not to cut 
base rates. 

Using a Treasury model of the 
economy, Ernst & Young calcu- 
lated that a cut in base rates to 
65 per cent by the middle of 1993 
would lead to a rise in gross 
domestic product in 1993 of 1.8 
per cent 

However, inflation would jump 
outside the government's 
declared target of 1-4 per cent, 
rising to an annual level of 5.7 
per cent in 1994. 

Alternatively, if the govern- 
ment cuts interest by no more 
than 1 per cent next year, infla- 
tion mil peak at 4 per cent in 
1993, but unemployment will rise 
to 3.6m in 1994. 

. B usiness confidence; 

PSBR projections, Page 6 


Bitter prelude FBI to probe Iraqi loans 


Continued from Page 1 

given new direction. Bill Clinton 
is the only candidate with a 
chance to do that. George Bush 
has long since squandered what- 
ever claim he had to national 
leadership.” 

It praised Mr Clinton’s record 
as governor of Arkansas, and 
most of his economic policy pro- 
posals, thought his foreign policy 
ideas were a "good blend of 
hardheadedness and concern for 
human rights” and felt he had 
stood up well to a barrage of 
accusations, some “absolutely 
outrageous". 

Mr Bush, the editorial said, had 
failed the test of the presidency 
after a promising start He had 
“nothing useful left to say” on 
the great economic issues con- 
fronting the country. 


Continued from Page l 

criminal wrongdoing by adminis- 
tration officials in the hamUHig 
of the BNL case. 

Senator David Boren, chair- 
man of the Senate intelligence 
committee, said at the weekend 
that testimony from CIA and 
Justice Department officials bad 
created “very troubling” signs 
that both government agencies 
knew that a CIA report on BNL 
issued last month was mislead- 
ing. The report examined 
whether the agency had any 
knowledge of the involvement of 
BNL's head office in Rome. It 
claimed the CIA had only heard 
of Rome's involvement from 
“publicly available sources”. But 
it was immediately contradicted 
by the disclosure in Congress of 
another classified CIA report 


Both the CIA and Justice 
Department yesterday denied 
that their officials had deliber- 
ately misled Congress or the 
court But an official who was 
present daring the Senate testi- 
mony confirmed these admis- 
sions were made. Mr Robert 
Mueller, the assistant attorney- 
general, yesterday acknowledged 
that he had personally rejected 
an attempt by the CIA to issue a 
clarifying statement “The rea- 
son why I did not believe it 
should be published was that It 
did not resolve the conflict 
between the conclusion of the 
underlying [CIA] summary and 
the document on which it was 
purportedly based.” Mr Mueller 
said that while he tried to 
resolve the discrepancy “I never 
got an adequate response from 
the CIA." 


By Laura SUber in Belgrade 

SERB military aircraft at the 
weekend defied a United Nations 
ban on military flights over Bos- 
nia, bombarding two Bosnian 
strongholds in the north of the 
former Yugoslav republic. 

The air strike took place dur- 
ing a Moslem and Croat count- 
er-offensive to close the Serb cor- 
ridor through Bosnia. 

A UN resolution creating a no- 
fly zone over Bosnia, agreed by 
the Security Council on Friday, 
envisages only the monitoring of 
flights but does not authorise the 
use of force to punish violators. 

Bosnian radio said 19 people 
were killed on Saturday in a Serb 
bombardment of Gradacac, one of 
the two strongholds. It said Serb 
aircraft took off from Banja 
Luka, in north-west Bosnia, the 
military headquarters of the 
self-proclaimed Serb Republic. 

A western diplomat in Belgrade 
said he had received additional 
eyewitness reports of Serb mili- 
tary flights from Banja Luka. 

Bosnian Serb leaders attending 
peace talks in Geneva at the 
weekend said their aircraft were 
grounded in Banja Luka, dismiss- 
ing the reports of bombardment 
as propaganda in an attempt to 
force foreign military interven- 
tion In Bosnia-H ercego vina. Ser- 
bian commanders on the ground 
said Bosnian reinforcements had 
crossed over the River Sava from 
Croatia into Brcko, the other 
stronghold. 

Bosnian forces on Saturday cut 
through the Serb corridor which 
runs east-west across northern 
Bosnia, from Banja Luka to the 
Serb border in the east. Lorries, 
buses and cars waited near Brcko 
for Serb forces to re-establish 
control over the corridor. 

Serb fighters, who control some 
70 per cent of Bosnia, on Tuesday 
overran Bosanskl Brod, which 
was linked by a bridge over the 
River Sava to Slavonski Brod, its 
Croatia twin city. 

Mr Milan Panic, Yugoslav 
prime minister, has asked ter the 
despatch of international moni- 
tors to airports in Serbia, Monte- 
negro and Banja Luka. Reuters 
quoted diplomatic sources in 
Geneva yesterday as saying Croa- 
tia and the rump Yugoslavia had 
reached agreement on allowing 
the stationing of such observers 
at their airfields. 
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Counting the cash 


For all Mr Lament's fine words on 
public spending, the government's 
borrowing requirement will probably 
aid up not Ear short of £40bn next 
year. The market is right to wonder 
exactly where the money is supposed 
to come from. With sterling floating 
outside the ERM, overseas investors 
can no longer be relied on to prop up 
the gilts market 

Yet the flow of funds into UK invest- 
ment institutions is hardly encourag- 
ing. Slow dividend growth from equi- 
ties has reduced cash available for 
reinvestment. Pension funds are 
squeezed on two fronts by recession: a 
shrinking workforce and liabilities 
arising earlier than expected due to 
early retirement. Life companies, 
which now contribute the majority of 
cash flowing into the UK stock and 
bond markets, are finding traditional 
products hard to sell. 

The squeeze on pension funds could 
be particularly bad news for equities, 
which are the best match for pension 
liabilities and make up over 90 per 
cent of the average pension fund port- 
folia The tougher conditions facing 
life companies, which pioneered the 
tentative switch from equities to 
bonds this year, are especially bad 
news for gilts. In aggregate, institu- 
tional cash flow this year and next is 
unlikely to be much higher than £38bn 
recorded in 1991. 

The first hint of recovery would 
ordinarily prompt companies to step 
up their demands on institutions in 
the form of rights issues to raise new 
equity. A spate of cash takeover bids 
might help relieve the pressure, but; 
given stretched corporate balance 
sheets and an aversion to debt, that 
hardly seems likely. The government 
may be able to tempt institutions to 
sell holdings of overseas bonds in 
favour of gilts, as they did immedi- 
ately after the general election. With 
the odd 3 on higher UK inflation, 
though, this switch now seems harder 
to justify. 

UK insurance 

Last week's merger of the Austra- 
lian subsidiaries of Royal and Sun 
Alliance - just like General Acci- 
dent's purchase of the Pro's Canadian 
non-life business a day earlier - can 
be seen on one level as a mere foot- 
note to empire. UK composites simply 
cannot afford poor performing over- 
seas activities these days, even where 
they just represent a small part of 
their revenues. 

As the two deals just announced 
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illustrate, the search is on for ways to 
make more profitable the hedge podge 
of businesses - often based in former 
British colonies - inherited in the UK 
insurance merger wave of the 1950s 
and 1960s. 

Sun appears to have taken the ini- 
tiative in Australia, but the move fits 
in neatly with Royal’s avowed 
long-term strategy. Given the compa- 
ny’s relatively weak solvency ratio - 
brought about largely by its huge 
recent losses on mortgage guarantee 
business - it is easy to jibe that such 
joint ventures are primarily defensive. 
But that is a little unfair. Capital is 
scarce throughout the sector - and 
management talent thin on the ground 
in many overseas operations - so it 
surely makes sense to combine forces 
to achieve critical mass where local 
conditions allow. 

Royal's attempt to implement this 
thinking closer to home - through Its 
Epic network with Germany’s AMB 
and Fondiaria bf Italy - may so far be 
proving a bit avant garde for Its conti- 
nental partners. But with the risks of 
outright takeover demonstrated in 
Scandinavia this year. Epic may yet 
prove a more durable European solu- 
tion. 

A1I this raises the question of 
whether the UK composites should 
co-operate more in their own back- 
yard. The conventional industry view 
Is that further concentration would 
raise monopoly problems. But one 
wonders whether the real problem is a 
lack of boardroom will. 

Rank Organisation 

Rank Organisation provides a telling 
example of the stark reality of post-de- 
valuation Britain. After Black Wednes- 
day its shares rallied briefly - and 
arguably without much justification 


since the company is well hedged 
against currency movements. Then 
last week, they resumed a seemingly 
inexorable decline with a Ml of 10 per 
cent The drop is all the more eye- 
catching as the price is now roughly a 
third below its peak in May. Could 
there be particular grounds for worry? 
After all, debt is uncomfortably high 
at nearly £lbn and Rank Xerox, over 
which it has no management control, 
has been doing badly in Japan. 

There is a more prosaic, if still 
depressing explanation. By compari- 
son with other leisure shares Rank is 
traditionally volatile, but it has paced 
the sector over the past year as a 
whole. Progress with its plan .to raise 
between £200m and £300m by selling 
its UK hotels is painfully slow. And 
weak consumer confidence has eaten 
away at the revenues of its UK holiday 
business. So capital spending is hav- 
ing to be held down and may even 
have to be reined in further. It seems 
unlikely that the company will be able 
to trade its way into a more comfort- 
able debt position. 

But Rank is not the only cyclical 
stock facing similar problems. Devalu- 
ation has not made unwanted assets 
any easier to sell. Nor has it turned 
out to be a panacea with a magical 
promise of higher revenues. In-Rank’s 
case, there is some consolation in the 
form of a yield of nearly 8 per cent. 
Whether that is enough to sustain the 
shares is another matter. 

UK financial sector 

If today’s CBI survey of financial 
sector companies is anything to go by, 
banks and building societies will use 
any further cuts in interest rates as an 
excuse to rebuild margins. True, 
spreads and commissions appear to be 
widening at a slower rate than during 
1991, when base rates were falling. But 
the financial sector’s determination is 
underline! by the fact that spreads 
increased at all during, the third quar- 
ter, a period of static interest rates 
and deep recession. 

The intriguing question is how the 
banks and building societies get away 
with higher margins when they are 
also reporting demand for credit at a 
very low ebb. One explanation might 
be that borrowers prefer to accept a 
higher margin rather than run the 
risk of switching to a cheaper but 
unfamiliar source of fluids. Fears of a 
credit crunch have so far proved 
unfounded, but it does not look as 
though lenders are in particularly gen- 
erous mood either. 
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Operators of turboprop aircraft, tho worlds most efficient means of regional commuter and medium range transport ttyrog. face, severe 
competitive pressure to fly faster and yet cut the cost of air miles even further. 

Dowty Aerospace has now come to their aid by developing large composite bloded propellers capable of achieving over efficiency 
m power delivery. Dowry's swept six blided composite propellers for the new Saab 2000 regional jetprop enable h to fly at - 
over 360 knots (415mphl. making it rhe fastest turboprop airliner in the world. That's jet performance with turboprop economy !. 

Without Dowry, costs couldn't be kepr down to earth. '' • 
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Alcoa drops 18 % ' 
after foiling prices 

: A fall in thi.prlce of aluminium pushed third 
quarter earnings of Alcoa, the. world's largest 
producer of the metal, 18 per cent lower at 
SazJZm, or 72 cents per share, down from 
$75.9m, or Sfrcents, a year earlier. Sales 
slipped te^.4bn from S2.5bn. Page 17 
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A plan to relieve the burden of non-performing loans is near 
completion. Charles Leadbeater and Robert Thomson report 


for building products, drinks dispense, 
fluid power, special engineering. 

1MI pic, Birmingham, England. 
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Ro watC& JCtark intensifies 

The row over control of C&J Clark, Britain's 
biggest shoe manufacturer, Intensified this 
weekend when five boardroonvrebels wrote to 
shareholders urging them to vote against pro- 
posals to dismiss chairman Mr Walter Dickson 
and non-executive director Mr James Power. 
Raga.16, 

First the bond— then the movie! 



Walt Disney, the US entertainment company, 
launched a Eurobond Issue with Interest linked 
to fts fUm revenues. However, the deal 
requires an understanding of the company not 
normally required of bond investors. "If you 
like the movie part of Disney equity and not the 
theme park part, then this offers the right expo- 
sure, " said a banker. Page 19 

Following Germany’s steps 

Mr Pierre B6r6govoy, the French prime minis- 
ter, Is being reminded of the extent to which 
the French economy is dictated by Germany. 
France cannot risk lowering Its Interest rates 
until the Germans do so. Last week French 
government bonds rallied slightly as fears of 
another attack on.the franc receded and hopes 
rose that the Bundesbank wfU reduce Interest 
rates. Page 18 .. 

Bank of Scotland in If t takeover 

Bank of Scotland is poised to complete its 
takeover of the Countrywide Banking Corpora- 
tion of New Zealand after the last rebel institu- 
tional shareholder, National Mutual 
Assocla lion, agreed to accept the offer for Its 
S.'S per cent holding: Page 16 
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I n a comment by Mr Atsushi 
Taka has h) describing - the pro- 
posed land buying body that 
is supposed to come to the rescue 
of Japan's troubled banks, "We 
don’t want It to seem a paper 
company, and then again we 
don’t want it to be too large”, the 
word “seem” is one of the most 
important. 

Appearances are an important 
issue In the design of the new 
body, a task now close to comple- 
tion. The banks wish it to convey 
the message that they are solving 
the problem of non-performing 
loans. These unsightly assets, 
gathered during the “bubble” 
yeans of the late 1980s, will be 
transferred to the collectively 
run company and off the banks’ 
books. 

Japanese banks argue that 
while these property-backed 
loans are a burden, the Impact on 
the hanking system and their bal- 
ance sheets has been overstated. 
However, they are rushing to get 
the new body in place so that 
transfers can begin well before 
the close of the financial year in 
March. 

But there are serious doubts 
that the body - Its formal name 
is yet to be decided - will 
achieve its stated aitna. 

There are two objectives to the 
new body; 

• to relieve the burden of non- 
performing loans; 

• and stimulate the country's 
ailing property market, the weak- 
ness of which is one cause of that 
burden. 

It is unclear how long the bur- 
den of non-performing loans will 
limit the banks' lending ability 
and retard Japan's economic 
growth. Estimates of the size 
vary. 

At the end of March the 
finance ministry estimated a fig- 
ure of between Y7,000bn to 
Y8,000bn ($67bn); Sumitomo Life 
Insurance, a leading Japanese 
financial institution, estimated 
Y22.000bn; while some analysts 
put the figure at Y50,000bn-pliis. 

The ministry is revising its 
estimate for the half-year just 
ended, and its new figure is likely 
to be between YlO.OOObn and 
Y 12, 000 bn for the 21 leading 
banks. It will announce the fig- 
ures later this month. 

The burden is certainly larger 
than the official figure suggests. 
Japan's definition of a non-per- 
forming loan is one on which 
interest has not been paid for six 
months, compared with the 90- 
day period used in US definitions. 
The official figures also exclude 
the problem loans held by bank 
affiliates, many of the socailed 
“non-banks”, who were large 
property-related lenders during 
the financial excesses of the late 
1980s. 

In the worst case, the failure of 
a large regional bank or of an 


Nameless body to 
save the public face 
of Japan’s banks 
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Institution with close links to a 
leading bank could create a crisis 
of confidence in the banking sys- 
tem. 

While the banks concede they 
are weighed down by the non-per- 
forming loans, they have 
remained confident that a crisis 
will not arise. 

As Mr Yoh Kurosawa, presl- 

‘Bankers are 
very unpopular 
now. We are like 
tax collectors in 
the days of 
Jesus’ 


dent of the Industrial Bank of 
Japan, Japan's top corporate 
bank, confidently suggests, banks 
don’t go bust in Japan. 

But banks with bad loam are 
limited in their ability to provide 
new finance to corporate custom- 
ers, who are now unable to tap 
the equity market for funds. 

The weakness of the banks has 
Itself cast a shadow over the 


stock market Although the mar- 
ket recovered strongly in the 
summer from its lows of early in 
the year, it has started to look a 
little fragile in recent days. 

Japanese bankers insist that 
the scale of their problems is for 
less than that which caused the 
collapse of savings and loans 
institutions in the- US. American 
experience has, however, been 
closely studied during the discus- 
sions in recent weeks over what 
form the land purchase agency 
should take. 

Interviews with a range of offi- 
cials involved in the planning of 
the new body suggest that it may 
work something like this; 

• Participating banks will pro- 
vide capital for the agency and 
then give it concessional loans. 

These loans will provide the 
agency’s working capital, and 
enable it to earn income from the 
gap between its cut-rate borrow- 
ing and its market-rate lending. 

• Non-performing loans and the 
property used as collateral will 
be bought by the body as a pack- 
age from a bank. 

The property will be valued by 
an “independent" assessor, a pro- 
cess that the banks hope will set 
a floor for property prices, which 




have fallen almost 40 per cent 
over the last two years. 

• Banks will write off the differ- 
ence between the amount at 
which the transferred property is 
assessed and the value at which 
it is shown in their books. The 
new body will then begin the 
task of gradually selling the prop- 
erties. 

As the president 
of Industrial 
Bank of Japan 
suggests, banks 
don’t go bust 
in Japan. 


Sumitomo Trust, a leading 
trust bank, says the whole pro- 
cess could take as long as 10 
years; the amount of property to 
be sold is estimated at YUMMObn. 

In carrying out this scheme, 
appearances are important in 
another way. The new body must 
be seen to be funded by the 
banks and not by the public. 

In reality, the Bank of Japan is 


likely to increase the amount 
commercial banks can borrow 
from ft at cheaper rates on the 
understanding that the funds are 
pumped indirectly into the new 
company. 

As well as this indirect assis- 
tance, the banks would like tax 
concessions on write-offs from 
the Ministry of Finance. If things 
go terribly wrong, they would 
probably attempt to hold Mr 
Kiichi Mlyazawa, the prime min- 
ister, to his statement that he 
favours the use of public funds to 
support the banks. 

However, such support, for an 
industry popularly perceived to 
have pumped much money and 
air Into Japan’s financial bubble, 
woold be very unpopular. 

Sumitomo Trust expects the 
body will be ready to begin tak- 
ing on the troubled collateral by 
January, giving the banks plenty 
of time to shift assets off their 
balance sheets before the end of 
March. Standards set by the 
Bank for International Settle- 
ments (BIS) require them to have 
capital equal to 8 per cent of 
their assets on this date. 

If ail goes according to the 
banks’ plans, the BIS’s ratios will 
be met, non-performing imng and 
unsaleable property will be 
removed from their books, and 
they will benefit from a hoped-for 
recovery of the Japanese econ- 
omy. which would Itself push up 
stock and land prices. 

S uch hopes may be overly 
optimistic. The hanka admit 
that property market turn- 
over is “dead”, and concede that 
prices still have a way to fall. 

Mr Kurosawa at the IBJ fore- 
cast a further 10 per cent Call, but 
another IBJ official said perhaps 
“20 or 30 per cent”. 

The government has promised 
to increase its land purchases 
over the next year, but there are 
few other willing buyers at pres- 
ent The bag private buyers of the 
past particularly developers and 
ambitious manufacturers, are 
drawing up their own reconstruc- 
tion plans. 

Instead of a neat, quick solu- 
tion, there is likely to be a more 
long-drawn-out consolidation of 
the banking system. Some 
smaller financial institutions 
may disappear, while the larger 
banks will have to ensure their 
profitability by cutting costs and 
improving their risk manage- 
ment. 

And the new land purchase 
company may discover that it 
needs more than indirect govern- 
ment help. If the issue of direct 
government aid arises, there is 
likely to he an awkward public 
debate. 

As Mr Kurosawa says; "Bank- 
ers are very unpopular now. We 
are like tax collectors in the days 
of Jesus.” 


rescue 
talks near 
D-Day 

By Paul Batts, 

Aerospace Correspondent 

NEGOTIATIONS between Mr 
Richard Branson and Dan-Air are 
expected to reach a head in the 
next 48 hours amid signs that 
another group has emerged as a 
potential rescuer for the troubled 
UK independent carrier owned by 
Davies & Newman. 

Mr Branson, chair man of Vir- 
gin Atlantic Airways, Is under- 
stood to have become increas- 
ingly reluctant to enter into a 
Dan-Air rescue operation because 
the airline’s financial situation 
appears to be far worse tban 
Mr Branson had earlier antici- 
pated. 

Earlier City of London esti- 
mates that the group's pre-tax 
losses this year would total £7m- 
£lOm (517m) have now been 
described as too low. 

Mr Branson also appears to 
consider that any rescue of Dan- 
Air in association with Virgin 
would require a complete 
restructuring of the Dan-Air busi- 
ness cutting it back to its profit- 
able core. 

While negotiations between 
Virgin and Mr David James, the 
company doctor in charge of 
Davies & Newman, are continu- 
ing, there has been in- 
creasing speculation over the 
weekend that another company 
has expressed interest in Dan- 
Air. 

One suggestion was that Brit- 
ish Airways, which ended talks 
with Dan-Air last month, had 
decided to take another look 
at the Gatmck-based carrier. 

BA said yesterday it never 
commented on this sort of specu- 
lation, but City of London ana- 
lysts said it was unlikely the UK 
flag-carrier would be Interested 
in reviving talks. 

However, the same analysts 
suggested that one company pos- 
sibly interested in forging an alli- 
ance with Dan-Air was the Ger- 
man group LTU. which bought 
the Thomas Cook travel chain 
last summer. 

LTU, which is understood to be 
looking for investment opportuni- 
ties in Britain, has also been 
rumoured as a possible white 
knight in the event of a hostile 
hid on Owners Abroad, the UK 
holiday group, from its UK rival 
Airtours. 

Dan-Air has also held unsuc- 
cessful partnership talks with 
British Midland, the independent 
UK carrier, and Air France. 


M r Norman Lamont’s 
decision to add infla- 
tion targets to the 
pot.pourri of measures now 
being used to determine UK 
monetary policy was given a 
lukewarm reception last week. 

Borne commentators, point- 
ing out that inflation is a lag- 
ging indicator of economic con- 
ditions, have likened the 
chancellor’s idea to steering 
th* economy. by using the rear 
view mirror. 

Others, -seeing how retail 
price inflation, excluding mort- 
gage interest payments, fell to 
- within its target range for the 
rest of this parliament of l per 
cent to 4 per cent within. 24 
hours of Mr Lamont’s 
announcement; fear a Treasury 
-public relations trick. ' 

A third group admit that the 
chancellor’s objective of bring- 
ing inflation to “2 per cent or 
less” by the end of the parlia- 
ment is ambitious. However, 
they ask why it should be 
believed in the light of 
Britain's persistent failure to 
defeat . Inflation and the 
pound’s recent exit from the 
European exchange rate mech- 
anism. 

Bitt there are some positive 
things to be said for the new 
idea. Two other industrialised 
nations - New Zealand and 
Canada - have introduced 
inflation targets with some 
success. 

Moreover, the government’s 
inflation, objectives are not a 
stand-alone policy. They wiiL if 
the Treasury sticks to its word, 
be subject to the discipline of 
increased accountability to 
parliament and the public at 
large. 

The importance of this prom- 
ised openness should not be 
underestimated. Government 
lh Britain is' obsessively secre- 
tive and the Treasury is one of 
the most secretive of Whitehall 
departments. 

to his statement last Thurs- 
day, Mr Lamont said that if the 
government fails to achieve its 
inflation targets “it will have a 
duty to explain how this had 
arisen, how quickly it intended 


Lamont sets his 
sights on the 
inflation target 


to get back within the range, 
and the means by which it 
would achieve this ”. 

He also said: "It will be 
important to explain clearly to 
parliament and the markets 
how we assess the progress 
being made towards the gov- 
ernment's inflation objectives.” 

Treasury officials under- 
stand this reference to assess- 
ing progress as giving parlia- 
ment and the public the 
opportunity to hold the govern- 
ment to account for how It is 
achieving its inflation targets. 
Mr Lamont has conceded more 


pany it “by a willingness to be 
open in explaining, to parlia- 
ment and to the public at 
large, the influences on infla- 
tion and our responses to 
them”. 

Mr Lamont will have an 
opportunity to display how he 
views accountability later 
today when he testifies to the 
Commons Treasury and Civil 
Service Committee. By the end 
of November - after the chan- 
cellor’s Mansion House speech, 
the Autumn Statement and 
publication of the next Bank of 
England quarterly bulletin - 


Economics Notebook 

By Peter Norman 


than the principle of obliging 
the government to explain a 
missed inflation target long 
after policy mistakes have 
been made. 

Parliament, the press and 
the public should now expect 
the government to disclose in a 
timely manner what it thinks 
of developments in narrow and 
broad money supply, house 
prices and other asset prices, 
the exchange rate and all the 
other indicators It will use to 
guide policy. In turn, the Trea- 
sury and the Bank of England 
should expect pressure to 
improve the information flow if 
their account of events is unsa- 
tisfactory. 

Certainly, the Bank seems to 
welcome such glasnost Speak- 
ing in Cambridge last week, Mr 
Robin Leigh-Pemberton, the 
governor, said the best way of 
restoring confidence in eco- 
nomic policy was to accom- 


it should be possible to assess 
how far the government is 
meeting its promises. 

Increased accountability in 
the UK will have to substitute 
for institutional disciplines 
available in other countries to 
make inflation targets effec- 
tive. 


N ew Zealand gave its 
central bank indepen- 
dence with effect from 
February 1990 so that it could 
pursue price stability as a stat- 
utory goal 

The salary of Mr Don Brash, 
the Reserve Bank’s governor, 
has been linked to his ability 
to deliver stable prices, defined 
as an annual increase in the 
consumer price index of zero to 
2 per cent by the end of 1993. 
Mr Brash responded by a i m i n g 
to hit the target by the end of 
this year and - with inflation 
at around 1 per cent - he 


is almost certain to succeed. 

The Bank of Canada does not 
enjoy such independence. But 
it has more operational free- 
dom than the Bank of England. 
The Bank of Canada and the 
Department of Finance jointly 
announced in February 1991 
that the annual increase in 
consumer price inflation 
should fall to 3 per cent by 
December this year and 2 per 
cent by December 1996. With 
core inflation currently around 
1.7 per cent, Canada is well 
ahead of its targets. 

Canada's experiences are 
probably more relevant to the 
UK than those of New Zealand. 
Britain and Canada are big 
economies: both Import and 
export a similar proportion of 
their gross national product. 
Since Britain's departure from 
the ERM, both operate floating 
exchange rates and yet are 
part of large trading areas. 

Mr David Dodge, Canada’s 
deputy finance minuter, says 
inflation targets have been a 
great success. “They are the 
bedrock on which Canada 
bases its monetary policy." 

The targets, he says, have 
helped the government to 
explain and defend its policy 
ami keep down wage increases. 

In its recent annual survey 
of Canada, the Organisation for 
Economic Co-operation and 
Development said the publica- 
tion of the targets caused a 
sharp drop in short-term Infla- 
tionary expectations, particu- 
larly among businesses. 

But Mr Dodge stresses that 
inflation targets need to be 
backed up by other policy 
instruments. 

Canada has pursued a tough 
fiscal policy, including a legis- 
lated freeze on civil service sal- 
aries, for example. Mr Dodge 
also insists that floating 
exchange rates are essential if 
a country is to meet its infla- 
tion goals. 

This last point should give 
Mr Lamont and the rest of the 
cabinet pause for thought, it 
as reported, the government is 
aiming to return sterling to the . 
ERM next year. 


Quarter of 
UK fund 
managers 
see no return 
to ERM 

By Richard Gourlay In London 

A QUARTER of Britain's 
leading Institutional fund 
managers believe the UK will 
never return to the Exchange 
Rate Mechanism, according to 
a survey by Gallup for stock- 
brokers Smith New Court. 

Since the UK's departure 
from the ERM, the institutions 
have also raised their forecasts 
for the 12-month inflation rate 
from 3 per cent to 4 per cent. 

The survey suggests scepti- 
cism for Mr Norman Lamostis 
new economic policy laid out 
at last week's Conservative 
Party conference. 

More than half the Investors 
believed the UK would return 
to the ERM but not within the 
next 12 months. Nearly a fifth 
thonght re-entry would be 
after three months but within 
a year. 

Fund managers have sharply 
Increased their interest In 
investing in index-linked gilts. 
The survey showed a similar 
increase in fund managers 
intending to reduce their hold- 
ings of UK conventional gilts. 

The biggest change In senti- 
ment was towards UK equities. 
The size of the majority of 
fund managers Intending to 
increase their UK holdings 
rose to its highest level since 
April. 

However, the institutions 
have shaved their estimates of 
earnings per share growth in 
1992 from 3.8 per cent to 3.2 
per cent since the September 
survey. 

One hundred institutions, 
which together handle funds 
worth £542bn (S965bn), took 
part in the survey. 


Baring Securities Limited announces the launch of the: 

Baring Securities 
Emerging Markets 

Index 


£/ A global index of emerging equity markets initially 
£$' comprising 206 equities in 12 countries in Asia, Europe and 


Lartn America and weighted by market capitalisation accessible to "V 
jfr foreign international investors. 

(i 

j The index will be available on Reuters pages BEMl and BEMJ . 

i A handbook describing the index and its composition is available on request. 

For further information please call : 


LccChautin (London) 

James Dickson I Hong Kong) 

Robert Softer (New York) 

Peter Johnson (Tokyo) 

**V Hidchito Tukcnakn (Tokyo) 


44-71522 6362 
652-846 3507 
1-212-350 7721 
813-52101245 
S 13-52 10 1253 







Baring Securities 


Mrmhrr of The S*«iTiitrt nuJ Fin urn Authority 


LONDON SAO PAULO BUENOS A1BE6 NEW YOflX BOGOTA MEXICO CITY SAN FRANCISCO 
SYDNEY TOKYO OSAKA SEOUL MANILA TAIPEI HONG KONG JAKARTA SINGAPORE 
KUALA LUMPUR BANGKOK. GENEVA PARIS 
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Clark rebels under heavy fire 


COMPANIES AND FINANCE 

avy fire Fir t tIa ” d . ^ 

J makes £5m 


By Peggy Holllnger 


THE ROW over control of C&J 
Clark, Britain’s biggest shoe 
manufacturer, grew increas- 
ingly heated this weekend with 
a letter to shareholders dis- 
missing accusations by board- 
room rebels as M untrue and 
inaccurate". 

In a scathing attack on the 
rebels, five directors - includ- 
ing two members of the foun- 
ding Clark family - urged 
shareholders to vote against 
proposals to dismiss chairman 
Mr Walter Dickson and non-ex- 
ecutive director Mr James 
Power. 


The letter claimed the four 
board rebels - all Clark family 
members - had “misused con- 
fidential information and made 
untrue and Inaccurate state- 
ments... If they have done this 
as requisitionists. how would 
they behave if they controlled 
the company?" 

A company spokesman 
denied reports that the fa mil y 
was holding peace talks at the 
weekend. Some 500 members of 
the Clark family hold more 
t han 70 per cent of the com- 
pany. 

The letter to shareholders 
countered claims by the requis* 
itionists that recommendations 


in a consultants report dated 
1988 had been ignored. This 
was a “red herring which dis- 
guises a straightforward 
attempt to gain board control”, 
the letter stated. The company 
quotes the consultants, 
McKinsey, in 1991 as saying 
that Clarks had “performed 
creditably” against a difficult 
market background. 

The five board members 
defended the corporate strat- 
egy directed by Mr Dickson. 
They predicted that by 1995 the 
company would achieve cost 
savings of £l2m a year from 
rationalisation in its retail 
business - which includes 


Clarks, K Shoes and Ravel - 
and £25m in manufacturing. 

An extraordinary meeting 
has been called for this Friday 
to decide the Issue. The rebels 
are proposing two new board 
members, Mr Hugh Pym, an 
FTN journalist and a member 
of the Clark family, and Mr 
Michael Markham , a b usiness - 
man . 

It is believed that Electra 
Investment Trust, the venture 
capital group which is backing 
a possible bid approach by Mr 
Colin Fisher, a consultant, 
would hold back from any firm 
offer until the outcome of the 
egm. 


move into 
packaging 


Bank of Scotland poised to 
complete Countrywide takeover 


Schroders considers 
Wertfaelm takeover 


By Terry Hall in Wellington 


BANK OF Scotland is poised to 
complete its takeover of the 
Countrywide Banking Corpora- 
tion after the last rebel institu- 
tional shareholder. National 
Mutual Association, agreed 
reluctantly to accept the offer 
for its 5.5 per cent holding. 

National Mutual had been 
fighting an acrimonious rear- 
guard struggle since May in an 
effort to force Bank of Scotland 
to pay more than NZ$2.05 a 
share, saying the offer, which 
valued Countrywide at £40 .2m, 


was far too low. It believed the 
shares to be worth at least 
NZ$2.40. 

Two other dissident share- 
holders, Norwich Union and 
Colonial Mutual, surrendered 
last month. National Mutual 
said its struggle was weakened 
by the late acceptances of the 
others, but it had considered 
challenging compulsory acqui- 
sition. 

Bank of Scotland had sent 
dissidents a formal notice of 
compulsory acquisition, giving 
them until November 5 to 
accept, and claiming it had 


acceptances for 91.2 per cent. 

National Mutual said it was 
accepting because any legal 
action would have caused far- 
ther uncertainties over the 
future of the bank. “Even if we 
had managed to retain the 
shares, their negotiability 
would have been limited.” 

Last year Countrywide 
incurred a pre-tax loss of 
NZ$40 5m (£ll.6m) for the year 
to June 30, against profits of 
NZ$165m previously after bad 
debt provisions of NZ$30.5m 
and a write off of NZ$38m to 
purchase United Banking. 


Schroders. the City merchant 
bank, confirmed yesterday that 
it is considering taking full 
control of Wertheim. the Wall 
Street securities house in 
which it has held a 50 per cent 
stake since 1986, writes David 
BarchanL 

However, the bank denied 
that active negotiations for a 
cash sale had got under way. 
“The future of our relationship 
with Wertheim has been under 
discussion for some time, but 
there are no negotiations in 
progress,” the bank said. 

To acquire 100 per cent con- 
trol of Wertheim, which made 
$ 30 m profits last year, would 
probably cost around SlOOm. 


Butte warranty claim I Ramco shares double 


BUTTE Mining, which is 
claiming damages of S325m 
(£182.5m) in the US against 
more than 70, former advisers, 
directors and investors, is 
about to embark on another 
legal action, this time in 
the UK, writes Peggy 
Hollinger. 

Mr David Lloyd-Jacob, chair- 
man of Butte, said that the 
company Intended to launch a 
warranty claim for more than 
£500,000 over a company pur- 
chased in 1989. 

Butte paid 9.2m shares for 
Gramcol Zircon, a mining com- 
pany allegedly holding cash 
resources which Butte desper- 
ately needed. The vendors 
were Mr Don Upright. Mr Neil 
Bradley and Mr CJ Deacon, a 
solicitor. 


In the summer. Mr Deacon 
was involved in assisting pen- 
sion fund trustees of Belling 
recover £ 2 . 1 m paid to one of 
his clients. 

The purchase agreement for 
Gramcol Zircon included war- 
ranties by the vendors, exclu- 
ding Mr Deacon, that the com- 
pany would have “not less 
than £L8m standing at credit 
in the company's bank 
account". However, Butte 
received Just £l.25m from 
Gramcol Zircon’s account. 

Mr Deacon was paid 5m 
Butte shares as part of the 
Gramcol transaction. The 
£1.25m appears to have been 
the proceeds of a placing of Mr 
Deacon's shares by TC 
Coombs, the now defunct 
stockbroker. 


SHARES OF Aberdeen-based 
Ramco Oil Services have more 
than doubled on market opti- 
mism over its involvement In a 
contract to develop a 1.4bn bar- 
rel Azerbaijani oil field in the 
South Caspian Sea, writes Wal- 
ton Morals. 

Since the deal to develop the 
Guneshli field was announced 
on October 1, the USM-quoted 
stock has doubled from 36p, to 
Friday’s close of 74p. 

Ramco, whose core activity 
is the supply of corrosion con- 
trol and anciltiary services 
to the oil and marine Indus- 
tries, will develop the 
field with Pennzoil, the US 
oil group. 

Pennzoil will bear all devel- 
opment costs and operate the 
field while Ramco will enjoy a 


share of the profits thanks to 
its early role in lining up the 
deal 

Ramco’s share of profits will 
be 10 per emit In the initial 
stage rising to 17.5 per .cent 
with a fall participating inter- 
est after Pennzoil has recov- 
ered its costs. 

Mr Stephen Remp, the 45- 
year-old American chairman 
and chief executive who 
founded the company, 
explained that the favourable 
terms to Ramco stem from its 
pathfinding role in seeming 
the contract from the Azerbai- 
jani government. 

Current production in the 
Guneshli field was 130,000 bar- 
rels per day and should 
increase to 270,000 when the 
field was in full production. 


M&A Deals table 


The Cross Border M&A Deals 
table will be published in 
tomorrow's edition. 


Optical Fibre System and International Gateway 

Russian Federation 


Prequafification Notice 


Intertelecom Joint Stock Company, GN Great 
Northern Telegraph Co., Telecom Denmark 
Ltd. as purchaser will invite tenderers for 
design, supply, installation and commission- 
ing of the following; 


System specifications and requirements are 
as follows; 


An optical fibre cable between Khabarovsk and 
Nakhodka and transmission equipment for this 
cable link, including construction work. 


A digital international gateway at Khabarovsk, 
including building work. 


Optical fibre cable length approx. 900 km in total 
Dispersion shifted and non-dispersion shifted 
fibres, attenuation - less than 024 dB/km, 8-12 
fibres, cable laying in ducts and ploughing. 
Transmission equipment; 565/622 Mbps line 
equipment to be terminated at Khabarovsk at 2 
Mbps level and at Nakhodka at 140 Mbps level 


tendering open to prequalified companies and 
consortia. Civil works are to be subcontracted to 
the construction department/subsidiary of A/O 
Intertelecom. The ability to implement both 
contracts within the above timeframe will be an 
important tender evaluation criteria. 


The contracts are very closely linked to the Russia- 
Japan-Korea Submarine Cable Project (RJ-K Cable 
System) of which the Ready For Service date is 
early 1995. Synchronization of start up of operation 
of the R-J-K Cable System and of the landbased 
optical fibre cable system as well as of the interna- 
tional gateway Is of outmost importance. The cable 
laying period is being influenced by the c limati c 
conditions prevailing in the project region. 


Digital International Gateway; automatic operation 
with operator assisted service; 

Signalling systems: CCfTT N5, N7 and R-2D for 
international circuits; 1VF and 2VF for long 
distance (analogue) domestic circuits. Call charg- 
ing: centralized, toll ticketing. Interwork with local 
networks. Capacity: 4,000 international circuits, 
2.500 long distance circuits and 2,200 local lines 
(remainder to be clarified). 


Individual companies and consortia who have 
the capability to complete these major con- 
tracts and who wish to be considered for 
prequaKfi cation are invited to submit a 
capability statement containing 


I. company profile including type and size of the 
company, and financial statements for the last 
2 (two) years; 


II. details of similar projects completed in the last 
5 years: 


The contracts are expected to be financed in part 
by the European Bank for Reconstruction and 
Development The award of contracts is expected 
in the second quarter of 1993 following competitive 


□I. current contracts being executed and future 
commitments, by value and completion date; 


IV, ability to perform the work as described above; 
and 


Five (5) copies of capability statements should be forwarded to the following addresses: 

INTERTELECOM (3 copies) Telecom Denmark I id- (2 copies) 

Delegafcskoy st 5, Moscow Network Division 

1 0309 1 , Russia Telegade 2, DK-2630 Taastrup, Denmark 

Tel. 7 095 292 71 27, TeL (+45) 42 52 91 1 1 

Fax: (+7095) 924 70 62 Fax: (+45) 42 52 93 31 

Telex; 4124 25 INTEC SU Telex; 22999 TELCOM DK 


V. experience in Russia, CIScountries or other 
countries in Eastern Europe. 


The deadline for submission of capability statements is November 12. 1992. 

Companies and consortia seeking further information should contact Mr. V. Kirichenko, Intertelecom, or 
addresses. Prequalified bidders will be invited to prepare their bids in accordance with tender documents 


Companies and consortia may apply for 
prequalification for one or more contracts. 
Preference shall be given to a combined offer. 
Prequalification submissions should be submitted 
separately for each contract. 


Mr. P.B. Oleseo, Telecom Danmark, at the above 
to be issued in the second part of November 1992. 


WMS raising £15m 
via share placing 


By Peter Pearse 


FIRSTLAND Group proposes 
to buy Gelpack Industrial, a 
private industrial packaging 
company, for £*L8m under a 
reorganisation that will trans- 
form the USM-quoted oil and 
gas company infa a p^rkag in g 
! business listed on the main 
market, writes Walton Morals. 

Flrstland, suspended since 
September 15 pending the 
reorganisation, will change its 
name to Britton Group and 
fand the acquisition by a 
placement of 102m new ordi- 
nary shares with private and 
institutional investors to raise 1 
£5.lm before expenses. 

Mr Simon Beart, finance 
director, who with Mr Robin 
Williams, chief executive, led 
a management buy-ln last 
March with the aim of diversl- ! 
tying into an industrial group • 
with stable earnings, said Gel- 
pack was involved in a low- ; 
volume, high-margin niche ! 
sector of a growing market 

It had been showing strong 
growth in pre-tax profit 
recently, jumping from 
£214,000 in the year ended 
June 30 1990 to £706,000 in 
1991 and £L05m in 1992. Turn- 
over expanded from £7 .93m to 
£11. 03m and £HJS5m. 

Firstland will want to dis- 
pose of its remaining oil and 
gas business quickly; probably 
below the estimated book 
value of £3m for its operating 
oil and gas wells in Oklahoma 
and the Gulf of Mexico. 

The reorganisation will 
include a capital reduction and 
elimination of the deficit on 
the profit and loss account 

Barring unforeseen circum- 
stances, the directors intend to 
recommend a final dividend 
payable in mid-1993 for the 
year 1992. 

For the first half Firstland 
reduced Its loss from £455,000, 
which indnded a £285,000 
exceptional charge, to £87,000, 
on turnover of £201,000 
(£233,000). Losses per share 
were 0.34p (2.05p). 


WMS Group is to raise about 
£15m in a placing of shares in 
the last week of November. 
The new shares will account 
for about 40 per cent of ehe 
enlarged share capital - the 
balance will remain with Mr 
Joe Moore, the chairman and 
founder, and his family. After 
the placing, the company will 
be valued at about £45 m. 

Originally Window Machin- 
ery Sales - though Mr Moore 
maintains that the company’s 
initials stand for Work Means 
Success - WMS has grown 
into a designer, developer and 
distributor of window hard- 
ware and related domestic and 
industrial fasteners. It is now 
branching into silicones and 
sealants. 

Almost all the company's 
products are sourced outside 
the UK - mainly in Taiwan, 
the Philippines and India. 
Wong Shi, the Taiwanese sub- 
sidiary, oversees ail WMS* Far 
Eastern activities. 


Mr Moore said that, despite 
the problems of the construc- 
tion industry, replacement 
windows was a “buoyant mar- 
ket” and that he ran a “nice 
clean business”. WMS has no 
debt and Mr Moore said the 
placing was to finance organic' 
growth - the company has in 
the past few months moved 
into the decorative hardware 
arwf decorative sundries mar- 
kets. “More product penetra- 
tion is needed.” he said. 

The company employs 220 
staff and operates from its 
national distribution centre 
which sits on an 117* acre site 
in Brighouse, near Leeds, 
bought from ColorolL the col- 
lapsed home furnishings j 
group, for £l.9m in 1989. , 

A prospective p/e of between 
1L5 and 15. with 13.5 the likeli- 
est, has been forecast. WMS 
has predicted profits for 1992 of 
more than £3m post-tax, com- 
pared with £1.72m in 1991. on 
turnover of £25m-plus, against 
£202m. The company will pay 
dividends, Mr Moore said. 


Competition 
leaves 
Specialeyes 
in the red 


FT-SE Actuaries Series 


TODAY marks the first official calculation of new 
mriinas in the FT-SE Actuaries Share Indices. The 
new indices are: 

• The FT-SE Mid 250, covering the 250 companies 
that rank below the FT-SE 100 in size. This is a 
real-time index, containing companies with market 
capitalisations of roughly El50m to £lbn. 

• The FT-SE Actuaries 350, the top 350 UK shares 
(the FT-SE 100 plus the FT-SE Mid 250). Industry 
baskets based on these 350 stocks will be calculated 
minute-by-minute throughout the day. The sector 
classification is that used in the FT- Actuaries All- 
Share index. 

The new indices form part of a newly created 
family, the FT-SE Actuaries Share Indices. This 
also inrtTtri«»s the FT-SE 100. the FT-Actuaries All- 
Share index, the FT-SE Eurotrack 100 and 200 indi- 
ces and (from January 1993) the FT-SE Small Cap 
index. 

The new structure of the FT-SE Actuaries Share 
Indices is the result of the work of the Index Design 
Working Fart)*, set up in December 1991 by the 
London Stock Exchange in conjunction with the 
Financial Times and the Institute of Actuaries and 
the Faculty of Actuaries: 


meat: John Clamp. Combined Actuarial Perfor- 
mance Services (CAPS); Angela Cozzini. Baring 
Securities; Raphael de Santos, Goldman Sachs 
International: Adrian Dicks and Peter Martin. 
Financial Times; Bruce Froud. Klein wort Benson: 
Richard Harris. UBS Phillips & Drew; David Hobbs. 
DBS Phillips & Drew Fund Management Ralph 
r>n gftgm, Unilever; Mark Makepeace and William 
Oulton, London Stock Exchange; Neil Morgan; 
Maureen Miskovic, SG Warburg Securities; Rich- 
ard Pain, Institute of Actuaries^ vid Paterson and 
Neil Honebon. Robert Fleming & Co; Sandy 
Phillips. London Internatio nal F inancial Futures 
and Options Exchange (LfFFE); Stewart Reed. 
County NatWest Investment Management; Paul 
Richards, Institute of Investment Management and 
Research: Ian Stephenson, Smith New Court Securi- 
ties; James Woodlock, BZW Investment Manage- 
ment. 


The Financial Times, the London Stock Exchange, 
the Institute of Actuaries and the Faculty of Actu- 
aries wish to express their gratitude to the partici- 
pants in the working party for the time and effort 
they devoted to the project 


INDEX DESIGN WORKING PARTY 


Chairman: Gordon Bagot WM Company 
Deputy Chairmen: Peter Jones, Green well Mont- 
agu; Andrew Threadgold. PosTel Investment Man- 
agpment 

Members: Guy Austin and Barbara Odegaard, BZW 
Securities; Jenny Austin and Ingrid Kirby. PosTel 
Investment Management; Symon Bradford and Rob- 
ert Mapstone. County NatWest Securities; Timothy 
Breedon. Legal and General Investment Manage- 
ment: John Brum well, Prudential Portfolio Manage- 


The FT-SE Actuaries Share Indices will be super- 
vised from January 1993 by a Steering Committee 
which wtQ decide on the key policy issues, set 
standards and approve the ground rules which gov- 
ern the indices. The chairman of the Steering Com- 
mittee is Donald Brydon, chairman and chief execu- 
tive of BZW Investment Management. The 
Financial Times, the London Stock Exchange, the 
Institute of Actuaries and the Faculty of Actuaries 
are very grateful to him for agreeing to take on this 
task. 

The official auditor of the aeries will be Gordon 
Bagot, WM Company. Edinburgh. 


MAES Funding 
No. 1 PLC 
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£ 200 , 000,000 
Mortgaged Backed 
Floating Rate Notes doe 2018 


Notice is hereby given that 
the Rate of Interest has been 
fixed at 9-16875% for the 
interest period 8th October, 
1992 to 8th January. 1993. 

The Interest amount payable 
on 8th January, 1993 will be ‘ 
£2^04-71 in respect of each 
£100,000 denomination. 


Agent Bank 
8th October. 1992 


BUSINESS 
LOCATIONS IN 
EUROPE 


The FT proposes to pubGsh 
this survey on 

October 21 1992. 

The Financial Tunes reaches 
more senior European business 
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executives whose job responsi- 
bilities involve taking strategic 
decisions about the inierno- 
tional operations of (heir 
company than any other 
Eughsh language international 
publication.’ 

For mors information on bow 
to natch this important audi- 
ence, pteose contact : 

Elizabeth Vaughan 
Td: 071-873 3742 
Fax: 071-873 3428 
or write to her at 
Financial Times Ltd„ 
Number One 
Southwmfc Bridge, 
London SEl 9HL 
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SEVERE COMPETITION and 
moves to prime high street 
sites has been blamed by Spe- 
cialeyes, the USM-quoted opti- 
cal retailer, for a fall into pre- 
tax losses of £596,000 in the 
year to May 30. against profits 
of £201.000. 

The company has developed 
a new strategic plan, as part of 
which three new directors 
have been appointed, and . Mr 
Andrew Noble, chairman, is 
being replaced by Mr Jim 
Power, an existing non-execu- 
tive director. 

Sales rose by 12 per cent to 
£I6.6m but were at the 
expense of margins. They were 
affected by the recession and 
the uncertainty surrounding 
the General Election, particu- 
larly the commitment of the 
Labour Party to return to free 
sight tests which caused a 
severe fall in sales. 

Losses per share came oat at 
3.13p (earnings of 2J)4p). 
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Merrill to 
adviselRI 
on sale 
of bank 

By HrtaSImiinton In MHan 


IBL toe Italian stetpo wired 
koLSbig company which Is pri- 
vatising some subsidiaries, has 
appointed' Merrill Lynch, tin 
VS fivestaent-bank, to advise 
on the sale of Gsdito Italiano, 
' . Hie surprise decision to sell 
' Credits' Italiano, Italy’s sixth- 
blggest tank, ’ was annoonced 
by the govcrnment last month. 
Btit no indication was given as 
to the tlming or method of the 
deal. Analysts now expect the 
dlspbul of . part or all oTZBrs 
67 per cent stake to take place 
via a trade sale to a group of 
outside buyers, probably 
around toe year-end. 

In spite of the government's 
enthariasm for increasing pop- 
ular share ownership, toe like- 
lihood of a pnblic placement of 
ffil’s shares has decreased 
owing to the current depressed 
value of the bank's "equity. 
Credito Italiano Is now capital- 
ised at around L2,000bn 
(Si.Sibn), against an actual 
value estimated by. senior 
managers at between L7,000bn 
and LlO.OOObn. 

-The high price has also 
made a straight sale to a 
single buyer less probable. A 
transfer of ownership to a for- 
eign financial institution may 
not receive the Bank of Italy's 
blessing, while the number of 
haulm which coold afford to 
buy Credito Italians is already 
limited. 

Hence analysts expect at 
least part of IRTs shares to be 
bought by a "hard core" of pri- 
vate-sector Italian investors. 
Familiarity with toe hank and 
the domestic financial scene 
could persuade such buyers to 
pay a substantial premium 
over current bonne levels. 
Another part of IBTs stake 
might be floated simulta- 
neously, or subsequently. 

HU said It would be up to 
Merrill Lynch to recommend 
toe best procedure for the sale 
to maximise -the proceed^ 
while "respecting the market 
and the interests of Credito 
Italiano 1 *. A mandate for valu- 
ing the b ank, to take place 
after Merrill Lynch makes its 
recommendations, may be 
awarded to another institu- 
tion. 


Minebea forecasts first 
loss due to NMB burden 


By Robert Thomson tn Tokyo 

MINEBEA, a leading Japanese 
machinery maker, has forecast 
■consolidated pre-tax losses of 
Y7bn (557.4m) for the year to 
September - the first loss for 
the world's foremost maker of 
miniature bearings since its 
founding in I95L 
The company blamed the 
turnround - from taxable 
profits of Y7bn the year before 
- on losses at its semiconduc- 
tor subsidiary, NMB Semicon- 
ductor, and on the fall in the 
Tokyo stock market, which is 
likely to result in paper losses 
of about Y2.8bn. 

Like many Japanese indus- 
trial companies, Minebea had 
relied on the stock market to 
boost earnings during the late 
1980s, but the continuing weak- 
ness of the market has forced 
these companies to book losses 
on their holdings. 

Consolidated sales are likely 
to total Y270bn, down from a 
previous estimate of Y280bn 
and last year's Y285.4bn, while 
the company is expecting net 


NIKON, the leading Japanese camera maker, expects not to 
make a profit in the year to March, because of a steep fall in 
sales of semiconductor manufacturing equipment, writes Charles 
Leadbeater in Tokyo. 

The company blamed toe downturn on severe cute in invest- 
ment among electronics companies which are being stagnant 
demand. About 43 per cent of Nikon's sales come from cameras 
and 23 per cent from semi-conductor equipment. 

Nikon expects Its sales to reach Y2l0bn ($l.74bn), down from 
its earlier forecast of Y228bn. It had predicted pre-tax profits of 
Y4Abn for the year against Y7.2bn profit on sales of Y230bn last 
year. 

The company warned that the fail in sales would continue for 
the rest of the year. 


losses of Y13.6bn, compared 
with profits of Y888m last 
year. 

NMB, expecting losses of 
about YlZbn, has become a 
burden for Minebea because of 
the severe competition in the 
semiconductor market, and the 
company is planning to shift 
away from toe production of 
standard memory chips to 
application-specific chips. 

But competition in the that 
market is also severe, and the 
cost of keeping up in the semi- 
conductor sector is putting 


extra pressure on Minebea 
when sales of core products 
have slowed in tandem with 
the Japanese economy. 

The forecast for parent com- 
pany profits was revised down 
to Y8.5bn from Y9.5bn on sake 
of Y200bn, down from Y207bn. 
Net profits were revised down 
to Y2.7bn from Y4Abn, and the 
parent is expecting to post 
book losses of Yl.9bn on its 
securities holdings. 

Minebea intends to pay an 
annual dividend of Y6, down 
from Yll.75 last year. 


First half reverse for Wagons-Lit 


By Andrew Hill In Brussels 

NET profits at Wagons-Lits, 
the Franco-Belglan tourism 
group, dropped to BFr284m 
(59.28m) in the six months to 
June 30 from BFr672m a year 
earlier. 

But before exceptional gains 
the company returned to the 
black with profits of BFri21m, 
against losses of BFr227m. 

The group said the travel 
agency and restaurant 
operations had turned in par- 


ticularly good results, although 
toe mediocre economic climate 
continued to hold back the 
hotel, railways and car-hire 
subsidiaries. 

The company warned against 
reading too much into the fig- 
ures because of the seasonal 
nature of its business. But it 
said it was expecting a contin- 
ued improvement in the second 
half of the year. 

Turnover increased to 
BFr45JBbn from BFr412bn, of 
which the largest part came 


from the restaurant business 
- up to BFrl5.9bn from 
BFTM.lbn. Travel agency sales 
rose to BFrl3.2bn from 
BFrlO.lbn, while hotels gener- 
ated turnover of BFr7.l7bn 
compared with BFrfiJlbn. 

Wagons-Lits is controlled by 
Accor, the French hotel group, 
which took over the company a 
year ago. Minority sharehold- 
ers in Wagons-Lits are still 
fighting a legal battle to force 
Accor to increase its offer price 
to all shareholders. 


Worms expansion to go ahead despite fall 


By Alice Rawsthom In Peris 

WORMS, the French holding 
company with interests in 
insurance, shipping and luxury 
goods, sustained a sharp toll In 
first-half net profits to FFr379m 
(375.3m) from FFrl.llbn a 
year earlier, because of the 
downturn in the property mar- 
ket 

Despite the profits downturn, 


Worms is pressing ahead with 
expanding its insurance busi- 
ness by concluding a cross- 
shareholding agreement 
between Athfina, its insurance 
subsidiary, and Wdrttember- 
gische, a German insurer. 

Under the deal Atodna will 
hold 5 per cent of Wurttember- 
gische which will take 5 
per cent of the French com- 
pany. 


The Wfirttembergische deal 
is the latest in a series ot alli- 
ances between French and Ger- 
man insurance groups. Assur- 
ances Ggnerales de France has 
built up a sizeable holding in 
Aacbener & Mfincbener, while 
Union des Assurances de Paris 
is in talks with France's Suez 
group to acquire an interest in 
Colonia, another German 
insurer. 


Creditor 
banks block 
KIO’s 
debts move 

By Tom Bums In Madrid 

THE Kuwait Investment 
Office’s attempt to extricate 
Itself from Its large and hae- 
morrhaging property interests 
In Spain has met with a blan- 
ket refusal from creditor 
banks to accept a debt-far- 
equity swap. 

This development has 
brought Prlma Inmobillarla, a 
KlO-controlled property com- 
pany, close to bankruptcy in 
what would be toe second 
crash of a KIO Spanish asset 
in less than three mo nth s- In 
July Ercros, KIO’s big Spanish 
chemicals group, went into 
receivership owing more than 
Pta200bn (52bn). 

The KIO faces an atiHiUnnat 
problem with Prlma, which 
has debts of Pta57bn. At Issue 
is the extent of KIO’s holding 
in toe property company and 
this dispute brings to toe fore- 
front a row between the pres- 
ent and former managers of 
KIO and its Spanish invest- 
ment arm, Grupo Torres. 

Grupo Torres acknowledges 
that a 32.45 per cent holding 
in Prlma is contested by toe 
hawlcq which claim its actual 
equity could be in excess of 60 
per cent This higher figure 
takes into account the stakes 
in Prima of the two men who 
masterminded the growth of 
Grupo Torres - Mr Fonad Jaf- 
far, KIO general manager 
until 1990 and Spanish finan- 
cier Mr Javier de la Rosa, who 
severed his connections with 
KIO earlier this year. 

Grupo Torres says it is not 
responsible for such share- 
holdings while the banks 
claim they were all brought 
together at the time the loans 
were made to Prima. 

Grupo Torres' new manage- 
ment is investigating the busi- 
ness dealings of Mr Found, Mr 
de la Rosa and their associates 
is toe KIO’s Investment drive 
into Spain. 

The Italian financier Mr 
Carlo Bonomi, chairman of the 
Saffa paper group which owns 
5.77 per cent of Prima, 
resigned from Prima's board 
last week alleging that Grupo 
Torres's shareholding in the 
property company was greater 
than had been publicly stated. 


Weak metal price 
hits Alcoa’s third 
quarter earnings 


By La unis Morse hi Chicago 

A FALL in the price of 
aluminium has left third-quar- 
ter gaming s of Alum inum Co 
of America (Alcoa), the world's 
largest producer of toe metal, 
18 per cent lower at SS2Am, or 
72 cents per share, down from 
575.9m, or 88 cents, a year ear- 
lier. Sales slipped to $2.4bn 
from $L5bn. 

For the first nine months 
earnings fell by 58 per cent to 
5107.6m, or SL24 a share; from 
5254.1m. or $2.97. A large part 
of this fall was due to extraor- 
dinary second-quarter losses 
and special charges Of 5104.7m, 
or $152 per share, relating to 
debt restructuring and the 
sacking of about 2£00 employ- 
ees. Excluding the special 
charges, Alcoa’s 1992 earnings 
to date came to to 52123m, or 
$2.46 a share. 

The rest ot the slide in nine 


month earnings was due to 
lower prices for alumina, ingot, 
and most fabricated products, 
the company said. 

Mr Victor Lazarovici, of 
S.G. Warburg in New York, 
said the results were “surpris- 
ingly strong”. He pointed to 
the cost reductions, and noted 
that Alcoa's realisations from 
manufactured products rose to 
$L38 a pound, up from $L33 in 
the second quarter, and $1.30 
in the first 

As expected, the company's 
al uminiu m product shipments 
fell in the third quarter, to 
675,000 tonnes, from 726.000 a 
year earlier. 

The third-quarter earnings 
were struck after unfavourable 
foreign exchange adjustments 
of 58.1m compared with 57.4m. 

Alcoa's stock closed down 'A 
at 864% on Wall Street after 
the results were released on 
Friday. 


CRA restates accounts 
and ends ASC dispute 


By Kevin Brown In Sydney 

CRA, the Australian resources 
group, has restated its 1990/91 
accounts after settling a long- 
running dispute with the Aus- 
tralian Securities Commission 
(ASC) over accounting prac- 
tices. 

The ASC queried CRA's 
treatment of several items as 
extraordinary rather than 
abnormal, including a A$134m 
(US$95.7m) writedown of down- 
stream al uminium businesses 
and a A$159m transfer of sur- 
plus pension contributions. 

CRA said it believed the 
treatment was acceptable 
under Australian accounting 


standard AASB 1018. However, 
the group has accepted toe 
ABC's view that the standard 
“is capable of other interpreta- 
tions". 

The effect of the restatement 
is to increase CRA's net profits 
after abnormal items to 
A$396m from A$350m. How- 
ever, the bottom-line losses 
after extraordinary items 
remains unchanged at A$34m. 

CRA also released restated 
results for Comalco, its 67 per 
cent-controlled aluminium sub- 
sidiary. Comalco’s net profits, 
after abnormals of A$27m, 
become net losses of A$67m, 
but the bottom-line losses 
remain unchanged at A567m. 


Telecom NZ names new chief 


By Terry Hall In Wellington 

TELECOM Corporation of New 
Zealand, which is controlled by 
Bell Atlantic and Ameritech, 
has announced the appoint- 
ment of Ur Roderick Deane as 
chief executive and managing 
director. 


The appointment has caused 
widespread surprise. Mr Deane, 
who was formerly chief 
economist and deputy 
governor of the Reserve Bank 
of New Zealand, has headed 
Electricorp Corporation, the 
state enterprise, since 
1987. 


NEWS IN BRIEF 


Hewlett to 
cut 2,000 
jobs in US 

HEWLETT-Packard, the US 
computer group, plans to cut 
2,700 jobs, including 2,000 in 
the US, through a voluntary 
severance incentive pro- 
gramme, Louise Kehoe reports 
from San Francisco. 

A fourth-quarter charge of 
about 40 cents a share will 
cover the cost of programme. 

■ MOODY'S, the US rating ser- 
vice, has upgraded the 
long-term debt of media group 
News Corp subsidiaries from 
B1 to Ba2 for senior unsecured 
debt and from B3 to Bi for 
subordinated debt. Preferred 
stock has been upgraded from 
b3 to bl, Alan Friedman 
reports from New York. 

Moody’s also assigned a Ba2 
rating to News America's pro- 
posed glbn of senior notes and 
debentures. 

■THE board of South Korean 
steelmaker Posco has elected 
vice-chairman Mr Hwang 
Kyung-ro as chairman, John 
Burton reports from Seoul. 

Mr Hwang has been with the 
company since it was set np in 
1968. He replaces Mr Park Tae- 
joon, who resigned last week 
for political reasons. 

m HAFNIA Holding of 1992, the 
new ho lding company for Dan- 
ish insurer Hafnia which went 
into payment suspension in 
August, continues to bleed, 
Hilary Barnes reports from 
Copenhagen. 

The value of assets it took 
over from the original Hafnia, 
including stakes in Baltics, the 
Danish insurer, and Skandia, 
of Sweden, have fallen to 
DKr3.2bn (5559m) from 
DKr5.9bn when it was set up. 

■ LAWSON Mardon, the Cana- 
dian packaging group, has 
acquired Cartonajes Sonar, one 
of Spain's largest packaging 
companies, Bernard Simon 
reports from Toronto. 

Lawson is paying C$13.2m 
(USSlO^m) cash for Suner plus 
a CS51 -5m non-interest bearing 
subordinated bond. The seller 
is Cragnotti & Partners Capital 
Investments, the Italian invest- 
ment group, Lawson’s control- 
ling shareholder since early 
1991. 



Sime Darby Berhad 
NOTICE OF MEETING 

NOTICE IS HEREBY GIVEN that the Fourteenth Annual General Meeting 
of Sime Darby Berhad will be held at the Pacific Ballroom, Pan Pacific 
Hotel, Jafan Putra, 50350 Kuala Lumpur, Malaysia on Saturday. 
7th November 1992 at 1 1 .30 a.m. for the following purposes:- 

To receive and adopt the Directors' Report and the Accounts for the year 
ended 30th June 1992 and the Auditors’ Report thereon. (Resolution 1) 

To declare a final dividend for the year ended 30th June 1992. 

(Resolution 2) 

To elect the following Directors:- 

Martin Smith Berry (Resolutions) 

Haroen Al Rasjid (Resolution 4) 

Anand Panyarachun (Resolution 5) 

David Li Kwok Po (Resolutions) 

To consider and, if thought fit, pass the following Resolution as a Special 
Resolution pursuant to Section 129(6) of the Companies Act, 1965:- 

That pursuant to Section 129(6) of the Companies Act, 1965, YABhg 
Tun Ismail bin Mohamed All be re-appointed Director of the Company to 
hold office until the conclusion of the next Annual General Meeting". 

(Resolution 7) 

To re-appoint Price Waterhouse as auditors of the Company and to 
authorise the Directors to fix their remuneration. (Resolution 8) 


By Order of the Board 
Martin G. Manen 
Secretary 


Kuala Lumpur 
12th October 1992 

Note: . 

Any member of the Company entitled to attend and vote at this meeting Is also 
entitled to appoint one or more proxies to attend and vote in his stead. A proxy 
need not be a member of the Company. 


3* 

A" 

■ii 

I 

2* 


I 

I 

a? 


q 

it 


.4 

$ 


v* 


c’r. 

r 


k 

& 


$ 

1 

si 

it? 


PI 


FUTURES PAGER UPDATES 

The new Futures Pager still transmits 2 minute updates on currencies. Indices, 
interest rates and futures prices 24 Ay bmJto Jghw “dsn^ cr 

with a screen that has doubled In size. Call 071-395 9400 for a free trial. 

1 FUTURES PAGER 



i FOREXIA FAX $ 

Dm £ V 

I ’ Currency Owns, Cownou««*, 

Forecasts and f 

I Recommcnfoiau duly from London and New York 1 

| FweTrial -Tcb 44-081 9488316 

Fax: 44A81-94SS469 | 


SABRE YE 

INTERNATIONAL UMTraD 
JPYMOQ, 000,000 
Floating Rate Secured 
Notes Due 1893 
For the 3 morriu period Ah 
October, 1992 to Ah January, 
1993 the Matos bear the interest 
rate at 4,00%. JPY10222 wtU be 
payable from 6th January, 1993 
per JPYl.OOQOOO prwidpd amount 
of Notes. 


Yamaicbi Internation a l 
(Europe) Limited, Aqert Bank 


Notice to the Warranthoiders of 
TAKA-Q CO, LTD. 

(the ■Company*) 

Bearer warrants to subscribe 
tor shares of common stock 
of the Company 

Issued in conjunction with 

U.S. $100,000,000 
334 per cent Guaranteed 
Bonds due 1992 

Adjustment of 
Subscription Price 

Notice is hereby given pursuant 
to Condition 7 of the Terms and 
Conditions of the Warrants that aa a 
result ot the Issuance of 5,710,000 
shares of common stock of the 
Company on 22nd September, 
1992 at the Issue price per share of 
Yen 560 determined on 27th Au- 
gust, 1992, being less than tha 
current market price per share of 
Y&n 659.30 as at the data of such 
determination, the Company has 
adjusted the Subscription Price of 
the captioned Warrants as toMows: 
Subscription Price before adjustment 
Yen 2.390.80 

Subscription Price after adjustment: 
Yen 2^1 54 .80 

Effective Date ot the adjustment: 
22nd September. 1992 (Japan time) 

TAKA-Q CO, LTD. 
By: The Bank of Yokohama. Ltd. 

BaPdnctpeJPayfng Agent 
Dared T2tri of October, 1B92 
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HY NOT STREAMLINE YOUR STOCK 
PORTFOLIO MANAGEMENT ? 


ALUMINIUM 


The FT propose* to publish this 
Survey on 

OetBber 28 1992. 
hen its priming centres in 
Tokyo, New York, Frank fun, 
Rouwk and London. 

It will be read by senior business- 
nten and government officiate fat 
160 countries worldwide . 

If you want to reach this impor- 
tant audience, please call 
Anthony G. Hava 
Tet 021-454 0922 

Fax: 021-4JS 0869 

George House, 

Geeree Rood, 
Edgomton, 

Birmingham BJ5 IPO 
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IS^ATIF’S CAC 40 CONTRACT : 
STILL THE SURE WAY TO COPE 
WITH STOCK MARKET SWINGS. 


MATJFS CAC AO FUTURES 
CONTRACT STANDS FIRST 
AMONG STOCK INDEX 
CONTRACTS. WITH OVER 
7,000,000 CONTRACTS 
TRADED SINCE IT WAS 
LAUNCHED IN 1988, WITH 
A DAILY AVERAGE OF OVER 
13,000 CONTRACTS, AND 
WITH THIS YEAR'S OPEN 
INTEREST RISING TO 40,000, 
MATIFS CAC 40, FUTURES 
CONTRACT IS GOING FROM 
STRENGTH TO STRENGTH 
(+ 55% TURNOVER OVER 
THE FIRST HALF OF 1992). 
IT IS GROWING, BECAUSE 
IT IS INTERNATIONAL - IT 
IS MARKETABLE IN ^ 
THE USA - AND IN- jyj 


MATIFS CAC 40 FUTURES 
CONTRACT OFFERS PORT- 
FOLIO MANAGERS AN 
EFFECTIVE TOOL FOR 
DYNAMIC MANAGEMENT. 

From simple portfolio 
HEDGING TO ANTICIPATING 
STOCK TRENDS WITHOUT 
FORGETTING CASH/FUTURE 
ARBITRAGE, MAT IP'S 
CAC 40 FUTURES CON- 
TRACTS FACILITATES 
EFFECTIVE INDEX MAN- 
AGEMENT STRATEGIES. 
AND TWO NEW QUARTERLY 
MATURITIES PROVIDE 
ADDITIONAL TRADING 
POSSIBILITIES OVER 
A FARTHER AND, 
*j- | p THEREFORE, MORE 


CREASINGLY LIQUID. 


SECURE HORIZON. 


REMAIN PASSIVE OR CHOOSE MATIF? 

ASK FOB THE "CAC 40 ruTUBKS CONTRACT" BROCHURE TO MATIF INFORMATION 
MATIF SA. mmir MONTHMmre- 7300 a p»aa ■ Tet. Mlll«0J6 W .92 FaX . 33 11140 38 8001 
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UK GILTS 


US MONEY AND CREDIT 


Hopes of interest rate cut spark advance 


THE gilt market advanced last 
week on the back of a stronger 
pound and indications that 
Germany may soon ease credit 
policy, opening the way for a 
reduction in base rates. 

With inflationary pressures 
in the UK likely to stay rela- 
tively subdued for some time 
as a result of the recession, 
demand for gilts was strong 
across the spectrum of the 
yield curve, causing a rise in 
prices of up to one point on the 
week. 

The gains recorded by both 
short and long-dated gilts 
made last week the healthiest 
for the market since Black 
Wednesday on September 16, 
when the pound left the 
exchange rate mechanism. 

Yields fell slightly, with the 
8% per cent Treasury bond 
maturing in 1997 seeing a fell 
in yield of about 10 basis points 
to 8.3 per cent on Friday night. 
There was a similar reduction 
in the yield of the 9 per cent 
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Norman Lamont new target 

Treasury stock due in 2012, 
which had a yield quoted at 
9.27 per cent at the end of the 
week. 

Some of the gains in price for 
stock of the long-dated variety 
- demand for which bad been 
slack in the previous two 
weeks - reflected the percep- 
tion by some investors that the 


price falls far these bonds had 
made the securities something 
of a bargain. 

Helping the recovery in gilt 
{vices was the healthier tone 
to sterling, which advanced to 
more than DM2£0 by Friday 
night, well up on the levels of 
around DM2.40 earlier in the 
week. 

Some of the gains in sterling 
were the result of a settling of 
nerves In the currency markets 
after the traumas of the 
pound’s devaluation. 

Perceptions from Germany 
that the Bundesbank might be 
-getting ready to ease credit 
rates following signs of an 
increasingly-serious German 
economic slow-down helped to 
posh the D-Mark down against 
sterling as well as other cur- 
rencies. 

Assuming sterling continues 
to perform reasonably strongly 
and the German central bank 
cuts rates in the next month or 
so. the way would probably be 
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clear far a base rate reduction 
from 9 per cent to around 8 per 
cent by the end of the year, 
helping gilt prices at the short 
end of the market 
Expectations tha t the Bank 
of England may be preparing 
the ground for a cut in base 
rates strengthened slightly on 
Friday when the Bank 


FRENCH GOVERNMENT BONDS 


Beregovoy in hands of Bundesbank 


IF there is one thing that Mr 
Pierre Beregovoy, the French 
prime minister, hates it is 
being reminded of the extent to 
which the course of the French 
economy is dictated by Ger- 
many. 

Unfortunately for Mr Berego- 
voy, the single most important 
issue on France's economic 
agenda - whether and when 
official interest rates come 
down - is firmly in the hands 
of the Bundesbank. France 
cannot risk lowering its inter- 
est rates until the Germans do 
so. 

Last week French govern- 
ment bonds staged a slight 
rally as fears of another attack 
on the franc receded and hopes 
rose that the Bundesbank will 
reduce interest rates. The yield 
on the benchmark 10-year OAT 
government bonds ended the 
week at 8-53 per cent, against 
8.61 per cent a week before. 
But if there is the slightest 
sign of a change in attitude 
from the Germans, French 
bonds could plummet again. 

For the moment investors 
appear optimistic. Mr Francois 
Systertnans, a bond trader at 
Paribas in Paris, says: “The 
market seems a bit more confi- 


Yield spread 
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dent. Domestic investors are 
putting their money back into 
bonds. The DK houses have 
stopped selling and are 
starting to buy again, so are 
the US investors. The French 
market is much more stable.” 

But the chief source of this 
new-found stability is the 
expectation of a rate cut by the 
Germans. This means that 
French government bonds are 
still very vulnerable to the 
threat of another volte face 
from the Bundesbank. 

Mr Jean-Francois Mercier, 
economist with Salomon 


Brothers, says: “The market is 
still jittery. There has been an 
improvement in French bonds 
on expectations of a redaction 
in German rates. If there is a 
reduction in Germany, France 
will fallow. French bonds will 
then rise further and the 
spread with German bunds 
should narrow. 

“But if the hopes of a cut in 
German rates are disappointed, 
we could see a very different 
scenario. The market would 
become nervous about how 
much longer France could sus- 
tain high real interest rates 
and stagnant growth." 

In theory the bond market 
should be bolstered by the 
underlying strength of the 
French economy, which is still 
performing better than most of 
its international competitors. 
However, the economic outlook 
is now far less rosy than it 
seemed even a few months ago. 

The recent stream of lacklus- 
tre interim results from 
France's big industrial groups 
has raised concern about 
growth prospects far the sec- 
ond half. There are also fears 
about the impact of the strong 
franc on French exports next 
year. 


In the meantime a sharp fell 
in corporate investment - and 
in demand for consumer credit 
- illustrates the impact of 
high real interest rates. 

Goldman Sachs, already fare- 
casting growth of just L5 per 
cent for France in 1992, rather 
than the official projection of 2 
per cent, has reduced its 
growth expectations for 1993 
from 1.6 per cent to 0.7 per 
cent 

The position could worsen if 
official interest rates remain 
high and French banks are 
forced to pass on the increase 
in their own credit costs to 
their customers, thereby 
increasing the financial pres- 
sure on the corporate sector 
and triggering another round 
of investment cuts. 

Such a turn of events could 
be avoided, of course, if France 
hr able to lower official interest 
rates, and that depends on the 
Bundesbank. 

Mr Mercier says: “All the 
signs suggest that we should 
see a reduction in German and 
French rates within the next 
quarter. But we’ve been saying 
that for the past two years.' 1 

Alice Rawsthorn 
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(To talk business to 300,000 influential Russians, call +44 7 1 873 4263) 

From October, the Financial Times, in partnership with Izvestia. Russia's leading quality daily, will 
produce ‘Financial Izvestia'. A weekly 8-page newspaper, it will accompany Izvestia and be printed on the 
FT’s distinctive pink paper. 

Financial Izvestia will feature the week's key Russian and international business and economic news. 

It will be essential reading for the 300.000 Izvestia subscribers and readers in and around Russia's 
commercial centre. Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on +44 7 1 873 4263 or fax +44 7 1 873 3428. 

No Financial Izvestia. no comment. 
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announced it would issue 
£800m of 8% per cent Treasury 
bonds due in 1997 at a price of 
£102, available from today. 

With the Bank’s funding 
needs for this financial year 
virtually complete, the Bank 
had no specific requirement to 
issue this kind of stock. Since 
issuance of such short-dated 
securities have in the past 
presaged a reduction in base 
rates, some market partici- 
pants believed the announce- 
ment was another pointer 
towards an easing in 
short-term borrowing rates 
fairly soon. 

The gilts market was little 
impressed by the announce- 
ment by Mr Norman Lament, 
the chancellor, of a new infla- 
tion target far Britain. Under 
Mr Lamont’s plan, the Trea- 
sury will try and keep underly- 
ing inflation - as measured by 
the year-on-year rise in the 
retail prices Index, excluding 
mortgage payments - at 
between l and 4 per cent The 
level of 4 per cent happens to 
be what the underlying growth 
in th is measure was in the 12 
months to September. 

However, several market 
participants said that Mr Lam- 
ont was careful to provide an 
escape clause, with the sugges- 
tion that the target could be 
allowed to be exceeded in the 
event of unexpected price , 
movements resulting from 1 
fthangps in the terms of trade ! 
- such as might result from a i 
devaluation in sterling. 

Peter Marsh I 
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Uncertainty over fiscal 
policy induces caution 
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AFTER an extremely trying 
week, the US bond market will 
be hoping that the traditional 
calm that accompanies today’s 
Columbus Day holiday - the 
markets are open, but the 
banks are dosed and trading is 
normally subdued - will be 
extended far a few more days. 

US Treasury investors will 
»im want to thmk about any- 
thing but Federal Reserve 
monetary policy after the dis- 
appointments of a week which 
saw what one Wall Street ana- 
lyst called a “wrenching trans- 
formation of psychology about 
Fed policy". 

Although the final blow to 
the market’s hopes for easier 
monetary policy was inflicted 
by an article in Friday^ Finan- 
cial Times — which said that a 
senior Fed official believed 
there would be no further 
interest rate cuts before elec- 
tion day (November 3) - prices 
had been edging lower and 
yields inching higher far most 
of the week as the excitement 
surrounding the monthly meet- 
ing of the policy-making open 
market committee (FOMC) 
faded. 

Given that the market had 
been bubbling with rate-cut 
fever since late September, the 
apparent final confirmation 
that monetary policy would 
not be changed warranted a 
big correction in bond prices. 

The result was that 
long-term yields, which had 
dropped as low as 73 per cent 
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Bill Clinton: policy concern 

at the start of the month, rock- 
eted up to more than 7.5 per 
cent as many of the trades 
made in anticipation of a rate 
reduction were unwound in a 
hurry. Rates on short-term 
securities jumped by a similar 
20 to 25 basis points. 

The explanation for the deci- 
sion not to ease centred on the 
ambiguity of recent economic 
statistics, and an argument 
that the economy was not suf- 
ficiently weak to warrant fur- 
ther monetary stimulus, at 
least for the moment. 

Another possible explanation 
put forward by some observers 
suggested that the Fed did not 
want to cut interest rates 
because it is worried by the 
prospect of a Democratic vic- 
tory in the presidential elec- 
tion. Assuming Mr Bill Clinton 
became president, it would not 
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be long before be passed a 
potentially deficit-widening fis- 
cal package through a compli- 
ant Congress. The Fed may 
therefore be wary of cutting 
interest rates now because the 
combination of lower rates and 
higher spending could prove 
dangerously over-stimulative 
for the economy. 

Although it is unlikely that 
the Fed’s policy managers had 
the image of a President Clin- 
ton on their minds when they 
made their decision at the 
FOMC last week, the question 
of what a Democratic victory 
means far the bond market is 
one that investors are now 
beginning to ask themselves. 

It is possible that some of the 
recent fall in bonds can be put 
down to investors cautiously 
pricing into the market the 
impact of a Clinton victory. 
Their concern is that the 
Democrat's fiscal policy, In 
particular the party’s ambi- 
tious spending plans, will add 
to the deficit and push interest 
rates higher. 

The problem for the market, 
however, is not that it is scared 
about what Clinton might do, 
but rather that it is scared 
about all the uncertainty sur- 
rounding what he might do. 

Mr Mitchell Held, economist 
at Smith Barney, says: “What 
this uncertainty translates into 
is more fodder for the markets 
to worry about." 

Patrick Harverson 
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INTERNATIONAL EQUITIES 
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find the gloss has 
foreign listing 


ARB foreign listings going out of 
: fe^on? During , the . lffiOs - when 
■aecurtttes markets were meant to go 
"global* -’■ getting a listing abroad ■ 
waralt fee rage. - 
. investors . ground' the world 
wanted to buy shares in' foreign 
companies, ran the theory, so what 

better way to sell shares to 
them' than - list on their local 
exchanges? ' ... . 

. ; For many companies, however, 
this proved expensive and time-con-" 
sumlng. Like' many theories erf the 
globalisation era, experience has 
shown it to tie overly simplistic. 
Recent experience suggests the 
high-water mark erf foreign listings 
■ has passed. In London the number 
of foreign companies seeking a list- 
ing peaked at B4 in 1984, Calling to 
38 in 1990. Last 1 year there were 20 
and this year so for eight 
There is a steady Dow of compa- 
nies delisting, on the. other hand. 
That may be because of merger or 
takeover or because the amount of 
trading did not live up to the com- 
panies' hopes. Whatever the reason, 
at 533 fee number of overseas listed 
companies could be past its peak. 


This phenomenon Is not 
restricted to London. UK companies 
are pulling back from foreign list- 
.logs. Aegis, a media buying com- 
pany, last week said it was giving 
up its listings in Paris and New 
York, to save itself 2250.000 a year 
to compliance costs. 

Tokyo, meanwhile, suffered the 
. indignity last month of losing five 
big foreign listings, including GM, 
Philips and News Corp. It Is not too 
hard to see why these companies' 
ambitions were frustrated. Most for- 
eign shares are bought by institu- 
tions and these investors generally 
have access to a foreign company's 
domestic market 

The replacement of floor-trading 
by screens, the greater flow of infor- 
mation internationally and the 
advent of broker-dealers wife sales- 
forces spanning the globe means 
companies no longer have the same 
need to list on foreign markets. A 
second reason is that liquidity has 
not developed in most off-shore 
markets. 

It turns out that foreign Investors 
value liquidity, and the chance to 
trade at prices determined by 


domestic investors, more than they 
value the ability to trade when 
domestic markets are shut or fee 
convenience of having foreign com- 
panies sitting alongside domestic 
ones on local exchanges. 

Foreign listings are not about to 
vanish. They are still used by con- 
sumer product companies and oth- 
ers for marketing reasons, for 
instance. For companies wanting to 
raise money, rather than just create 
a new market for their shares, it 
may be useful to go through the 
disciplines of complying wife local 
prospectus requirements. 

That is especially true in fee US, 
the world's largest domestic capital 
market Compliance with Securities 
and Exchange Commission regula- 
tions and US accounting practices is 
a stiff requirement which many 
companies are prepared to fulfil - 
even though there is now a growing 
private market for companies which 
are exempt under Rule 144a. 

Unless and until fee SEC relaxes 
its disclosure requirements, this is 
likely to remain fee case. 

Richard Waters 
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Hybrid production 
from Walt Disney 


EUROBOND investors were last 
week offered a new type of debt/ 
equity hybrid, when Walt Disney, 
the 0$ entertainment company, 
launched a bond Issue wife interest 
linked to its film revenues. 

More than half the deal is being 
placed in the US, under a Rule 144A 
option. With US interest rates at a 
low point, US insurance companies, 
no longer able to gain double digit 
coupons even in the junk bond mar- 
ket, are particularly hungry for the 
potential yield the structure offers. 

However, the deal, which was 
extensively marketed prior to 
launch, requires an understanding 
of the company not normally 
required of bond investors. 

“If yon like the movie part of Dis- 
ney equity and not fee theme park 
part, then this offers fee right expo- 
sure." said one banker. 

The $400m Eurobond issue of 
senior participating notes due 1999 
pays interest of 7V4 per cent for the 
first 18 months and IK per cent 
thereafter. In addition, payments of 
contingent interest will be made if 
film revenues generated by a $400m 
portfolio of live action films exceed 
$80Qm over fee life of the notes. 


Subsequently, eligible revenues are 
split with the company, up to a 
maximum of $240m 

Thus interest payments will fall 
in a range of 3 per cent to 1354 per 
cent, according to Citicorp. The deal 
is arranged by Citicorp investment 
Bank, wife. US placement arranged 
by Lehman Brothers. 

Revenue participation is already 

an established part of film financ- 
ing. Loam with profit participation 
for lenders developed from the tra- 
ditional means of financing through 
limited partnerships. The latest deal 
is a public offering of a structured 
transaction which works on the 
same principle as these loans with 
profit participation. 

For Disney, fee deal has a 
strategic goal. The company is cash 
rich, and could use its internal cash 
flow to finance its films. However, 
the structure of the deal - which 
means that interest costs foil and 
rise In line with revenues - will 
have fee effect erf smoothing out its 
earnings profile. This is desirable 
since Wall Street marks down 
shares With a volatile perfor man ce. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

Amount 

m. 

Maturity 

Av. life 
yaars 

Coupon 

Price 

Book runner 

Offer yield 
% 
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Chlyoda Corp4a)9:-. - - 

270 

1098 

4 

1.5 

100 

Nomura Int 

. 

Citizen Watch Co.{dJ* 

200 

1996 

4 

1.5 

too 

Mfcko Europe 

. 

Showa Etectric{e)9 

150 

1996 

4 

1J 

100 

Derive Europe 

. 

Kansal Int Airport Co. 

200 

1999 

7 

0-25 

99.8 

Bank of Tokyo CM 

6.288 

Tateyama AkimkilUffl{«)4 

100 

1996 

4 

15 

100 

Daiwa Europe 

. 

Asflnagtkjt 

200 

1996 

4 

M 

99 08 

UBSP&D 

. 

Walt Disney Co.(o) 

. 400 

1999 

7 

(o) 

101 

Clticorp/Leltinan 

- 

YEN 

Republic of Finland 

76bn 

1998 

5 J5 

5.25 

99-35 

IBJ Int 

5482 

Jets inL(f)*** 

4bn 

1996 

4- 

(0 

1003 

Mitsubishi Fin. 

. 

KumagaJ Gumi Co. 

70bn 

2000 

725 

5.75 

101.375 

Daiwa Europe 

5410 

D-MARKS 

Citizen Watch Co.(d)4~ ' 

100 

1998 

4 

4 

100 

Bayerisctie LBk 

. 

LKB Finance 

400 

2002 

10 

7.625 

102.25 

Trihkaus & Burkhardt 

7.300 

Zuken Inc.tep 

150 

1996 

4 

4 

100 

Daiwa (Deutsch.) 

. 

Hokkatd(g)*** 

12 

1997 

5 

(fl) 

100 

Fuji Bkj Deutsch.) 

_ 

Euroflma 

200 

2002 

10 

7.5 

101.125 

Deutsche Bank 

7.337 

BNL(l)t 

75 

1995 • 

3 

(0 

99.9 

Hesse Newman 

. 

GECC(I) 

so. 

1997 

5 

7.75 

102.6 

MStanley/SBV 

7.108 

Bank of TofeyolCur.)** . . 

50 

1996 

4 

7.75 

101.4 

Bk.of TokyoJ Deutsch.) 

7.339 

STERLING 

Britannia Bkig.Soc.(n) 

FRENCH FRANCS 

50 



13 

107.125 

Hoars Coved Corp. Fin. 

13.000 


Borrowers 

GUILDERS 


Amount 

m. 


Maturity 


Av. life 
years 


Co 


r 


Price 


Book runner 


Offer yield 
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Nederlandse Inv. Bank 

SWISS FRANCS 

200 

2002 

10 

7.75 

10035 

ABN AMRO 

7.699 

Ketyo Co.(b)4** 

80 

1996 

4 

1125 

100 

Bank Leu 

. 

Shlnobu Foods(c)t** 

40 

1996 

4 

3.?S 

100 

Nomura BkfSwftz.) 

- 

Dalto Gyorui Co.(a)4** 

25 

1996 

4 

3.25 

100 

Nfkko BkfSwttz.) 

- 

Republic of Ireland 

150 

2002 

10 

6.62S 

101.75 

UBS 

6383 

Ohtsu Tire & Rubber(h)4** 

SO 

1996 

4 

3 

100 

Nomura BkJSwitz.) 

- 

Gekteikan Sake Co.** 

15 

1997 

5 

6.875 

100.25 

OKB (Schweiz) 

6314 

Mfyafli Construction** 

10 

1999 

7 

6.875 

101 

IBJ (Schweiz) 

6691 

Matsuo Bridge Co.(e)*** 

36 

1996 

4 

3 

100 

Swiss Bank Corp. 

. 

Sakai Ovex Co.(j)§** 

30 

1997 

5.417 

4 

100 

Mkko BMSwitz.) 

• 

World Bank 

500 

1999 

7 

fi_25 

101.75 

UBS 

5337 

OKB 

800 

2002 

10 

82S 

101 

Swiss Sank Corp. 

0.113 

Kingdom of Belgium 

200 

1997 

5 

6.5 

101.75 

Credit Suisse 

6.084 

Chlyoda Co.(m)t** 

50 

1996 

4 

(m) 

100.875 

Sakura Bk(Setiwelz) 

. 

QECC** 

85 

1999 

7 

625 

101.75 

Swiss Bank Corp. 

5941 

LUXEMBOURG FRANCS 

Ippa Finance Co. 

750 

2000 

2 

8?» 

102.1 

Cregem Int Bank 

8.379 

Cregem tnL Bank** 

300 

1995 

3 

9 

102^ 

Cregem Irrt Bank 

8.030 

BBL Int 

Ibn 

2002 

10 

a .5 

101.5 

Credit EuropAen 

8237 


European Inv. Bank . 
Credit Local de Francsfp) 


2tw 

I.Sxi 


2002 - 


ID 

10 


8.75 

8JB7S 


98.84 Soctttft G6n6rale 
99.37 CrMIt Lyonnais 


8.930 

8972 
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Anthony Harris 

The down-sizing of 
Great Britain Pic 


INDEXED bonds 
are the investment 
flavour of the 
month. They may 
look boring, but 
they have one 
great merit: they 
offer all-risks anti- 
Tory insurance. If 
our future is to be 
slump, real Interest rates will foil; 
if we get the traditional inflation- 
ary d»«h for growth, investors are 
still covered. There is even a 
bonus: as indexed issues pile up, 
the market is at last gaining real 
liquidity. This alone may help to 
drive yields down further. Indexed 
wifi be a bad choice only if we can 
expect an ordinary cyclical recov- 
ery. 

This seems at best an outside 
chanc e, because in Brighton last 
week fee Tories lived folly up to 
their old name - fee stupid party. 
Patriotism, clearly, is fee last ref- 
uge not only of scoundrels, but of 
fools. We were left with foreign 
policy of sulking our way into 
Europe, an economic policy of 
blind faith in men of proved poor 
judgment, and a government not 
only facing recession, as most are, 
but wife not fee ghost of an idea 
of what to do about It On the 
contrary, it seems bent on making 
a bad situation worse. 

One example must suffice: the 
apparent decision, in the name of 
public expenditure control, not to 
build a Jubilee Line extension to 
Docklands. This will have an 
effect not only on the PSBR, but 
on the banks, which will have to 
make further large provisions 
against their Docklands book. 
This loss of capital can only be 
met by further attempts to down- 
size bank balance sheets: by call- 
ing in loans, and refusing new 
ones, and by squeezing surviving 
borrowers for more revenue. 

These are the very actions 
which have already produced the 
wont downturn for a generation. 
Has any official warned ministers 
about this? From fee Bank, very 
possibly; but from fee treasury, 
probably not There has been no 
signxyet in what ministers say, or 
more si gnifica ntl y in what they 
do, that they understand the 
financial forces which drive debt 
deflation. The Fed knows about 


them, and so do the Japanese and 
Australians', but not Mr Major and 
his backward-walking crew. 

The one implied hope that was 
left was that sterling devaluation 
would enable the UK to enjoy 
more than its share of a recovery 
initiated by wiser policies in other 
countries. But this seems unlikely. 
The only big reflation is planned 
in Japan; but Japanese demand 
for imports is so low this will have 
little Impact. So far as the UK is 
concerned, fiscal deflation in Ger- 
many, Italy, and Sweden, wife its 
depressing impact in neighbouring 
countries, will more than out- 
weigh whatever Tokyo may do. 

This leaves the US. Assuming 
that Governor Clinton does noth- 
ing disastrous, a change of regime 
and of policies can be expected 
there. The new policies will 
include a public investment stimu- 
lus on New Deal lines, which is 
possible because the US fiscal 
rules, unlike British, allow invest- 
ment spending to be counted off- 
budget With a friendly Congress. 
an effective attack on Washington 
waste is also possible. This is a 
promising approach; and since 
any real US recovery is also likely 
to trigger a strong dollar recovery, 
fee international impact will be 
truly- helpftiL Don’t rush to buy 
equities, though. Investment 
spending always has a lumbering 
take-off and Mr Clinton’s record is 
that of a cautious man. Wall 
Street would look attractive, were 
it not for fee clear risk of a crash 
between now and liftoff. London 
is still caught in a trap of ever- 
downward expectations. 

In London, the only hope lies in 
interest rates. The anti-inflation- 
ary rhetoric in Brighton makes 
cuts likelier than not This is fee 
normal cover story of those about 
to relax monetary policy, as Mr 
Paul Volcker memorably showed 
in 1982. His huge interest rate cuts 
were prefaced by an anti-inflation- 
ary lecture so fierce it frightened 
tiie bond markets. But can any 
plausible cuts offset the govern- 
ment’s determination to deflate at 
the bottom of a recession, while 
resisting the deep devaluation 
which worked this trick in 1982? 
Indexed still look the best sterling 
bet for fee cautious. For bold pes- 
simists, conventional* . 
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THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR 
SALE AND THE LOAN DESCRIBED BELOW IS NOT 
AVAILABLE FOR PURCHASE DIRECT FROM THE 
BANK OF ENGLAND. 

ISSUE OF £800000,000 

83/4 per cent TREASURY LOAN, 1997 

SCHEDULE OF PAYMENTS: 

On issue £25.00 per cent 

On 7th December 1992 £35.00 per cent 

On 4th January 1 993 £42.00 per cent 

The whole of the above Loan has been issued to the Bank 
of England on 9th October 1992 at a price of £102.00 per 
cent 

The Loan will be repaid at par on 1st September 1997. 

Interest will be payable half-yearly on 1st March and 1st 
September. The first interest payment will be made on 
1st March 1993 at the rate of £2.0840 per £100 of the 
Loan. . 

Application has been made to fee Council of The 
International Stock Exchange for the Loan to be admitted 
to the. Official Lise dealings in the Loan are expected to 
commence on Monday, 12th October 1992. 

Copies of the notice in lieu of prospectus may be obtained 
by post from the Bank of England, New Issues, Southgate 
House, Southgate Street, Gloucester, GL1 1UW; at the 
Central Gilts Office, Bank of England, 1 Bank Buildings, 
Princes Street, London, EC2R 8EU or at any of fee 
Branches or Agencies of the Bank of England; at the Bank 
of Irelarid, Moyne Buildings, 1st Floor, 20 Callender 
Street, Belfast, BT1 5BN; or at any office of The 
International Stock Exchange in the United Kingdom. 

BANK OF ENGLAND 
LONDON 

9th October 1992 



INTENSIVE TECHNICAL ANALYSIS 
TRAINING COURSES 

Held every month in Cambridge by 
Investment Research of Cambridge Ltd. 

Details -Tel. 0223 356251 Fax. 0223 329806 a oi iwo 


ITALIAN TECHNOLOGY 
AND INDUSTRY 


The FT proposes to publish this survey on 
October 12 1992. 

The above surrey will be distributed to 160 countries 
worldwide indmfing Italy. 

In Europe 92% * of the professional investment 
community regularly read the FT. ir you wapt to reach 
this important audience, phase contact: (m Italy) . 
Oisabctia Tessaro 
Studio Bid SpA 
Vra degii Aidmbokii 5 
20123 Milan Italy 
oo (Td) 72251! or (Fax) 72251251 
OR 

At the Financial Times Lindsay Sheppard 
(in London) 

Tefc 071 873 3225 Fax: 071 873 3079 
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FT CONFERENCE 


FINANCIAL REPORTING IN THE UK 
London, 26 November 

The Accounting Standards Board’s proposals for the 
treatment of off-balance sheet finance and capital 
instruments, mergers and acquisitions, goodwill, the 
operating and financial review and the profit and loss 
account will be reviewed by Mr Andrew lennard and Mr 
Allan Cook from the Accounting Standards Board, Mr P 
Raymond Hinton of Arthur Andersen, Mr Graham Stacy of 
Price Waterhouse mid Mr Nigel Stapleton, Chairman of the 
Technical Committee, 100 Group of Finance Directors. 

MANAGING FINANCIAL RISKS 
London, 30 November & 1 December 
The workshop is an intensive, practical course aimed at 
those who wife to understand the principles and practices of 
financial risk management, it combines comprehensive 
technical reference material with an Interactive format, case 
studies and worked examples. 

VENTURE FORUM EUROPE 92 
London 2-4 December 

Co-sponsored by the Financial Times and Venture 
Economics, the Forum brings together an expert speaker 
panel to review the opportunities for venture capitalists in a 
rapfcfly changing European environment Forum sessions wffl 
focus on performance measurement, the need for investor 
relations in venture capital, direct investments by institutions, 
exit strategies and succession problems in European owner- 
managed businesses. 

THE FOURTH 

FT PETROCHEMICALS CONFERENCE 
London, 8 & 9 December 

This year’s conference will focus on restructuring and 
rationalisation, consider the challenges of making operations 
more competitive and discuss fee role of mergers, 
acquisitions and strategic alliances. Speakers taking part 
Include; Mr Ronnie Hampel, Chief Operating Officer, Imperial 
Chemical industries; Mr Peter Kwant, Vice President - 
European Petrochemical Division, Shell International 
Chemical Company; Mr Stephen Pettit, Chief Executive 
Petrochemicals Division, BP Chemicals and Dr italo 
Trapasso. Chairman and CEO, MontecatinL 

WORLD PULP AND PAPER 
London, 14 & 15 December 
The conference arranged by the Financial Times in 
association with the Confederation of European Paper 
Industries will bring together a distinguished panel of 
international Industry leaders to share their views on fee 
long-term prospects for the industry and to assess how 
corporate strategies are changing in a more complex and 
competitive environment. New horizons and new 
opportunities opening up for (he future wffl also be assessed. 
Speakers include Dr Bo Berggren of STORA, Mr Alain 
Soirfas of Aijo Wiggins Appleton, Mr Eritng S Lorentzen of 
Aracruz Celulose, Mr Dick Eykel of N.V Royal KNP, 
Professor Eduard Akim of the All-Russian Pulp and Paper 
Research Institute and Mr H C Bowen Smith of Dillon, Read 
&Co. 

All enquiries should be addressed to: Financial Times 
Conference Organisation, 102-108 Clerkenwell Road, 
London ECIM 5SA. Tel: 071-251 9321 (24-hr answering 
service) Telex: 27347 FTCONF G, Fax: 071-251 4686. 


Financial Times Annual Report Service 

Last week the Financial Times published its annual report service, which is free of charge 

to readers of the Financial Times. 

If you missed the feature, here is your chance to request those annual reports. Simply tick the 
boxes for fee reports you require, complete the coupon and post this advertisement to us. 

Please send me these Annual Reports: lick boxes 0 

1 □ PT Semen Obinong 5 □ Bilfinger + Berger 

2 □ Bank Bali 6 □ Magma Copper 

3 □ Finter Bank Zurich 7 □ GP.Fokphand CoJLtd. 

4 □ Beijaya 8 □ Banco Comeicial PomiguSs 

Please indicate whether these reports are for business or personal use: 

□ For business use □ For personal use □ Both 

Which one of these best describes your job title or position? 

□ Chairman / President □ Chief Executive / Managing Director □ Director /Vice-President 
G Fund / Investment Manager □ Head of Department G Others 


PLEASE USE BLOCK CAPITALS 


Mr/Mrs/Ms/Other 

Company Name 

Address 


— Initial — Surname.. 


City 


Postcode 


Country 


Pleuc tii±bcre iTymdooot wiitj u> receive timber tniiliojp titan the Fnundil Tunc* O 

Mail to: FT Annua! Report Service, Dept A, Westmead House, 123 Westmead Road, 
Sutton, Surrey, SMI 4JH. United Kingdom to reach us no later than 31 December 1992. 



This week’s topics: 

Germany: Ready For A Rate Cut? 

Italy "s Amato: A Nation At Risk 
BargainsGafarelnTheFCPriceWfeir 
IBM !s BaH New Europe Sfiategy 

U.S. Banks Retreat ft Home 

(For subscriptions; From UK call 0628 • 23431) 

Now available at your newsstand! 


m 


BusinessWeek International 
14, av fOncfay, CH-1806 Lausanne Tel. 41-21-817-4411 
For subscriptions call UK 44-628-23431 Hong Kong 852-523-2939 
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Standard # Chartered 

Standard Chartered PLC 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Determination period from 13th October 1992 to 
13th November 1992 the Notes will cany interest 
at the rate of 3.4375 per cent per annum. 

Interest accrued to 13th November 1992 and 
payable on 11th January 1993 will amount to 
US$29.60 per US$10,000 Note and US$296.01 
per US$1 00,000 Note. 

Chartered WestLB Limited 
Agent Bank 
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FT MANAGED FUNDS SERVICE 
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POUND SPOT - FORWARD AGAINST THE POUND 


. ikJ/I 
-' <21* 

TtfH*- 

.Jir 


- There wfire^wj&wings in the 

- exchange rates lor the dollar, 
sterling and the Kalian lira - 
.against the- JMSfark- last week 

• and-' there may be Further vola- 
- . tility i& : - forthcoming Jays, ■ 
writes Jamtir Blitt ; 


IHC cfcnring talk late testing rite. 
,.. w. ' . 9 fmxral - 
.tan September 22,. 1992 


Attention will focus on the 
‘Bundesbank council meeting 
on Thursday, with a- strong 
expectation that the German 
central bank will cut its official 
rates after .recent rasing in its 
money market operations. 
However, many analysts 
believe that -the the next figure 
for German M3 money supply 
will he in double figures and. 
that an easing ' in rates is 
unlikely until Christmas. 

: The uncertainty over the 
differential, between . German 
and US rates hang s over the 
dollar, sterling and the lira. 
The US did hot . ease interest 
rates last week, as haul been 
expected, and the dollar rallied 


C IN NEW YORK 


8 pfennigs to. a close or 
DM1.4880 in New York on 
Friday. Uncertainty over the 
November 3 Presidential 
election probably gives the 
- dollar a limited upside. 

On Friday, the Italian lira 
dosed at L874.4 to the D-Mark. 
12 per cent higher than its low 
on. Monday afternoon. But the 
near term outlook for the 
currency depends on the 
passing of the 1993 budget, 
which involves deficit cuts of 
93 trillion lire. There will 
doubtless be periods of 
currency weakness until 
credibility is reestablished. 

Sterling, which is also 
floating freely outside the 
European exchange rate 
mechanism, will be affected by 
the - UK chancellor’s 
appearance before a select 
committee of the House of 
Commons today, in which he 
could further outline the UK 
government's economic policy. 
Wednesday’s industrial 
production number for August 
and Thursday’s figure for 
September unemployment will 
illustrate the scale of the UK 
recession. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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% 


OT 

ra 

_ 

_ 

- 

FP 

- 

2D | 

19 


)4 


- 

to 

. 

- 

120 

FP 

. “ 

192 

157 

OTcseri DugaoKta 

162 

-7 

- 

- 

- 

- 


12 Month 


FIXED INTEREST STOCKS 


law 

Price 

£ 

APiWt 

Paid 

up 

Latest 

1992 

Stock 

Closing 

Pnce 

£ 

4er 

Date 

Hr* 

Lore 

100b 

FP 


lido 

UKLo 

: idcrvnlrnTsi2!eo0ivP( . ... 

107 *p 



RIGHTS OFFERS 


ISDF 

Aroannt 

Litnr 



Cuslnj | 


Prkr 

Pari 




Stock ^ 



* 

up 

Dale 1 

High 

lore 1 

P 1 

' 

z? n 

«« 

I2/U | 



AttePriratoxn. 


-h 

17 1 

1 HH 1 

1 16/U 1 

Venn 

5 pul 1 

«EIT 
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arfyWdbasrf on panasor mker afflcW tsumatn tor 1W2-93. H Dindrad and ywM boxd og nveus or 
other off lets I rttmuies for 1991 lEsunoudonnmeefflrirfead ccKrand^rtKedonlatSsaxnaJaanuoBi M 
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BANK OF ENGLAND TREASURY BILL TENDER 




fta 

— 

LU 

Oct.2 

[ rT?!'*j|SS 

M 

UOOm 
£39bar 
a 00m 
£97975 
1009, 

rap accepted rate of discount 

toreajerate o( dbcotret 

KwSeyte l 

JbiNodl On offer a. next larier .... 
Mlnloum accepted Ud 162 Ays.. 

8.0821% 

8.0821% 

82483% 

UOOre 

£95.980 

8.1223% 

B 1102% 
87776% 

£100m 
£95 945 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 

Ba* rates 

7d*ylDterbaflk_ 

3^nonth InUrtuek 

Treasury BUI TsxW 

Barf 1 Bills. _ 

Barf 2 BOB... 

BarfSBAIS.. . . 

Seeds Bilk 

3 Mlh. Trtoan Bill .. . 
I IMh. Bank Bilk . ... 

3 Attii. Be* Bills 

TOKYO 

One month _ 

ITree marts . _ ... 
BRUSSELS 

Doe math ... 

Thwexuatk — _' ; .. 
AMSTERDAM 

One moots 

Three moolk 


Ocl.9 

ttonye 


Da-9 

date 

9 

UflO/d 


6 

Undr’d 

9 

■h 

Federal Fuads...- „. 

2a 

*oh 

&0BU 

-<v 

3Mlh.Treasrey 91b.... 

2.W 

-0 0281 

6Mih.TieasciyBllls 

303 

+0.15 

13 

ItadYi 

SMthCO .1 

3.1B 

+052 

9? 

Undid 

Dock'd 

iMDrid 

FRANKFURT 

Lombard — . 

950 

(Inch'd 


Onemtk Interbank .. „ 

8.95 

-0.05 


■i 

Three rnoriS... 

8875 

•0 225 

8i 

•S 

PARS 




InurmUoa Rxtt 

950 

Jack'd 




Ui 


4C 


uX 

-iff 



MILAN 


at 

■ -3 


163 

■ 


• 3 


164 

-4 



DUBLIN 


8 ^00 

-OiO 


13b 

llachd 

8600 

-a4o 

Three mote 

12< 

-3 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


few 


fernt 

Ntt CAR 


Cite 

live 


few 

Coutis & Co 

IntnrIUarf 

13 Lombard St. UWOon EOVWU 

For ampul bosom, 


0ro» 

Hit CAR 


City. 

Hoc 


071-faZl MHO 


CAF Honey hUnagesnat Ce Ltd 
aaPndwivReM roetxteTWSJD , 0732770111 

CrtUtfiDrtCwt fwd|e;» - v 38| - 

OtesieOaiilmiim 707 - 'M - 

CtBsnOK'UoiH'enJn 17 -1 - 

The COIF Charities Deposit Account 
;fCfr5Pws.torfweC2YSAO 071-588 1815 

orymu Tvio -J ynzT 

Cest Bd. of Fin. of Church of England** 
2FvrStrtft.UirfonEmSAQ OTT -598 ISIS 

OogM .... in 10 -I n«r«5j 

Bartnsore Money Mana ge ment Ltd 
16-18 UoxxarM St Undo" EC3ft9M Ofl-libUH 


CM OOP* 

C30 OOO-LWW 
I5C0MJ9P99 ... 
For bBlHH. Oiarttks 

tioowo-uodom 

C2S DOO-tW nno 

ijo.ooo-m+H . . . 


TUSAOeX 
CoHFrf 
y^UvForf . 
Smcia: Find 

Sailor 

TESSA Prime 
T£S5APhn 
TESSA Saw* 


9 77 
50 
806 
1 07 
9 23 
801 
7 n 


6S7 
0 38 
649 
147 


Iff, 

bS 

!« 


Money Market 
Bank Accounts f 

Gmt Net MR 

AI8 Bank High Interest Cheque Account 


6 875 5 16 7 051 - 

0 175 4 78 Oil * 

6875 4 «>l OOJi - 

■rfuctofin 

6 50 4 875 6 66) - 

625 464 6 40 - 

SMS 4 cl 5 751 - 

rvifii riownitr Hi 1 1 in 1 in iiuitiemm 
ZTBmhLOPr UrfonEMROAA . 071633 Wt 

buotystuBIrniKL 19875 -I -f - 

Du Heng 8anft (London) PLC Premier An 
86 Ntwoun Street. WlfJLO 071-631 3713 

u»a-uaoao 7 so 4 bi 771I - 

£10. 061- £20 000 7 75 581 7<I8 - 

£20 000* i860 6J»I jnl - 

DaiiJngtes & Co Ltd Investment HJCA 
7?M«rSe BmtsIBSlAOO 0J7JM33O6 

150.000-tlm laoa bool 82«| - 

KS.OOtKAUW 7 75 5 81 , 7 47 1 - 

C500D-124.«V 1 1 50 5 bSJ 7 71 1 - 

Fidelity Mosey Market Account 
Fdflity BmkAije ServlCK LU. Oaksill House. 
HildMKrorfi Xzra TNI 1502 

C1-E44.994 .17b 5625| 7 7! - 

£50 00l)-t244 WW BO 600 824 - 

1250 COO-t 499 9»> 18625 6471 89ll - 

( 50O 0W» Van Mirtr! Ratnaa rrqvra 

fiartmore Money Management Ltd 

16-)8 Mownm Si LoMM £C3P BOO .071-236 1425 
HICAE10 QOO* [7 25 5 43l 7 451 - 

Halifax BMg Soc Asset Reserve Ctieque Ace 
' " 042! 335333 


Trinitr Rood. Haul a HXi!RS 

£5 ooo-rn <m U os 


rntMOounuim . 
iaiwaaQJ»{nm 


071-6 
5.625 7 71 

5625 7 76 

600 8 
6375 8 


Brtnoa M JtabrtdoeUBa ISA 

LL5CO-C5999 JbW 

aaopo* — It 65 

Attken Him Btodt Me 

30C«rRoJd EaY 2A 
5FWSL. — Jg 
,8 00 
ISJS 

Allied Trast Bank Ltd 
47-101 CimSc. LDrfmJMN SAD 
iRwumoom 
io»niAia.oow 
DUMA (£2 001 41 . . 

HICA t £2.001*1 
Pnawr TESSA . 

American Express Bosk Ltd 

Sub Hnk. BmocuHUI 

WotSBW* PHI 5 4AW 0444 232444 




rlSf 82 . 1 

78751 - 


XI IRS 04213353 

6 45 5 21) 7 L3[ - 

7 65 574j 7 871 - 

8 00 b do) B 24 - 

BM d 60 f 404 1 - 


9 75 
450 
9 00 


7 31 1011 
7 13 4 84 

6 75 4 31 


4.92 

938 

906 

760 

1168 


744 
7.04 
674 
5.70 
B 76 


111 


1100 OOP*-. 


.944 


32b 

2*4 

330 

BOO 

6 00 

830 






sim 

87D 

6 63 

Q rtf. 

ana 



1 2D 

6*0 

* bO 



Bank of Ireland High Interest Cheque Acc 
36-40 Hip* S< StanhSLllEL , 0753516516 
UD.000* .. [725 5.438 74Sf - 

E2.000-C4.944 ... I? 00 5^1 7 18b I - 

Bonk st Scotland 
38im*dMMtSt EC2P2EH 
niltatB asset VMT7 66 573 

£25.000* . .. .(7 0S 541 

Barclays Select 

POtamWesMurfBm Coventry 

7 60 6 70 

7 «»0 5 93 

850 6J8 

Barclays Prime Acts not HXCJV. 

POBm 125 HortausMun 0604 2528 

£1.000-0.499 75 00 3 75 5WJV 

£2 500-19,999. 5 50 4 13 5 61 - 

£10.000-^4999 ... 6 00 430 6 14] - 

(25,000*. lb 60 4 9S 6 77 - 


Citr- 

ine 


us uHsssa .... 

U&.OOOorfrfow- IBM 

Julian Hodge Bank LU 

bOTO UMNUavPIaeeClldlllCMiBX 0222 720000 
_ u blbk FnM Iblr On ku. llO 00 7501 -r - 

ExtnHkWiUlxmi t 
£547000+ 

£10 000 + 

£5.000* 

0B79 Hambertlyde Finance Grom 

SBorticvWay Horf bwnaeke . 0256760000 
£50000*.. 1400 6751 93ll - 

Leopold Joseph & Sons Limited 
29 ferfan Street. UsMaa EC2V 7EA 0715882323 

SmI^SoO^DO 11 ^850 1rr 6 37»l 8 775| - 
U 00.001**6 . 18 750 6 56251 9 0421 - 

Kletnwmi Benson Ltd 

158 KteuUl T oot M LrrfonNWSTBT , 0713671586 
H I C A i £2. 500*1 TB 125 6 094 J 8 4381 - 

Uoyds Batik - Inrsttmtri Arcuunt 
I 7Utnbar4SU 

£50.000 irfj 
£25.000* . 

130.000* 

£5 000* 

Midland Bank ptc 

POB&Z. SdrfHeU 
LmtamAaiMn* 
uo.ooo* 

■ 000* . 

000* .. 


EC3P3B5 

800 

600 

0272433372 
800 - 

J 70 

S 78 

7 70 

-« 

7 -J) 

b*3 

7 HI 


b OO 

4bO 

6 00 1 

- 

7 13 

535 

07V 

725 


78b 

5*0 

800 

-• 

BIO 

608 

825 

-• 

832 

66= 

*00 

to 

8 76 


875 

- 


5SSS3SM 

tS.000-C49.999 
£50.000* 


400 


NatWest Crown Reserve Account 

41ljMtSanr. LondM. EC^ZSP 08002 

£50 000*. 18 25 6 19 851 

_ 000-149 999 800 600 H 24 

,00014(24.999 7 625 5 72 7 85 

£2.1}MHl9.999 . ..J7IK 5J4 7 32 

Portman Bldg Sec Prestige Cbeque Account 
Hill. BMtaemoU*. 8H26EP . 0800663663 



£50.000*. 

£30 000 -£49999 
EZO.OOO-C29499 
£10.000-£l9 994 
E2.500-tS.449 . . 

For BwtaM Bjrf +£C we Oao Htnj Bora PtC Provincial Bank PLC 
Brawn Shipley & Co Ltd SOAddfyRlAlulKUm Ctabke 

FowtdmCoan. unkben, teem ECS . 0714069833 hj ca iOjJOO*i^T7.75 

Prof OcoanlATc -17.50 S6Sl 7M.I - 
Caledonian Bank Pic 

8S1 ArfrewSwMi EdUurpk EH2 2FP . 031 556 BZ3S 
HICA . - . 3B5 6375 1 -T - 

Cater Alien Ltd 

25 BlnhloLaM. Lorfoa EC3V 9DJ .071-6232070 

HICA . . ..“j ,1750 5.63 

CoMOrt (5.000 rfl .18 25 619 

TESSA...” ...JB.50 

Bank Limited 

EC4M7DH. .071-2484000 


425 

600 

700 

650 

550 


681 1 0031 - 
Royal Bank of Scotland pic Premlran Ace 

«ZStArfTt-Sa.EaM*rghEJ<2ZYE. .031-2785650 


-|W? 

”1 Jsl : 


mm doc+.mm^h 

(25.000- £44 994 
E2.U00-14.999 



824 
782 
7 19 
5»1 
510 



7.75 

800 
625 
8 50 
LSO 
200 
2S9 
250 


5 81 
600 
619 
630 
L 13 
150 
164 
188 


IZ 

151 

202 

227 

253 


Save & Prasper/Rokert Fleming 
lb"22WaunlU, Hanford RM13LB , 0800 282101 
□fntAccoaU -..17 50 5 63 7.74]- 

TE5SA Flud 1 Ytor 737 - 7 625 - 

TESSA VirUM* .. .1819 -I 8501 - 


Sterling Bank & Trast Ltd 

asrtww nr*™ 


50 imuui ACC 

11 ,041248707 

488 66b] - 

5 44 7.45 - 

5 81 1 7.9ni - 


an aulljWr— far rates piraw 
taunlUU 

Ctydesdal* Bank Flexible Solution Ace 
30StVhcoa Place. Glosoow G12HL .0412467070 
CZ.OOO-C24 999 1650 — 

£25 000-199,999 7.25 

UOb.OOO* 17 75 

Confederation Bank Limited 
PO Ba 104. PrinCU RA Stamage 0438 744600 

UBnlctoJaiaMi.lta 7.125 9.73 - 

HICA £25,000* .. 8 75 6 562S 275 - 

LWrcMAsraaOe*- 275 b5625 275 - 

swrfarfteacoe* — 1910 6225 9 10 - 

Cp-nperatlve Bank 

POB«300.Sktlii(nd3le.L4M 0345252000 

TESSA 

TESSA- -1900 -l -I - 

IatBbat9i-H 0« potto SovfeM , 

£50 000* _.|9.00 6 75 9 20 - 

C25.000-C49.499 . .. 8 50 638 8bfl - 

£1 0. 000-C24. 994... „]B 00 fe.OO 8 lb] - 

C5.000-C9.999 ft 75 5.06 f 6.861 - 

MkMW-QMOBncdCBnntAccanl . 

All BlL-M- ..._ IBM 6441 9 00l - 


__ 000*. . „ JV 
£ 10 000-£49. 949 
£5. d0O-£9. 94fl.. 

£J.OOO£Am.... 

U-C949 

UHn i IWw i W to i rf lrflil liwwl . 


SLBrk 
0763 
07 50 
07 75 
07 38 
0200 


572 

5.63 

5.82 

5.53 


0272744720 
07 851 
07 71' 

07 98 
0758 

08 24 


Tyndall & Co LU 
29-33 Prtncen Victoria 5L BrtoDl 
PetMjrf Act , . 

HIMA £1.000* 

HIMA £100.000* 

ItaurPlu 
TESSA .. . 

IRC Trust Limited 

1 few CambnUrf Pl.parfa W1H 7AL 071-258 0044 
£10,000-180 dQ iBUcr PlO 75 8 Obi 11041 - 

United Daminions Trast Ltd 
PO Box USiA&bCySi. Reading NG13EB 0734 540411 
CMtlt PlnOOTIt 4co»ia( 

U.OOO* _. . „. J22S 6191 851 1 - 

J- Henry Schrader Wagg & Co Ltd 

120 dwonidr. Lanin EC2V 60S ,071-3826000 

Specbl Acc [7730 SOI 796| - 

Q0! 000 and abac. 18 000 bOOl 8221 - 

Western Trast High interest Chiqn Acc 
Tie Mnycemt. PlyniaM PL1 1SE , 0752 224141 
CIS 000* . . [850 638 &77| - 

C5.000-U4.999 - 8 23 6 19 851 - 

£1. 000-19. 999 . IbOO bbol 8 Z4 1 - 

Wimbledon & South Wert Finance PLC 
U4 Newgate SLlMdogECWAE 071^69485 


HrfiW 


Act . 1750 


5 63l 


MIEP-Bmi teiadiol rare ef Mm mrabfe. not 
taSkn ao«»t ol lie drd*cuan of 6*dc rau income ur 
H: fcnr ai lauran parxMt aha allMHa far ■Bkctiiio 
wtaucnuuaiwu, IhM CAOi Cm me aanulnrf 
10 int wrn —t rf pwip m w il laa ol hnoto paid otter 
i 6 m oaoe a year. 'CoopewrdM Anal Hate' bri Cr; 
Frequency at rfirfi Imntu b credited u Ike occauL 


FINANCIAL TIMES STOCK INDICES 



Oct 

9 

Od 

8 

Od 

7 

Od 

6 

Od 

s 

Od 

2 

1992 

L«re 

Since Compilation 

Government Secs. 

89.82 

88.86 

88.33 

88.04 

87.72 

88.85 

90.11 

85.11 

127.4 

49.18 

Fixed Inlerest 

103.73 

103.01 

102.71 

102.31 

102.54 

103.78 

106.46 

97.15 

106.35 

50.53 

Ordinary 

1865.2 

1871X4 

1847.3 

1814.2 

1779.3 

1852.5 

2149.7 

1670.0 

2149.7 

49.4 

Gold Minas 

72.6 

73.1 

71.6 

69.4 

68.6 

73.1 

160.6 

65.0 

734.7 

43.5 

FT Act All-Share 

1201.00 

1199.54 

1190.67 

1178.08 

1161.71 

1205.07 

1326.36 

987.46 

1326.36 

61.92 

FT-se 100 

2541.2 

2538.8 

2517.1 

2488.4 

2446.3 

2549.7 

2737.8 

2281.0 

2737.8 

986.9 

FT-SE Euro track 100 

987.08 

986.33 

971.05 

954^9 

937.42 

993.56 

1199.58 

937.42 

1199.58 

900.45 

FT-SE Euro track 200 

1070.52 

1060.95 

1052.71 

1035.93 

1010.09 

1062.72 

1248.79 

1010.09 

1248.79 

938.62 


LONDON SHARE SERVICE 


BRITISH FUNDS 

wkS Am 

Notes Price £ change Cm 
“Slwrto" (Uvw« up to Hire Y«ara> 


Irons 8>« pc 1993 

10PC1BB3S* mii* 

12 *?pc T9M» m , V 

Fondng6pcl933tt — W, 
Trass l3Vpc 1993tt_ NC>« 

«ljpc1934 «h 

14l z pc19Mtt 1MU 

Excni3>2PCl904 W\d 

Tress. 1 0pe Ln.1994». Wl, 

Exen IZliPC 1994 W7f? 

Tress 9pc1994« 1«Q 

I2DC1W5 — MTU 

Brdi3peflasBO-9t_ Kd 

lOlqpc 1995 1«i 

Tress 12A. pc 1995tt— Ittrf 

14pci998 «au 

9pC IBS2-98rt «1U 

154, pc 1998tt 1MV,* 

Eacfl t3*«0C I996CL— IK^M 
Conversion lOpc 1996— 10>U« 
fleas ISLpc IBB7CS — 171^ 

Exch 10*ipc1997 W7la 

TVeiS 8 It pc 1 M7CL— U 


Rm to FT Hw on Ywrs 

Exch 15pc 1987 1241k 

BLpciBBB WU 

ntasBLpc199fr-98tt 04 ,5 id 

iSlapCSBC* 12911 

Exch 12pc 1992. 11411 

Trass S^pc 1993tt — 1M«» 

ExeM2t«pe ISM 111* 

Trem 10>2PC 1999— — 108% 


03 

03 

04 

05 


908 AulS Felfl 

— L8B8 Ocl6 ApIS 

1,188 JiU jy>4 

888 1615 Sol 5 

01 IAS MyZ3 Mv23 
03 2.1M Au3 Fs3 

02 550 Sal Uri 

02 Lite 0c27 A0Z7 

03 13* DM Je9 
0 3 7248 F«22 A.S2 
03 Ijn My17 Nvl7 

02 2268 Jy25 Ja2S 
-J C14 Nvl Myl 

L388 JU21 Jy21 
848 MylS NvIS 
770 Jy22 Js22 
750 Sal 5 M15 

03 LUO Ilv3 My3 
tu *« lens Hyt5 
OB MN Myl5 IMS 

03 12n JyZZ Ja22 

04 LUO Au21 Fo21 
04 4.7M Uri Sal 


03 138 Ap27 0c27 

04 8208 JyU J*19 
04 1.108 Nvl Myl 

— tsg 1*30 Se30 

01 LWHytelMO 

02 Ijn Jy15 J815 
02 M68S826 UOB 
04 1282 IMS Myl 9 


Inst Diy 
nd kw 

13.75047 
LSI 779 
AI 1296 
1LS 1276 
1&413D4 
2034871 
2721307 


BRITISH FUNDS - Cont 

WOO A oat 
Note Pncs E change Em due 
Corwerton lO^pe I9BB_ 187 i 04 1.7*8 My22 Nv22 

Tress I ^x: 2000 121,1 

10pc2001 mi» 

74pC'90-D7 UIJI 

9 1 pc 2002 104^ 

TOpezoas 105U 


Trass 11 >2 PC 2001-04. 113% 
FtMSng 3 1 * pc V9-04- 87tl 
2121267 Conversion 9ijpc 2004. 1«2 

65 1284 9 4 pc 2006 T82rd 

>171283 Trass T2»y pc 2003-QS. WA 

*841345 8pc200®-06t* 98 

1081204 ^11\PC2»>«7. 714H 
2B.8177T T«»8kipc2«nn_- 83% 

SIS 

011 1298 
1821305 
1081344 
2081309 
0191268 
0181240 
HI 1302 
1071253 
27.71341 


Trees 5>2 pc 2000-42U 

74, PC 2012-1 5*C 

Excnl2pc13“'17 

Tress 04, pc 2017, 

8tpcZDT7Aft 

2191269 
1001273 

BU1331 

Sir Lore a*a PS* 

1W12» Carry 3 >2 pc *B1 Aft 

061347 Treaa3pg"fle AJv 

tU 1244 Consols 2>i pc 

HI12U Tm*B.2>jpe 



Console Cpc- 


OO 4,m Se3 Mr3 

06 3,171 JS14 Jy14 
09 4^06 Aq26 R£6 

03 m*v22 My22 

07 6,777 F«27 Au77 
05 05® 1*8 SaB 

04 1A» Sel9 Mrt9 

11 443 Jsl4 Jy14 
03 3jm A«5 0c2S 
13 4J42 OCIB AplB 

03 MB Wy21 Nv21 
13 tM Ap5 0c5 

04 0168 Jy22 JB2Z 

12 2JM7 MB Jy16 
03 USOStaU/26 


12 <871 Ap13 OCI3 
12 13M Mr?S Es25 
1.4 2323 JelZ Jy12 
1.4 LAOS Fe6 Ate 
1.4 2289 F*25 Au25 
1.7 1.M MrlO SelO 
1 A mO Jy26 JS2B 
1.1 1300 Jei2 DdlZ 
12 2309 Fb2S Au 2S 
>2 2609 AuZ5 FtSS 


03 361 FH AUI 
15 1388 Jal Del 
07 . 127 Apt Od 
12 a Ap5 0te 
29 Z7t SjsApJjOc 
23 478 Apl Od 


Last C8v 
ad toe 
154 1242 
2071344 
061299 
207 1280 
7541306 
21715*9 
341281 
108 1290 
OI1Z74 
1031246 
1131247 
1441295 
131334 
1011293 
931330 
2081301 


7J1343 

1081336 

531245 

3 U - 


BRITISH FUNDS - Cont 

Wk % Ami 
IMesPifce f dontp Em 

Index -Linked 

Od 

Treas.2pC94— .(1023) 128 A 

3pC98 (87.9) WJJ 

4*Bpe-98 0363) 174 

2*»PC'D1 (763) 132*i 

2 >2 PC *03 (785) 1484 

4%pcW (1363) 17SJ 

2pcD6 (893) Wit 

2 *2 pc V9 (785) w.i 

2 >2 pell (743) 14*^ 

2«ipc'13 1893) 1174 

2*aPCl8_ (813) 1»A 

2 b Pc 20 (BSD) OSH* 
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Market Myths and Duff Forecasts for 1992 

The roceision Is over, ^focfcmcrkeri arc In □ bull (rend, fhe US dollar will 
continue fo recover You did NOT read f fial If) FuUC’Money 
■he icor.ociaollc invesfmcnf 'ciior. 
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IlM ni d13 M -? 15* 11*B10«kt«dr* aw 03 208908 13* 13* .3* 

7 219 4 * 04 * 4* ■►* 8* 7* SIM Chip 077 86 27 7* 7* 7* * 

18 129 43* 42 * 42* -* ]2* 6* BMC tae 6 48 8 7* 7* * 


i Dota Deal. 

Don Ofln 71879 11* 10% II 

1% Datapairri 8 64 i% ai* 17, 

S Drvtl WAV3 060 IBM S3 S* 3* S* 
G8 DaytonHud 162 12171991 70* a* 89* 


100* B3* DytnPU.7 7.70 76 zlOO 


12 13* 10* Owrwy Fd 029 2.1 UJ 12 11* 12 +* 

** 18* 9* Qatty Pair 108 06 28 43 10* 10 10* ~* 

10 11* Glam Grp BzlOO M 14 14 

. 7* 4* Glam bid. 060 86 14 177 4% 4* 4* +* 

7* 69 43% CUtana 0.72 16S1438 57 55* 55* -1* 


99 89* Oym 748 7.48 7.8 ZlOO U99 98 98 
8 8* Da Soto 014 26306 13 8* 8* 0* 


100 ** -I* U* 2?5WGn. 


0 190 4* 4* 


-* 54* 34* Boobig 160 2.7 73 B24 38* 38* 38* +* 31 ij a* Dm Foods 0 60 26 17 248 a* 28* a* -* 


S^»s— « “3 ^l^'SiEKSTSKJS 3 “ 3 ”5 

■aJSSSTJ ISIS ' IlKiMsS SSSi^, fS’KMS iS Si ss 


«4 aalj AUP-Afl 818 60 juju luiy Hut 

105100* AtaD 8C8C 828 80 8 TM* 103* TO* 

11* 10* AlaPwOpPt 087 8.1 3* 10% 10* 10* 

23% 15* Ataaka Air 020 1 3 8 448 16 015 IS 4 

21* IS* Albany IM 069 2 8 50 *35 ^* 411 IS* 

32 21 * AlCidvr B 064 l 0 17 39 23* M* 23* 

25* 19* AKJuIvt A 024 1 1 20 69 22 * 22* =* 


24* 14* Bardn Ch U 136 9611 955 15* IS* IS* 


9* SDaonWtrQv 169 76 MS 9* 9* 9* +* 

54 37 Deere x 2.00 56 631193 40* 39% 39% -* 

1* UOaiValFn 0 22 U * * ~h 

23% 20 OoUnrvaPAL 164 1814 100 22% 22* 22% +* 


»* 23% GtaraAORa 073 2.B 195448 28* 25% 58 

19* 13% Gltaion Co 060 26208 3 14* 14* 14* 

0* 1* Gtantod in 060410 0 880 1* dl* t* 

S* 7*tB0M4 8w« 170 96 278 7* 7* 7* 

10% 9* Global Inc in IS 200 10* JO 10 

3 1* Global Mv 53481 2* 2 * 2* 


43M ni™*" " SC «i. 42* -1 23* 14 Brazil Fnd ozr m sbo m* 14* w* 1^1 

aass s ss g -i « 5 ssk a ssj: » ss % a 

§5 ?£ »* «* a* ^ **Si2£STM a.™ ««« «% S* 2?% -T* 


571 . ia A kw Aim 100 A OIOS 1042 ?S*J ZS4 29*4 

M* 27*AMflhLud 0 88 2 9 22 912 50* 29* 30* -% S7* 39* Bril Aawy z.ta ** ■ •« -3 £2 2* +* 35* 30* OatrGd * 1.98 13 BW0- 314, 3iy aig 77* 81 aw. he. 160 86 11 11 88 87* 88 44* 

48* 41* AtWBh Pow 320 89 12 218 48* 48* 48* 25f £1? m 5m in B 2 184901 44* « 44* -* SS ffS ,2 Sv ^5 -I, 20 13* Q Waal Fn 132 19 31887 13* dl3* IS* -* 

sas& at s?« s ss ss a a isssg^. s. 3.s « =-s " j jsas ss s »s » s a s sii a ss ss a 

sssssss.ssiss’ssssi ss 3 sSjSksi, jsBsass sssi a s i ,s iE^ i:S “s ,s . is “i is s«?.!ss5“ii3saass 

sSSaBTssiTu-s “i •& » *' sisissr jsij’jaa aa -S aiBf"ui.,:i!aaa a ’■« "•,sr. , s' i "“.s a 3 is a 

61* 40% AIM Sia 1.00 2 0 4334C1 31* 50* 50* -* M* jBBrooUyn U _U 5" 1 ®i!“ 23* 17* Ofunmwi 1 00 46 e 282 21* 20* 20* -* 


31 295 38* 38% 36% -* 

178 4S 1674E0 82% SI* 81% -1* 


33* 27* IXEdtZ.73 x 2.78 18 8 31* 30% 31* 

99 89* DaftGd7ASx 7.45 7.7 ZlOO 97 * 97* 07 

99 82* DakEd760 x 7.68 70 zlOO 97* 97 * 97* 

MB* 104 Dak£d902 x 9.32 86 2 107 KM 108 

■10102* Dl£dlB-7C x 9.72 96 3 102* d 102* 102* 


-% 57 * 39* Bril Akwy 2.18 4.4 B 9M 48% 48* 48* -* 391. 30* DatrEd « L98 13 81304 31% 31* 31* 

I 49 * 40* Brit O*. 368 96 KJ <2 *3 42* 42% +* C i» 098 36382 72 28* 29* 2S* 

18*901 44* 44 44* -* 44 21 DIM Prodi 062 


32* 7* Gettatfudk 925 131 9* 9 9* +* 

*6 32 Grace WM 1.40 46 14 704 30* 34% 35 -* 

60* 39 0ramg«rvr 088 13 20 743 50 49 49 -1 

3S* 21* Grata AUP 080 3J 21 339 22821*21* -* 

10% 9* Qraal G En 111 10 317 9% 9* 9* -*l 

71* SO* Gi Lakaa C 032 08 241043 89* 88* 86* -2*; 

77* 01 Q Mi ho x 160 80 11 11 88 87* 68 44* 1 


10106 7 132 31* 30% 31* 
IK 105 dA A 


44 2i dim Pr«* am i-ois 10s 21* 

90* 33* Dial CpDei 1.12 2.9 39 871 38* 
13% fl* (XU FWl 108140 58 28 9* 


13184 38% 35* 39% “1* 


2* 1 Grubb 6 0 0 349 1* 

23* 17* Qnimmzn 100 46 8 282 21* 
13% 8* Guardsman 0.32 3.7 4S 8 8% 


191894 36% 36* 39* -* «* ldGoBford M 068 36 10 291 20* 19* 1! 


372 4* 4* 4* 


045 36 34* 34* -% 

25 1* 1* 1* . 

728 30 23* 29* -* 

828 38 37* 37% -% 


SS* 36% Alia Cp A 


544774 39* 37* 37% -2* 32* 26% BucMlta 


It* 10* AinOovtnc 096 8 5 2B7ul1* 11* 11* 

8* S* Am Preen x 022 12 15 73 8% 6% 8% +* 

23*ia*AmM 1» 40 441358 18* d!6* 18* 

12* 8* Amor GdM 008 06 31 454 9% 9* 9* -* 

U A AmWM Cp 0 306 * H * 

25 11* Ameaai tad 048 36 9 42 13 12% 12% -* 

50* 38* Amerada Ha 060 10 482079 46 * 48 48* ** 

io% io Am Adi r aea 90 2 10* 10% 10* 
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17* IS* Hunker H1I 1.44 96 0 2 19* W* 16* 

+* 15 11* B*a«r * 1 18811.120 BB 14* M 14 -* 

18% 11 Burl Coot 13 254 18% 18* Tfl* -% 

-1, 47* 33* Bud North 100 33 121012 38* 35% 38% -% 

43* 33 Burin Rase OSD 10 278787 40* 39% 40* +* 

-% 18 14* Bantam ft a 1.39 80 77 15 19* 18* 18* +* 


41 34* DomhHi Rea 238 86 141628 38 37* 37% -* 

7* 4* Domur I no 005 03 3 77 4% 4* 4% +* 

33* 24* DorwJdaon 040 1.119 I7u35% 35 35* -* 

30* 12 Oonallay 0.52 1.820 848 28% 28* 28% -* 


, 4 * . 7/58 GuM£M.4 

IA* "1 77* 57*04130.1 
1* . 73 * 60 GuBSM 5 

9* -* 122 SB* GuHSt86 

r? 81* 4B*GuOSMJl 
4% +* 18* 10* GuH 31 Ul 

B* -* g* 2 GuH USA 
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0 13 2* 2* 2* 
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21% 18% Am (tap Bd 1.68 80 38 41 21* 20% 20% -* 14% CMS EMfgy 0.48 2 8 88 396 17* 17 17% +* S* 31* DukaPower 1.80 80 1S1281 38* 34% 34% 
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29% (3* CodncaDagn 4H827 «* W% 18* 2f0 70 
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IM 7.7 4 27 27 27 

700 7.8 Z100U94* 94 * 94* 

008 00 21 4M 31* 30* 30% -% 

14 105 7% 7* 7* -% 
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13% 12% Mivean C I 
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28* 18% Omnleare 
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18% 18* 16* -* 
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G4* S3* 
15* 14* 
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84 58PennPw4v5 400 7.1 3 

107* 100* PannPwO.7 8.70 90 3 
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The FT proposes io pub- 
lish this survey on 
October 29 1992. 

The survey will be seen by 
hading international busi- 
nessmen in 160 countries 
worldwide. 

If you would like to pro- 
mote your organisation's 
involvement to this impor- 
tant uudicncc please 
contact: 

Patricia Surridgc 
in London 
Tel: 071-873 3426 
Fax: 071-873 342S 
or 

GcnJ Reeder in Vienna 
Tel: (1) 505 3184 
Fax: (1) 505 3176 
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MON DA Y INTER VIEW 


Enduring 


Clinton and the 


symbol of 


stability 


Carlo Azeglio Ciampi, governor 
of the Bank of Italy, talks to 

Robert Graham 


I n a country where intru- 
sive journalism thrives, 
one institution and one 
figure have remained 
above the fray - the 
Bank of Italy and its governor 
Carlo Azeglio Ciampi. 

The mystique, close to rever- 
ence. surrounding the bank 
and its 71-year-old governor 
endures in spite of Italy’s 
bruising experience on the cur- 
rency markets In recent weeks. 
The lira was forced to devalue 
by 7 per cent on September 13 
and four days later to begin 
floating outside the exchange 
rate mechanism (ERM). 

Mr Ciampi was the leading 
advocate of the “strong lira'' 
policy, which placed the cur- 
rency within the narrow fluc- 
tuation band of the ERM. But 
this policy was based on the 
premise that Italy had to put 
its public finances in order. 

The governor has emerged 
from the crisis with bis pres- 
tige intact because be has been 
powerless to control fiscal pol- 
icy. as he has never ceased to 
remind the politicians during 
his 13 years as governor. 

His speech at the bank's 
annual meeting in May now 
looks prophetic. Urgent mea- 
sures. he said, had to be taken 
within “a matter of weeks” to 
keep the lira stable within the 
ERM. 

With the studied caution of 
an intensely private person Mr 
Ciampi says: “The crisis that 
emerged last month could have 
been avoided if the member 
states had grasped the opportu- 
nity provided by the Genaan- 
Italian proposal of September 
12 for a general realignment - 
within the bounds set by an 
appreciation of the D-Mark and 
equal depreciation of the lira, 
coupled with a decrease in 
interest rates in Germany. 

“Unfortunately the realign- 
ment was limited to the lira/ 
D-Mark exchange rate, so that 
the accompanying reduction in 
German rates was only small. 
This left plenty of scope for the 
markets to mount further spec- 
ulative attacks against other 
currencies." 

This is not simply wisdom 
with hindsight. In private Mr 
Ciampi scarcely conceals a 
great sense of disappointment, 
even bitterness, that an oppor- 
tunity was missed and for 
which both Italy and other 
members such as Britain paid 
dearly. 

On the weekend of Septem- 
ber 12-13 Italy and Germany 
were the sole countries to dis- 
cuss realignments in 


f3ce-to-face meetings, he points 
out. Discussions with other 
members were done over the 
telephone, which, Mr Ciampi 
says, was not the best way of 
breaking down the resistance 
of other European Community 
members to a more general 
realignment. 

The Italians also pressed in 
vain for a convening of the 
EC's monetary committee dur- 
ing that weekend, although by 
the following Wednesday the 
committee was convened at 
even shorter notice to endorse 
the suspension of sterling and 
the lira from the ERM. 

Mr Ciampi is convinced that 
the Bundesbank would have 
reduced interests rates by 
more than a quarter of a per- 
centage point od September 14 
if the realignment had not 
been limited to Italy's devalua- 
tion. Indeed, he knows German 
culture well, having studied 
German literature at univer- 
sity at Pisa and having estab- 
lished a close relationship with 
Karl Otto PdhI, the former 
Bundesbank president. 

The governor does not advo- 
cate significant changes in the 
ERM to resolve the problems 
that have emerged recently. 
"The crisis is not the result of 
shortcomings in the system, 
but rather of the unwillingness 
of countries to implement - as 
the rules actually require - 
closer and more effective eco- 
nomic and monetary co-ordina- 
tion.” In other words it is the 
application of the rules which 
has been faulty. 

Recent events have not 
undermined the Maastricht 
treaty, he argues. Indeed, they 
have only cast doubt on its 
"gradualist” timetable towards 
European union. “The crisis 
has clearly revealed the diffi- 
culty of maintaining orderly 
conditions for five or seven 
years during the advance 
towards the third stage of mon- 
etary union. The process needs 
to be accelerated [towards an 
institutional arrangement with 
a single monetary policy].” 

Mr Ciampi is an ardent sup- 
porter of closer European inte- 
gration and believes Italy has 
to be fully part of this process; 
hence Italy’s commitment to 
re-enter the ERM as soon as 
possible. To achieve this he 
turns to the politicians, saying 
budget proposals to tackle the 
huge public sector deficit most 
be approved and "resolutely 
implemented". 

But here he finds himself 
and the bank in a curious posi- 
tion. The Bank of Italy, 



new Democrats 


W ith Governor Bill 
Clinton still well 
ahead in opinion 
polls, the US 
seems to be heading for a new 
era of government activism. Mr 
Clinton has repeatedly asserted 
his belief in the public sector 
as a positive force in people’s 
lives. He is also hyper-active 
by temperament; "unless he 
achieves at least 20 things each 
day as president,” says one 
adviser, "he will not go to bed 
happy.” The prospect of an 
energetic “do-gooder” in the 
Oval Office will alarm those 
who believe that governments 
mostly do harm; it suggests a 
regression to the 1960s and the 
“Great Society” social pro- 
grammes championed by Lyn- 
don Johnson. 

Such fears are probably 
exaggerated. Mr Clinton would 
be an activist president But 
his conception of government’s 
role seems to be enlightened. 
Following the heavy defeat of 
Mr Walter Mondale, the old- 
style Democrat who c h alle n ged 
incumbent President Ronald 
Reagan in 1984, a small band of 
frustrated Democrats formed 
the Democratic Leadership 
Council to shift the Democratic 
party* into the political main- 
stream and develop a "post-lib- 
eral” governing agenda. 

Mr Clinton, then an obscure 
state governor, supported the 
DLC during its difficult early 
days as a southern, 'western 
insurgency' movement on the 
conservative fringes of the 
party. From 1990 up to his bid 
for the presidency, he chaired 
the council 

To find out more about the 
DLC’s philosophy, I went to see 
Mr Will Marshall, a former 
Jour nalis t who helped start the 
movement and now runs the 
Progressive Policy Institute, 
the council’s think-tank. He 
explained that the institute 
was set up following the defeat 
of Mr Michael Dukakis, the 
Democratic presidential candi- 
date in 1988 and was modelled 
on conservative think-tanks, 
such as the Heritage Founda- 
tion, which successfully laid 
the ground for Ronald Rea- 
gan's victory in 1980. 

In what ways has the DLC 
and the institute tried to 


The crisis could have been avoided’ 


through its carefully guarded 
independent status, can take 
decisions in monetary policy 
and foreign exchange matters. 
The government, however, is 
hampered by a cumbersome 
bureaucracy and a fragmented 
political process which creates 
long delays before fiscal poli- 
cies are implemented. The gov- 
ernment's difficulties in enact- 
ing a 1993 budget, which may 
take until the end of November 
to approve, are creating consid- 
erable uncertainty in the mar- 
kets. 

Mr Ciampi is one of the main 
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awarded military cross. 
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department. 

1973 Secretary-generaL 

1978 Director-general. 

1979 Governor, Bank of Italy. 
Chairman, Ufficio Itali- 
ano def Cambi. 

1987 President, Committee of 
EC Governors. 


proponents of a European 
Community stand-by loan to 
sustain international confi- 
dence in the Italian economy 
and help repay loans extended 
by the Bundesbank to support 
the lira. The proposal is now 
under discussion. 

Despite the depletion of 
reserves, he insists that Italy is 
in a position to honour all its 
obligations contracted with the 
Bundesbank and the Belgian 
central bank during recent 
weeks. And he is adamant that 
Italy's gold reserves will not be 
touched. 

In making such assurances, 
there can be no doubt that Mr 
Ciampi has past experience to 
draw on. having seen 11 deval- 
uations of the lira during his 
tenure as governor. “The 
moments of greatest tension in 
the markets have passed," he 
says. 


He started out life intending 
to be a naval officer, a natural 
profession for someone bom in 
the port of Livorno. Though he 
was invalided out of the ser- 
vice because of problems with 
his eyes, he smatters ids con- 
versation with nautical meta- 
phors and sounds very much 
like a naval officer in describ- 
ing his philosophy; 

“It is necessary to hold 
steady, avoid over-hasty deci- 
sions and provide the liquidity 
[to the financial system] that is 
required while pursuing a rig- 
orous monetary policy." But he 
Is well aware that this will not 
be enoug h to satisfy the finan- 
cial markets and reassure 
investors. 

"It is crucial that uncer- 
tainty and doubt be e liminat ed; 
investors' fears that con- 
straints will be imposed on 
government securities are out 
of place, as is concern that the 
freedom of capital movement 
will be restricted. The public 
debt will continue to be man- 
aged according to the rales of 
the free market.” 

Mr Ciampi will not be drawn 
on what sort of parity the lira 
might re-enter the ERM or the 
precise timing of such a move. 
But be says: The depreciation 
of the lira that has occurred in 
the absence of ERM obligations 
is Car in excess of any reason- 
able estimate of the need to 
improve the price competitive- 
ness of Italian Industry ." 

By the end of last week the 
markets bore out this view of 
the overshoot in the floating 
rate, with the lira recovering to 
L880 against the D-Mark, com- 
pared with LI, 000 in earlier 
trading. 

Devaluations, Mr Ciampi 
says, rarely solve problems; 
rather they underline the pre- 
vious failure to solve them and 
make their resolution even 
more urgent This is a message 
he hopes will be understood by 
the politicians. 

His relations with the gov- 
ernment of Mr Giuliano Amato 


Leaning on the Bar 


T he legal profession is 
finally realising how 
remiss it has been in 
tackling discrimina- 
tion against women practitio- 
ners - .and not before time. If 
the profession has been even 
more neglectful about its atti- 
tude to ethnic minorities. Its 
indifference to female contribu- 
tion to the law is infinitely of 
longer standing. 

The Law Society's publica- 
tion last week of a consultative 
document on new anti-discrim- 
inatory measures is designed 
to alert the profession to the 
importance which it must 
attach to the question of dis- 
crimination. 

Significantly, the governing 
body of solicitors wishes to ele- 
vate its current guidelines on 
□on-discriminatory policies 
and practices to the status of 
rules enforceable through the 
profession's disciplinary code. 
The existing principle of non- 
discrimination should, It 
states, be extended to impose a 
policy on solicitors which will 
be directed specifically at elim- 
inating discrimination. This 
would focus on current prac- 
tices on recruitment and career 
advancement 

The nature of discrimination 
against women, differs signifi- 
cantly from discrimination 
against members of the ethnic 
minorities. Whereas blacks and 
Asians appear to suffer very 
serious discrimination at the 
point of recruitment as trainee 
solicitors, women encounter 
disadvantages later in their 
careers; this is most common 
following temporary with- 
drawal from practice because 
of pregnancy. 

More worrying still is the 
comparative failure of women 
solicitors to become partners. 



JUSTINIAN 


Some of the large firms of 
solicitors still do not possess a 
female partner. There is con- 
siderable statistical evidence 
suggesting that while women 
do achieve partnerships, they 
only do so at a significantly 
slower rate than their male 
counterparts. Other evidence, 
not all anecdotal, reveals that 
women interviewed for part- 
nerships are often asked 
improper questions on their 
marital prospects and whether 
they intend to start a family. 

Similar experiences from 
women who seek to practice at 
the Bar have long been a 
source of justified criticism of 
the profession. 

Barrister Helena Kennedy's 
recently published book enti- 
tled Eve was Framed is testi- 
mony to what she proclaims is 
the treatment of women as "a 
paradigm of the faults and 
blindnesses of the legal sys- 
tem". 

In an earlier work, published 
in 1978, Ms Kennedy wrote, 
that “nothing of any signifi- 
cance has been done to counter 
discrimination against women, 
and as a result women are 
playing little or no part in the 
creation and interpretation of 
laws affecting men and women 
alike". 


Discrimination against 
women over the years has been 
a tent peg to secure the status 
quo ante. It is as powerful as a 
legal precedent In inhibiting 
change. The present movement 
to rid the profession of its dis- 
criminatory habits is healthy 
enough but the legacy of the 
past leaves a mark on the con- 
temporary legal scene. 

The first woman barrister 
was appointed in 1922; the first 
woman solicitor also qualified 
in the same year. It took 
another 40 years before a 
woman became a comity court 
judge; three years later the 
first woman made it to the 
High Court bench. 

But that was hardly the her- 
ald of a new era. Only five 
more women have since been 
appointed as High Court 
judges. No woman has yet 
become a law lord and out of a 
complement of 27 judges on the 
Court of Appeal there is only 
one woman. Of some 90 High 
Court judges only three are 
women. 

Judges are appointed mainly 
from among the leading barris- 
ters. Out of 628 practising 
Queen's Counsel only 29 (4 per 
cent) are female. In spite of 
this comparative paucity of 
women barristers from whom 
to select today’s judiciary there 
is a case for positive discrimi- 
nation by the Lord Chancellor. 

Equally pressing for the pro- 
fession is its treatment of peo- 
ple from the ethnic minorities. 
This week's consultative docu- 
ment also laid down proposals 
for new measures to deal with 
. ra cial discrimination. 

The Law Society took its 
first steps to tackle racial dis- 
crimination In 1988 when it 
introduced a code of practice to 
address ' increasing evidence 


suggesting that black students 
were finding it more difficult 
than their white counterparts 
to secure articles (training 
with a firm of solicitors). 

At the same time, black bar- 
risters complained that white 
solicitors were declining to 
brief them. Black barristers' 
reliance on work from black 
and Asian solicitors was in 
danger of establishing a form 
of professional apartheid. 
Indeed this later took solid 
shape with the establishment 
of a Society of Black Lawyers. 

Since then the number of 
complaints has not diminished. 
Last year the Law Society 
received 85 allegations of racial 
discrimination from students. 
The Society of Black Lawyers’ 
recently published report 
based on a survey of its mem- 
bers supports these findings. 
An industrial tribunal recently 
found a firm of solicitors guilty 
of discrimination on racial 
grounds against an applicant 
who wanted to become a 
trainee solicitor. The tribunal 
criticised the firm's selection 
procedures for trainees; the tri- 
bunal indicated how a firm 
could unintentionally infringe 
race relations laws. 

The Law Society now pro- 
poses to reinforce the code by 
developing equal opportunities 
policies. The proposals realisti- 
cally recognise that racial dis- 
crimination cannot be 
instantly eliminated. But if 
appropriately implemented the 
new measures should reassure 
ethnic minorities that they - 
like their female colleagues - 
are not being neglected in the 
ultimate search for proper rep- 
resentation in the provision of 
legal services. 


Louis Blom-Cooper QC 


are good, and there is agree- 
ment on where the dividing 
line lies between political deri- 
sion-making and the role of the 
bank. This has been important 
in coordinating positions over 
the past month since ulti- 
mately the decision for Italy to 
realign was a political one. So 
too will be the decision on 
ERM reentry. 

Such co-ordination was not 
always evident, notably with 
the previous government of Mr 
Glulio Andreotti. - the gover- 
nor and the former prime min- 
ister did not meet formally to 
discuss bank business for two 
years. 

Mr Ciampi is now beyond 
normal retiring age. and 
indeed has waived his salary 
and merely draws his pension. 
He Haims he is ready to go 
whenever necessary, handing 
over a ship in perfect working 
order. But he has become such 
a symbol of institutional solid- 
ity that it is hard to see when 
such an opportunity will arise. 
It would be surprising if be 
was not in office when the 
Bank of Italy celebrates its cen- 
tenary next year. 


The Asafif Bank, Ltd. 

formerly the Kyowa Saitama Baric, Lid. 

Asabl Finance (U.K.) Ltd. 

formerly Kyowa Saitama Finance International Ltd 



CROSSWORD 


No.7,974 Set by QUARK 


ACROSS 
1 Speech recorder IT) 

5 With vigour, cook endlessly 
making a roll (7) 

9 Uninhibited partygoer in 
right state (5) 

10 Control the government put 
back (9) 

11 Did gardening and possibly 
hated being kept in? Impetu- 
ous (9) 

12 Fast, tho’ finally slow (5) 

13 Drink taken at breakfast? (5) 

15 Complete reversal left a cove 

bewildered (5.4) 

18 Disallows regulations for 
deliveries? (9) 

IS Inferred army about to object 
(5) 

21 Enjoyment with old money 
resources (5) 

23 On one's toes or on one's 
head perhaps? (4-5) 

25 Get Len gin after accident. 
Careless! (9) 

26 A dance is in the offing l 
guess (5) 

27 Serious composer in English 
- a good man (7) 

28 Cover chimney up north? 
One's outside the law (7) 


DOWN 

1 Worn tel site (23 won’t suffice) 
(4,3) 

2 For a probationary period 
one's in gallery at beginning 
of month (9) 

3 Period when engineers come 
in to fit (5) 

4 Reckless person set about live 
adder (9) 

5 A degree - one way to 
become an inventor? (5) 

6 Broke In to find the answer 
books (9) 

7 Measure to restrain (5) 

8 Look over the blighted rose: 
It’s a sight (7) 

14 Goes on part of roof for auto- 
matic entrance (9) 

16 Final bit of defence towards 
end of course? (45) 

17 Superior spirit (9) 

18 Lapse of composer (not Bach) 
at church (7j 

20 I go between the rafters - ie 
me, bat flying (3,4) 

22 Man switched left to right in 
river (5) 

23 Sounds like the break to 
snatch (5) 

24 Bad behaviour in student rag 
growing? (5) 
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MICHAEL PROWSE 

on America 


The solution to last Saturday’s prize puzzle will be published 
with name of winners on Saturday October 24. 


change traditional Democratic 
thinking? Mr Marshall rattles 
off examples. They have 
stressed the importance of pro- 
market policies to stimulate 
growth, arguing that a preoc- 
cupation with redistribution 
makes little sense when the 
overall pie is no longer grow- 
ing much. Equally important, 
they have advocated far-reach- 
ing reform of the public sector, 
advocating "entrepreneurial 
government” in place of old- 
style bureaucracies. Mr David 
Osborne, an institute fellow, 
was co-author of Reinventing 
Government, an influential 
book that advocates a Thatch- 
erite cocktail of deregulation, 
privatisation and enhanced 
customer choice. 

These "new democrats” have 
been innovative in other 
spheres. The DLC has been at 
the centre of a movement to 
redefine the relationship 
between government and citi- 
zens by stressing that rights 
entail reciprocal responsibili- 
ties. The group believes, for 
example, that welfare pay- 
ments are justified only if 
recipients accept training or 
jobs. On race, Mr Marshall a 
southerner, argues for equal 
opportunity rather than equal 
outcomes and apposes old-style 
affirmative action as discrimi- 
natory. Finally, on foreign pol- 
icy. the DLC has sought to 
reverse the public perception 
of the Democratic party as soft 
on defence, arguing that the 
US can promote principles it 
believes in, such as democracy, 
only from a position of 
strength. 

In Britain, wet Tories and 
the social democratic wing of 
the Labour party would both 
be comfortable with most of 


the DLC's policy positions. 
This would not surprise Mr 
Marshall who regards himself 
as pursuing a "third way”, 
which is neither right nor left. 
He claims an affinity of views 
with many on the progressive 
wing of the Republican party. 
Including, for example. Mr 
Lamar Alexander.the educa- 
tion secretary, who is promo- 
ting "school choice", and Mr 
Jack Kemp, the housing secre- 
tary and proponent of urban 
"empowerment” and enterprise 
zones. He jokes, however, that 
it will be a Democratic admin- 
istration that actually imple- 
ments many of their pet 
schemes. 


It is hard to doubt either Mr 
Marshall’s sincerity or the mer- 
its of many of his progressive 
policies. The depth of Mr Clin- 
ton’s personal commitment to 
the “post-liberal" agenda, how- 
ever, remains untested. If he is 
elected, traditional Democratic 
constituencies, such as organ- 
ised labour, will lose no time in 
pressing their sectional inter- 
ests. An inexperienced presi- 
dent could easily lose his way. 

Worse still, Mr Clinton is a 
skilled enough politician to 
have used the DLC as a politi- 
cal springboard without really 
believing in its policies. The 
DLC has been useful to him in 
many practical ways, from 
locating fund raisers to provid- 
ing crucial cells of support in 
many states. 

Mr Marshall's gut feeling, 
however, is that Mr Clinton is 
fully committed to the reform- 
ist agenda. In his acceptance 
speech at the New York con- 
vention. Mr Clinton could have 
pandered to party activists, but 
instead delivered a ringing 
restatement of core DLC 
beliefs. At subsequent testing 
moments, he has remained 
solid: for example, he recently 
endorsed the free trade pact 
with Mexico despite union mis- 
givings. Optimism about the 
US is currently unfashionable; 
but I cannot help thinking that 
the nation may have found a 
man and a set of policies capa- 
ble of addressing its many 
pressing social and economic 
problems. The days of domestic 
drift could be numbered. 



In addition to winning the Airline of the 
Year award for the second year running, we 


were also voted Best Transatlantic Airline, 


Best Business Class, Best Long-Haul Airline, 


Best Inflight Entertainment, Best .Airline 


Ground and Check-in Staff, and Best Fbod by 
the readers of Executive Travel Magazine. 

For full details of our award-winning 
flights phone us on 
0345 747 747 or see 
your travel agent. 
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